ECONOMIC
ACTIVITY

INDICATOR IN BULGARIA

-
I I
EAI BY COMPONENTS b
0.8 -
e | ONg-term component e Cyclical component s EA|
0.6 A
0.4 A
0.2 A
0.0
-0.2 A
-0.4
0.6 A
-0.8
a1|az|a3|a4|a1|az|a3|as|a1|az|as|as|at|a2|a3|aa|a1|az|as|as|a1|a2|a3|aa|at| @2
2013 2014 2015 2016 2017 2018 | 2019
Source: MF

DECOMPOSITION OF EAI VARIABLES

e Cyclical component Q1'19
e Cyclical component Q2'19
e | ONg-term component Q1'19
e | ONg-term component Q2'19

Source: MF

11

12
13

14

15

GDP

Industrial production index
Construction index

Retail trade turnover
Business climate

Industrial orders

Industrial price expectations

Industrial employment
expectations

Industrial capacity utilisation

M1

Long-term loan interest rates
in BGN

VAT revenues

Petrol price index

Non-energy commodity
price index

EU28 GDP

B

EAl declined in Q2

In Q2 2019 EAI* fell to -0.26 after hav-

ing recorded a slight improvement in

the previous quarter. The indicator’s
decrease was due to the decline in the
cyclical component, while the long-
term economic position remained

close to 0.

The drop in EAI cyclical position re-
flected the negative effects, generated
by the weakened external environ-
ment (presented with the real GDP
growth in EU 28) and the related do-
mestic activity indicators. The latter af-
fected mostly the country’s industrial
production, orders and the overall
business climate. The cyclical position
of VAT revenues also weakened due to
the decline in receipts from import,
narrowed by the negative import dy-

namics from third countries in Q2.
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		Year		Quarter		Economic activity indicator (EAI)*

		2002		I		-0.02

				II		-0.13

				III		0.32

				IV		0.24

		2003		I		0.47

				II		0.75

				III		0.27

				IV		0.46

		2004		I		0.44

				II		0.63

				III		0.77

				IV		0.85

		2005		I		0.69

				II		0.63

				III		0.58

				IV		0.53

		2006		I		0.37

				II		0.49

				III		0.68

				IV		1.25

		2007		I		1.06

				II		1.52

				III		0.99

				IV		0.21

		2008		I		0.75

				II		0.29

				III		0.10

				IV		-0.61

		2009		I		-2.00

				II		-3.03

				III		-3.08

				IV		-2.50

		2010		I		-1.99

				II		-0.39

				III		-0.02

				IV		0.19

		2011		I		0.41

				II		0.42

				III		0.17

				IV		-0.25

		2012		I		-0.04

				II		-0.52

				III		-0.52

				IV		-0.59

		2013		I		-0.54

				II		-0.79

				III		-0.58

				IV		-0.41

		2014		I		-0.30

				II		0.00

				III		0.32

				IV		0.16

		2015		I		0.48

				II		0.26

				III		0.03

				IV		-0.05

		2016		I		0.05

				II		-0.09

				III		-0.13

				IV		0.10

		2017		I		0.10

				II		0.29

				III		0.25

				IV		0.24

		2018		I		0.08

				II		0.06

				III		-0.06

				IV		-0.11

		2019		I		-0.07

				II		-0.26



						*  With adding new quarterly data for each quarter EAI has been recalculated for the whole period since 2002.
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ESTIMATED CYCLICAL FLUCTUATIONS IN THE EURO AREA AND BULGARIA Q2 EAI dynamics proved a higher de-
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* To achieve better compatibility, real GDP growth data has been standardized by subtracting http://eurocoin.cepr.org/. As this is a monthly indica-
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** Preliminary estimates for EAl and GDP for Q3'19. with the quarterly EAI possible. In addition, since €-
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