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EAl remained high but

slightly decreased in Q3

In Q3 2017 EAI" slightly fell to 0.22 from
0.27 in the previous quarter. The indica-
tor’s position remained strong due to the
long-term component which proceeded
to its record high since 2007. Despite
staying in the positive territory, the cycli-
cal component declined somewhat and
was the main driver for the EAIl decrease
on a quarter earlier.

The external environment and the related
domestic activity indicators had the larg-
est negative contribution to the observed
developments in the cyclical component.
The EU 28 economic cycle went down and
influenced the industrial production index
and capacity utilization. International
prices of non-energy commodities and
crude oil also had a negative contribution
in line with the cyclical worsening of ex-
pectations for selling prices in manufac-
turing. Long-term loan interest rate in
BGN was the only indicator which con-
tributed positively to the economy’s cycli-
cal position dynamics in Q3. In contrast to
cyclical components, the long-term com-
ponents of all variables improved.
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		Year		Quarter		Economic activity indicator (EAI)*

		2002		I		-0.03

				II		-0.14

				III		0.30

				IV		0.24

		2003		I		0.44

				II		0.72

				III		0.24

				IV		0.42

		2004		I		0.42

				II		0.59

				III		0.73

				IV		0.81

		2005		I		0.66

				II		0.60

				III		0.55

				IV		0.51

		2006		I		0.35

				II		0.47

				III		0.66

				IV		1.20

		2007		I		1.03

				II		1.49

				III		0.98

				IV		0.24

		2008		I		0.74

				II		0.28

				III		0.09

				IV		-0.57

		2009		I		-1.91

				II		-2.90

				III		-2.95

				IV		-2.39

		2010		I		-1.88

				II		-0.33

				III		0.03

				IV		0.21

		2011		I		0.37

				II		0.39

				III		0.14

				IV		-0.27

		2012		I		-0.05

				II		-0.52

				III		-0.52

				IV		-0.57

		2013		I		-0.49

				II		-0.74

				III		-0.55

				IV		-0.38

		2014		I		-0.31

				II		-0.02

				III		0.30

				IV		0.14

		2015		I		0.43

				II		0.24

				III		0.02

				IV		-0.07

		2016		I		0.04

				II		-0.11

				III		-0.14

				IV		0.09

		2017		I		0.07

				II		0.27

				III		0.22



						*  With adding new quarterly data for each quarter EAI has been recalculated for the whole period since 2002.







Sheet2





Sheet3





xls
File Attachment
Historical row


ESTIMATED CYCLICAL FLUCTUATIONS IN THE EURO AREA AND BULGARIA In Q3 the estimates of the cyclical fluctua-

1.0 - tions in the euro area and the Bulgarian
== Cyclical component of EAl in Bulgaria

0.8 - == Cyclical component of €-coin (with a one period lag*)

economy show the effect of changes in
the external business situation strength-
0.6 ened with a lag of one quarter period.
Due to weak industrial activity and appre-
o4 ciation of the euro against the US dollar
0.2 the leading growth indicator for the euro
area €-coin’ followed a downward trend
in April-June, which restrained the Q3 cy-
clical EAI position. Since June, €-coin has

reported positive developments support-

ed by the strengthened production activi-

0.6 - ty and improved business confidence;
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2011 2012 2013 2014 2015 2016 2017 nonetheless the indicator remained at a
cyclically lower level in Q3. The latter is
* Correlation is estimated for the period Q1'02-Q3’17. expected to narrow the EAI increase in
Source: MF, CERP Q4.
The EAIl preliminary estimate for Q4 re-
EAI AND BUSINESS CLIMATE IN INUSTRY AND SERVICES* . - .
mains positive but is likely to slow down
30 4 Business climate in industry r 0.6 on the account of the cyclical component
f— B”Sinsss climate in services development. These expectations are fur-
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ther grounded on the deterioration in the
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business climate indicator in both indus-
‘- trial and services sectors in October and
November.
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) ) ) ) i ! See “Rationale and Methodology of the EAI”
* Estimates for the business climate in Q4 are based on October and November figures.

? For more detailed data and methodological notes
on the euro area cyclical indicator €-coin, visit
http://eurocoin.cepr.org/. As this is a monthly indi-
cator, data have been averaged to make compari-
son with the quarterly EAIl possible. In addition,
since €-coin excludes only short-term (seasonal)
fluctuations in euro area business activity, it was
also necessary to eliminate the long-term trend in
the time series, using the Hordrick-Prescott filter.

Source: MF
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