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EAl was positive

for the third quarter
running

In Q2 2017 EAI' made a substaintail in-
crease to 0.26 from 0.07 in Q1.

The long-term component determined
the positive value of EAIl but the increase
in the economy’s overall position fol-
lowed the improvement of the cyclical
component. The latter went on the pos-
tive territory for the first time since mid-
2015.

All variables included in the EAI contrib-
uted positively but the main influence
came from those reflecting the external
environment. The stronger real GDP
growth in EU 28 and the continuous up-
rise of the international prices of petro-
leum and non-energy commodities made
a favourable impact on the variables re-
lated to the Bulgarian export — industrial
production index and capacity utilization.
The more optimistic assessment of en-
trepreneurs for the overall business cli-
mate in the country also supported the
improvement in the cyclical position.

! See “Rationale and Methodology of the EAI”


http://www.minfin.bg/upload/35624/Rationale+and+Methodology+of+the+EAI.pdf
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		Year		Quarter		Economic activity indicator (EAI)*

		2002		I		-0.02

				II		-0.14

				II		0.31

				IV		0.24

		2003		I		0.43

				II		0.71

				II		0.24

				IV		0.42

		2004		I		0.42

				II		0.59

				II		0.73

				IV		0.81

		2005		I		0.66

				II		0.60

				II		0.56

				IV		0.50

		2006		I		0.35

				II		0.48

				II		0.65

				IV		1.20

		2007		I		1.03

				II		1.49

				II		0.97

				IV		0.25

		2008		I		0.75

				II		0.28

				II		0.10

				IV		-0.56

		2009		I		-1.90

				II		-2.88

				II		-2.93

				IV		-2.37

		2010		I		-1.87

				II		-0.32

				II		0.04

				IV		0.21

		2011		I		0.36

				II		0.39

				II		0.13

				IV		-0.27

		2012		I		-0.03

				II		-0.51

				II		-0.51

				IV		-0.57

		2013		I		-0.49

				II		-0.74

				II		-0.53

				IV		-0.37

		2014		I		-0.31

				II		-0.03

				II		0.29

				IV		0.15

		2015		I		0.45

				II		0.26

				II		0.01

				IV		-0.08

		2016		I		0.04

				II		-0.11

				II		-0.14

				IV		0.10

		2017		I		0.07

				II		0.26

		*  With adding new quarterly data for each quarter EAI has been recalculated for the whole period since 2002.
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ESTIMATED CYCLICAL FLUCTUATIONS IN THE EURO AREA AND BULGARIA The current EAI cyclical component fol-

1.0 - lowed the positive dynamics of the euro
== Cyclical component of EAl in Bulgaria lical . he | ial
0.8 - === Cyclical component of €-coin (with a two period lag) area cyclical position, the latter material-
izing the improved business and house-
06 holds’ confidence in the end of the pre-
0.4 vious year.
0.2 In Q1 the cyclical component of €-coin’
00 reached the highest-hit level since 2014
further supported by the rise of industri-
02 al production in the advanced countries.
04 On the grounds of the estimated degree
of synchronization between the €-coin
-0.6 -
12030401 Q203401020304 01020304 0102 030401 0210304102 Q3 and EAI (0.74 u 0.87, with one and two
2011 2012 2013 2014 2015 2016 2017 . .
periods lag?), it could be expected the
Source: MF. CERP cyclical position of the Bulgarian econo-
my to continue to improve in the forth-
coming months.
EAI AND GDP *
In compliance with the favourable ex-
1.0 -
=GDP pectations for the cyclical component
EAI
o5 and the increased long-term position of
the economy, the preliminary estimate
0.0 for the overall EAI indicator for Q3 also
increases. Expectations further include
05 - EAl dynamics to correspond with the
GDP pace of increase.
-1.0 -
1.5 -
> For more detailed data and methodological
2.0 - notes on the euro area cyclical indicator €-coin,
a1/02a34a102 0340102030401 02 0340102030041 0203 Q4 01 Q2 03 visit _http://eurocoin.cepr.org/. As this is a
2011 2012 2013 2014 2015 2016 2017 monthly indicator, data have been averaged to

make comparison with the quarterly EAl possi-

* To achieve better compatibility, real GDP growth data has been standardized by substracting ble. In addition, since €-c0|.n ex.cludes only
the mean and dividing by the standard deviation of the series. short-term (seasonal) fluctuations in euro area
business activity, it was also necessary to elimi-

nate the long-term trend in the time series, us-
ing the Hordrick-Prescott filter.

Source: MF

Correlation is estimated for the period Q1 2002
-Q2 2017.
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