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l BUDGET DEFICIT FINANCING BY
GOVERNMENT SECURITIES ISSUES

According to the issuing schedule for 2002, three auctions for sale of govern-
ment securities were held in December. The Ministry of Finance issued three
government securities issues under Regulation No. 5, including two discount trea-
sury bills issues (Nos. BG3011402008 and BG3011502005) and one medium-term
(three-year) tap treasure bonds issue (No. BG2030402114). The three-year trea-
sury bonds issue (issued in September 2002) was opened for the second (last)
time in December.

At the auctions primary dealers' bids totaled BGN 154,658 thousand: BGN
35,158 thousand for three-month government securities, BGN 52,800 thousand
for twelve-month and BGN 66,700 thousand for three-year government securities
(Chart 1). Approved bids totaled BGN 57,000 thousand nominal value, including
three-month of BGN 12,000 thousand, twelve-month of BGN 20,000 thousand,
and three-year of BGN 25,000 thousand (Charts 2 and 3). Coverage coefficient
of the issues approved for sale in December accounted for 2.71: 2.93 on three-
month, 2.64 on twelve-month and 2.67 on three-year government securities
(Chart 4). Government securities issued in December decreased by BGN 19.69
million on a year earlier basis (Chart 2).
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Chart 2
Sales of Government Securities Issues
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Chart 3
Structure and Volume of Government Securities Issued for
Budget Deficit Financing in December
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Chart 4
Coverage Coefficients of Issues Sold*

S-year

3-month
3-year 3.36 293 12—2m6<1nth
2.79 '
3-month
1.64 3-year
7-year 2.67
5.80
November 2002 December 2002

* Proportion between bids received and government securities sold.

The yield on three-month government securities attained in the primary mar-
ket decreased slightly in December — by 3.31%. The yield on twelve-month gov-
ernment securities decreased from 5.36% to 4.84%, or by 0.5 percentage points.
The yield on three-year government securities reached 5.71% reflecting a de-
crease by 0.2 percentage points compared with the previous month (Charts 5, 6
and 8).

One 2002 treasury bills issue (BG3011002006) matured in December.

In the review period one issue of two-year treasury bonds earmarked for di-
rect sale to individuals was put in circulation: issue No. 724 of 4 December 2002.
The issue totaled BGN 713.316 thousand nominal value (Chart 11). One issue,
amounting to BGN 883.9 thousand (issued in 2000), matured in December. Dur-
ing the period under review reverse repurchases accounted for BGN 245.4 thou-
sand (Chart 12).



Prices of Issues Sold per BGN 100 Nominal Value

NOVEMBER 2002

3-month 3-year S-year T-year
BG3011302000 BG2030302116 BG2030202118 BG2040302213
Minimum 99.05 99.38 99.30 98.94
Average-weighted 99.06 99.57 99.52 99.09
Maximum 99.18 100.11 101.44 101.00
DECEMBER 2002
3-month 12-month 3-year
BG3011402008 BG3011502005 BG2030402114
Minimum 99.15 95.27 100.60
Average-weighted 99.18 05.32 100.80
Maximum 99.30 95.63 101.89
Chart 5
Yield of Primary Market Government Securities
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Chart 6

Dynamics of the Average Annual Yield of Primary Market
Government Securities
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Chart 7

Government Securities Bought in the Primary Market
through Competitive and Noncompetitive Bids
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Chart 8
Yield Curve of Primary Market Government Securities in December
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Chart 9
Average Term of Outstanding Government Securities Issues by Month
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Monthly Liquidity Regulation through Government Securities
Issues and Maturities

XII
2001

[

v

injection of liquidity

VI vII VIII X X
2002

Il vithdrawal of liquidity

Primary Dealers’ Direct Sales of Government Securities
from Target Issues in December

Bulbank

SG Expressbank
0.03%

Evrobank
1.20%

3.58% T

Bulgarian Post Bank

16.78%

UBB
19.05%

11

Eurofinance
Financial House
0.78%

Biochim

/ 2.06%

BNB
56.52%

XI1

Chart 11



thousand BGN

4000

3500

3000

2500

2000

1500

1000

500

Issued and Repaid Government Securities from Target Issues

Chart 12

XII I 1T I v v VI VII VIII IX X XI
2001 2002

[] issued B epaid

12

XII



¥9'C

8

16y

89y

[43YY

00000 0T

00008 ¢§

00000 0T

€00C°CI'81

200TCL8l

S0070ST10€D4

8166

00000 CI

00°8ST S¢

00000 CI

£€002°€0+0

200TCLY0

80070¥110€D4

91

Le

1Le

¥6'0

9066

007000 CT

00°0TL 61

007000 CT

£002°2090

2001190

00020€110€Dd

LST S0C 60T e

9L'e Se's 61°C L6V

e 9¢'¢ 61°C L6V

¥6'0 SI'e 00 08

90°66 S86 0056 0T°S6
007000 T 00000 0T 007000 0T 007000 0T
007508 8T S0°106 0% 00°00L 1T 0002y 0F
007000 T 00000 0T 007000 0T 007000 0T
€002°10°20 £00°60°ST €002°90'9C €00T°€0°LT
20020120 200T°60°ST 200T90'9¢ 200T°E0LT

00707110€D9  YO0TOLITOEDd  TO0TOLOLOEDT  10020€010€Dd

JUSIDIJJO0D 93BIA0D)
(%) PIeIA [enuuE 2A1DYH

(%) PP [enuue ofeIony

(%) 001 NOE
10d JunoosIp oSeroay

(%) 001 NOY 1od pasoxdde
sp1q ay) jo oouid oFeroay

(NOg

puesnoy}) pasoidde spiq
9y} JO SN[BA [BUILOU [BIO],
(NOg

PUBSNOY}) PIAIdIAI SPIq
9y} JO SN[BA [BUILOU [BIO],

(NOg puesnoys)
J9JJO A} JO ANBA [BUIWION

J1ep AN
d1ep onss|

INELEN |

S[Ig AInseald], junodsi(q

SINLINJAS JUIWUIIA0L) Fulpue)sinQ

13



(ponunuoo)
8¢y
008

£v'101

00000 0¢

0005y T€T

00000 0¢

€00C°L09T
000T°L061

HTT00L0€0TOd

107
008

7666

007000 0€

§8cre 0cl

007000 0€

£00T7091
000Cv0°61

ST100S0€0TD0d

¥8'¢
006

£8°001

00000 0§

09'%¥C C6l

00000 0§

£002°20°S0
000272060

1P110010€02D9d

0¥'0

00°6

LE8L

00°061 T

00061 T

007000 €

Y00T¥0CC

6661 70'6C

6116660€0704d

0or'1 Y01

006 00°L

SE98 0T9L
00000 ¢ 00000
00°s6L T 00°0L0T
007000 ¢ 00000 ¢
Y00T' 0T £002°909¢
6661°€0'TE 8661°L0C0

ST16690€070d  LII8611€07DY

ol

008

8L18

00°000¢

00°0vY €

00000¢

€002°90°CC

8661°60'8C

1118660£0704

19°¢

008

yI'L8

007000 T

007609 €

007000 T

€00C70¥C

8661 70°0€

STI86L0€0TD4

JUDIOIJJO0D 3FBISA0D)
9Bl 151U

(%) 001 NOg 1od paroxdde
sp1q 9y} jo oo1id oFeroay

(NDF
puesnoy}) paaoidde spiq
9} JO 9N[BA [RUIWOU [BIO],

(NOg
PUBSNOY}) PIATIIAI SPIq
d(] JO dNJeA [RUILIOU [BIO],

(NOg puesnoys)
J9JJO A1) JO dNJBA [BUIWION

J1ep AjumeN
aJep anss|

*ON anss|[

spuog Amseaaf,

14



(ponunuod)
€e'C
00°L

£7°001

007000 09

00°0L0 O¥1

007000 09

900T°L0°ST
100C°L0°ST

E111050€0T0d

7
009

TL001

00000 0S

00°¢91 L8

00000 0¢

€00TLOTT
100C°L0°TT

¢9LTI0P0E0TOd

LT
008

STY01

007000 09

00'96¢€ S91

007000 09

900T%0°ST
100C70°ST

SIT10€0€0TDd

1677

059

8L'10T

00000 0¢

0059¢ S6

00000 0¢

€00CY0'TT
100C0°TT

¢01T1070€0TDd

€&y
006

wyol

007000 09

y10€9 €5C

007000 09

900T 10T
100C°10%C

ZCITT0T0€0TOd

e
059

So°Tot

00000 0§

007696 121

00000 0¢

€002'10°01
1001001

<P1T1000€0T0d

80°¢
0S'L

£5°101

00000 0¢

00°¢8€ 011

00000 0¢

€0001°sT
000T°0T'81

STI0001€0TOT

€8°C
006

1566

007000 0%

01°S9¢ €11

007000 0%

S002°01°S0
000C0T'TT

L110060€0T0d

JUIIDIJJ200 3TeIA0D)
JjelI ISaI)U]

(%) 001 NO4 1od pasoxdde
sp1q 9y} jo oo1id oFeroay

(NDg
puesnoy}) pasoidde spiq
9] JO 9NJBA [RUIOU [BIO,

(NOg
PUBSNOY}) PIATIIAI SPIq
9U) JO AN[BA [BUIWIOU [BIO],

(NOg puesnoy)
I9JJO A1) JO dNJRA [BUIWION

dlep Ay
dJep anss|

*ON 9nss|

(ponunuoo)

15



(penunuoo)
§Tt
0S'L

9096

00026 ¥8

0¥°L98 20T

007000 06

ClOTYO'LT
00T vOLT

112202070704

veT
059

S910t

00000 0¢

00106 911

00000 0§

S00TE0°ET
00T e0el

¢011T010€0TOd

10C

0v'66

007000 06

00729¥ 08T

007000 06

600C°50°0C
200T°C0'0C

ZL1TT01070704d

ev'e
0S'L

60101

%00°000 08

00929 S0T

00000 09

60021091
00T 1091

€6177000%070d

€'
00°L

99101

00000 06

00089 81¢C

007000 06

L00TT0'60
2001060

1C117000€07D9

19°¢
0S'L

9¥'96

007000 0¢

00°L8C 80T

00000 0¢

800C01'TE
100C°01°TE

¢11T1000¥0TOd

4
00L

62001

007000 09

00°0SS Lzl

00000 09

900C01'v¢
100C°01'¥C

61TT0L0€0TDd

9T
009

99°001

007000 0¢

00006 LL

007000 0§

€00C01°01
100T°01°01

¢I1T1090€0709d

JUIIDIJJO0D TeIA0D)
9JeI IS9IU]

(%) 001 NOZ 1od posoxdde
spiq 9y} jo oouid oFeroAay

(NOF

puesnoy}) pasoidde spiq
9y} JO SN[BA [BUIOU [BIO,
(NOg

PUBSNOY}) PIAISIAI SPIq
9} JO AN[BA [BUIWIOU [BIO],

(NO4 puesnoyy)
19JJO 91} JO AN[BA [BUIWON

9lep Ajunje|N
Jjep anss|

UNELE |

(ponunuoo)

16



'SO1ep UOIINE JO SB PINIIIE JSIIDIUT Y} SSI] AN[BA JOU UO PISE( SI SANSSI SANLINIIS Juawurdaog dej [[e jo anfea [eurwou 0] NOF 1od

sp1q paaoxdde jo oo11d oFe1oA® YT, "on[eA 10U B UO Paseq dq [[BYS SANLINIAS JuawuIdAos dey jo ofes 1oj suonone 0oz A[nf T Jo S ‘gNd Pue JIA U} JO 191391 Julof & )M 9OUBPIOII. U .,

*000°000°08 NDF 01 PISBAIOUT SeM JNSST A} JO SWN[OA [810} 9Y) ‘700 ATenuef Tz uo JN oY) £q pasoidde uonnjosax oy} 03 SUIPIOIIY .,
*anssI SIY) JO O[ES 10§ PIZIULSTIO SUOHINE OM) Y} JO INSAI € ST 301d 2A0qR Y, ¢
"9NSST SIY} JO J[es J0J PIZIUETIO SUOTIONE 91U} ) JO NS © ST 2011d 9A0qe YT, ,
"9NSST SIY) JO J[es J0J PIZIUESIO SUOTINE INOJ ) JO JNSAI € ST 9011d 2A0qe oY,

10C
009

L6'66

00000 0¢

00°00% 00T

00000 0S

S00T60°TT
200T60°TI

cPL1T0P0€0TOd

€61
SL'S

0166

00000 SL

0L°S19 091

00001 €8

S00TL0'TE
200T°LOTE

I9L170€0€0T0d

1LC
00°L

19°'L6

00000 0L

08'9%6 681

00000 0L

600TLO°LT
C00TLOLY

1E1CT0E0P0TOE

¥6'T
059

0T'66

00°0SL ¥8

O0LYIE VLI

007000 06

LOOT'LOOL
200T°LO01

18T1T070€0TDd

JUSIDIJJO00 3TeIoA0)
9eI JsaI33U]

(%) 001 NOg 1od paroxdde
spiq oy} jo ooud oFeI1oAy

(NOd
puesnoy}) pasoidde spiq
9} JO SN[BA [BUIWOU [BIO],

(NDY
PUBSNOY}) POAISJAI SPIq

9} JO AN[BA [BUIWIOU [BIO],

(NOg puesnoy)
I9JJO Y] JO AN[BA [BUIHON

91ep AunjeIN
9jep onss|

*ON JnSs|

(panunuod)

17



L

[enuue [enba
[enUUEBIWIS

daid
16°6E1Y

00T 0L°LT
L66TTT'SO
LTTLOILYOTOL

"200C J9qUIAA( [¢ JO SE BILP [BNIOR UO PIsEq 21 SONLINDAS Juawioaod Ajuerens jo spediourig

*921AIS SONLINDAS JuOWUIAA0ST AjuerenS pue sjunodoe pue sysodop jo uondajoxd ajes 10§ puny [eroads oy 03 se [[om se ‘Ajuerens) ysodo Yueg UO MEBT Y} JO JUSWAIIOJUD
1) 210JOq JUIAJOSUI PAIB[OIP UQ PEY YOIYMm SYUEQ YIim sjunoooe pue sysodap oy aqeoridde st me pojeadar oy, 'sSurpaasoid Adjdnijueg jo uonmusuy 9y} pauonidd seH gNg oY) JOIIYM
10adsay ul syueg [BIIDWIWOD) YIM SJUNOXDY pue sysoda(q jJo uondajold 2eis uo me ay) sfeadar (ge61 Jo [1dY 67 JO 61 ansst ‘anazen eig ay) ut paysiiqnd) Auerenn yisodo(q yueq uo meT ayJ,

L

[enuue [enba
[enUUEBIWIS

daid
STLEOE

00T 0L°¢l
L661°01°CC
6TTLOSLYOTOT

L

[enuue [enba
[enuuerwas
da1d
1TCe6
00T 0Ll
L661°01°CC
PTTLOELYOTOE

‘syuaw[eIsul [enuue [enba — onpayos uonduwopar «

‘Arenuuerwoas a[qeded ‘porrad 2anoadsar oY) 10J YIg — 1SAINUI

‘w1o) uondwopar 1eak-/ «

SUONIPUOd FUIMO[[OJ BY} JOPUN PANSSI DB ISAY ], *SAILINIIS JUIL
-u1aA08 Ayuerens A9f sansst aoueul] JO ANSIUIA Y} ‘(9661 199010 T JO SB AT ‘966T 1900 HT JO (6 INSSI ‘PIPUIWE Q66T ARIA 67 JO 9 ONSSI )3azeD) 91e)S) sSurpaadoid Aoydnmyueq jo uon
-mnsuy AY) PAUONNAJ SeH NI Y} JOAIIYAL 199dsay UI SUBE [BIOIWIO)) YIIM SIUNOIIY PuE s)sodo(] JO UONDJ0IJ 21BIS U0 MET oY) Jo T Wl ‘T “exed ‘G 9[ONIY pue g A[onIy ynm dduerduwios uy

L L L
[enuue [enba [enuue [enba [enuue [enba
[enUUEBIWIS [enuuerwas [enuuerwas
itk da1d da1d
Y6'15¥8 0¢elT £6°506
¥00C°80°60 €00C°90°61 €002°90°T0
L661°80°81L 9661°90°LT 9661°90°CL

LTTLOEYYOTOE 8779650v0COd £€7796€0V0¢Od

L (s1eaf ur) Ajnyey
[enuue [enba syuowkedoy
[ENUUBIWIS syuowAed jsarayuy
Ald 9Je1 1SAIU]

PILS8 (NOZ puesnoy) [edourig

£00C°S0'8¢ Jep AunieN
9661°90°S0 d1ep anss|
§TT9670¥07D4 *ON dnss|

SINLINDIG JUIUUIIAOL) K)ueIens)

18



*SAQ] UI PIJBUILOUSP

3501} 10} 9 ()8 PUL ‘SIB[[OP S Ul PIJBUILOUDIP SPUOQ Y} JOJ [BUIWOU 1Y) J& PINJRA dIE SPUOQ JUSWUIIAOS ULId)-Suo] ‘suoneSiqo asay) Suneaw uf "SINNZ JO 0T SNV I9pun PIUWLIOJSULI} JUSWUI
-A08 o3 03 soruedwod [eroIWWOd pue suLly ‘sastidIous paumo-ajes jo suonediqo Aedor o) pasn oq Aew JN1Z IOPUN PANSSI SPUO] JUIWUIAOS WLIA-FUO] ‘ST JO 77 'ON 99109 D O3 Juensing

‘suonoesuer) uonezijeard ur 1opud) [e39] Se WAY) asn Aew $66] JO

€ "ON PUB ¢66T JO 981 "ON ‘T661 JO #HT "ON $99109( JND ‘0661 12quiadd(] [¢ [Bun pajenodau “SIN(7Z Iopun panssi SpUOq JUSWUIIAOS WId)-3UO] JO SIP[OY G661 JO 1T "ON 92199 JND 01 Juensing

*Z700T 19QUIdA(T T¢ JO Sk BIep [enjdk Uo paseq e sjedourig

‘porrad 1sax0)ut Yoea jo SuruuiSoq Ay 193je sep 911} AOUBUL] JO IAISIUI Ay} Aq paounouue st uodnod 1sa1aul jo Junowe Y ‘porrad Jsaraur Surpadaid ay) 10§ Ie[jop SN Y3 JO JOLI'T JIUOW-XIS

g
Jenuue
(NO9) 8T'6€L
sjudweIsul

[enuue
renba oz

0c
S
4
810CCI'10
€661°CI'T0
TT7€69600C DY

¥6/€ AND

+404dI'T

[enuuenoS

(asn) sv'9¢8 s61

SjuQTRISUT
[enuue
renba oz

0¢

154
610C'T0'T0
661°10°T0

8TTY6L600T DY

€6/3INNZ S MV

g
[enuUURIWIS
(ND9) 100689
sjuaweISul
[enuue

renba oz

0¢

154
810C01°'T0
€661°01°'10

877€68600T DU

CONINNZ v MV

g
[enuuerwas
(NOE) SL°L06T
sjuawyeISul
[enuue
enba oz
0T
4
T
LTOT'LO'TO
€661°L0'T0

977€66600T DI

£6/981 AND

T+41d
[enuuerwos
(NOE) 95°9LtC
sjudwyeIsul
[enuue
[enba g1
St
4
61
11021010
T661°10°T0

PTTT61000T D

16/¥vC AWO

JsaI19ju]
sjuowAed jso193u]

(puesnoyy) redourig

syuowkedoyy

(sreak) wre) uondwopay
(s1eak) porrad aoeIn)
(s1eak) Aumyey

91ep AJLnJeA

9Jep onss|

‘0N anss|

uone[ngar [edo

syueg 0) saruedwo)) paumo-d)e)s Jo sHpPIL) SuruiofrdduoN [339S 0) PINss| SANLINIAG JUIWILIIACL)

19



'200¢ 19qu2d3( TE JO St BIep [enjor UO Paseq ST £22660070C O ansst jo [edound oy,
(0661 19quR03(T T€ [BUN P3JenoSau YNNZ JO § DIV I19pun Pansst) §7ZH6L600C DE NSS! PIILUTWIOUIP-(IS() Y3 S SILIS JWES 33 SeY £77660070C O NSS! PIILUTWOUIp-H T

‘porrad 3sa10)ur yoed Jo Suruuifoq oy} 193je sABp 921y} dURUL] JO JOISIUIJA o) Aq paounouue st uodnod jsa1oiul Jo junowe oY) ‘porrad jsaroyur Surpaseid ay) 10y YOI NH Yiuow-9 |
‘erred[ng jo orqnday Y3 Jo meT 198png A1eIS 6661 JO SUOISIAOI] [BUL] PUB [BUONISUBLY, 3} JO (] § 03 juensind panssi oIk SANLINOAS JUIWUISAOT PAJeuruouap-y g

sjuauIye)sul
[enuue [enbo gz
[enuUUBIWIS
L404d1dNd
LY'€08 9C1
610C°10°T0
6661°L0°T0
€776600v0CDd

sjuowiAedoyy

sajep sjuowAed jsa1ojuy
9B )S9I93U]

(aNd puesnoyy) redoutiq
q1ep AJLmIe

d1ep onssy

‘0N Jnss|

SIANLINIIS JUIWUIIAOY) PIjeuiuomadp-JyNHA

20



Pending Payments on Government Securities in February 2003

thousand BGN)
Government Monday Tuesday Wednesday Thursday Friday
securities 3 4 5 6 7
bills 12 000.0
target issues 10.4
bonds 52 243.8
10 11 12 13 14
target issues 15.7 541.0
GGS in BGN 166.4
17 18 19 20 21
target issues 12.6
bonds
24 25 26 27 28
target issues 13.8 735.9
bonds

Note: When the payment day is not a business day, payment is effected on the following business day.

Schedule of Government Securities Issues for February 2003

Auction Issue Maturity Issue Scheduled Total volume
date date date term volume (BGN) (BGN)
03.02.2003* 05.02.2003 05.02.2010 7-year 20 000 000 75 000 000
10.02.2003* 15.01.2003 15.01.2008 5-year 25 000 000 75 000 000
24.02.2003 26.02.2003 26.05.2003 3-month 12 000 000

TOTAL, incl.: 57 000 000

bills 12 000 000

bonds 45 000 000

* Tap issue.

The Ministry of Finance is entitled to make relevant adjustments in the schedule where necessary.
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2 DOMESTIC DEBT DYNAMICS

By end-December 2002 domestic debt totaled BGN 2,111,724.9 thousand and
domestic government debt accounted for BGN 2,109,843.7 thousand. Share of
the debt on government securities issued for budget deficit financing was 69.2%
and that of government securities issued for structural reform, 30.7%. Domestic
government guaranteed debt comprised 0.1% (Chart 13).

By end-December government securities issued for budget deficit financing
accounted for BGN 1,462,242.9 thousand. Issued government securities totaled
BGN 57,253.3 thousand, including BGN 1,248.6 thousand sold directly to physi-
cal persons. Newly issued bonds amounted to BGN 57,000 thousand. Securities
repaid in December accounted for BGN 13,016.9 thousand, including short-term
treasury bills of BGN 11,887.6 thousand. As a result of effected operations, the
share of twelve-month government securities in the maturity structure of govern-
ment securities issued for budget deficit financing increased by 1.2 percentage
points to 5.2% and the share of three-year bonds increased by 1.1 percentage
points to 21.5%. The share of government securities with other terms decreased
(Chart 14). The average-weighted maturity of government securities issued for
budget deficit financing reached four years and five months. Government securi-
ties issued for structural reform reached BGN 647,600.8 thousand. In the review
period USD ZUNK bonds were replaced by EUR-denominated long-term gov-
ernment securities (issue No. 400 of 1999) of EUR 149, 9 thousand nominal
value. In addition, ZUNK bonds of USD 1,674.8 thousand were used for repay-
ment of obligations to the state. Repaiment amounting to BGN 46.2 thousand on
bonds issued under the terms of CM Decree No. 3 of 1994 was effected in De-
cember.

Debt movements in December caused changes in debt forex structure (Chart
15). The share of government securities in euro and US dollars decreased to
11.7% and 17.5% respectively at the expense of government securities denomi-
nated in levs which rose to 70.8%. Debt maturity structure also changed. Short-
term securities increased to 5.3%, and medium-term securities increased slightly
reaching 47.5%. Long-term securities decreased slightly reaching 47.2% (Chart
16). Government securities with fixed interest coupons comprised 69.3% and gov-
ernment securities with floating interest coupons — 30.7% (Chart 17).

Since early-2002 repaid interest and discounts have totaled BGN 108,091.9
thousand. Interest and discounts on government securities for budget deficit fi-
nancing of BGN 79,498.7 thousand, or 73.6% of the total repaid interest and dis-
counts, were repaid in December (Chart 19). Expenditure on two-year govern-
ment bonds occupied the largest share, 33.7%, followed by five-year bonds,
31.2%.
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Domestic Debt
(thousand BGN/thousand EUR/thousand USD)

Amount Change in 2002 Amount
Structure as of as of
31 Dec. 2001 increase | decrease 31 Dec. 2002
1. DEBT ON GOVERNMENT SECURITIES
ISSUED FOR BUDGET DEFICIT
FINANCING
1. Government securities issued in 1997 20 000.0 20 000.0 -
S-year 20 000.0 20 000.0 -
2. Government securities issued in 1998 4.090.9 - 4090.9
S-year 4090.9 - 4090.9
3. Government securities issued in 1999 2 659.7 - 2659.7
S-year 2 659.7 - 2659.7
4. Government securities issued in 2000 432 328.0 252 608.6 179 719.4
2-year 252 608.6 252 608.6 -
3-year 139 929.7 - 139 929.7
S-year 39 789.7 - 39789.7
5. Government securities issued in 2001 618 167.9 137 314.8 480 853.1
5.1. Short-term 135 454.2 1354542 -
3-month 59 298.5 592985 -
12-month 76 155.7 76 155.7 -
5.2. Medium-term 482 713.7 1 860.6 451915.5
2-year 213 819.2 1 860.6 211 958.6
S-year 239 956.9 - 239 956.9
5.3. Long-term 28937.6 - 28 937.6
7-year 28 937.6 - 28 937.6
6. Government securities issued in 2002 901 776.7 106 856.9 794 919.8
6.1. Short-term 218 183.2 106 434.5 111 748.7
3-month 142 111.4 106 434.5 35676.8
12-month 76 071.8 - 76 071.8
6.2. Medium-term 364 242.9 4224 363 820.5
2-year 16 105.2 422.4 15 682.8
3-year 174 103.5 - 174 103.5
S-year 174 034.2 - 174 034.2
6.3. Long-term 319 350.6 - 319 350.6
7-year 237 780.3 - 237 780.3
10-year 815703 - 815703
TOTAL (I) 1077 246.6 901 776.7 516 780.3 14622429
II. DEBT ON GOVERNMENT SECURITIES
ISSUED FOR STRUCTURAL REFORM
Al. Long-term government bonds issued pursuant to
CM Decree No. 244 of 1991 27517 2752 2476.6
A2. Long-term government bonds issued
pursuant to CM Decree No. 234 of 1992 20349 127.2 1907.7
A3. Long-term government bonds issued
pursuant to Articles 4 and 5 of ZUNK of 1993
in BGN 73359 4459 6 890.0
denominated in USD 277123.8 81287.4 195 836.5
(continued)
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(continued) (thousand BGN/thousand EUR/thousand USD)

Amount Change in 2002 Amount
Structure as of as of
31 Dec. 2001 increase | decrease 31 Dec. 2002
lev equivalent 615 009.9 369 143.9
denominated in EUR 60 606.3 69 572.6 33754 126 803.5
lev equivalent 118 535.6 248 006.0
A4. Long-term government bonds issued
pursuant to CM Decree No. 3 of 1994 785.5 46.2 7393
AS. Government bonds issued pursuant to
Article 2 of CM Decree No. 89 of 1995 1553.4 15534 -
TOTAL (A) 748 006.8 629 163.5
B1. Government securities in BGN issued pursuant
to Articles 8 and 9 of LSPDACB of 1996 28 593.9 18 437.3
Government securities issued in 1996 ITBLY 1876.0 1876.0
Government securities issued in 1997 24 842.0 8280.7 16 561.3
TOTAL (B) 285939 18 437.3
TOTAL (II) 776 600.7 647 600.8
GOVERNMENT DEBT, TOTAL 1853 847.3 2109 843.7
1. DOMESTIC GOVERNMENT GUARANTEES 6653.3 18812
DOMESTIC DEBT, TOTAL 1 860 500.6 21117249

Notes:
Actual amount of the debt on government securities issued for budget deficit financing.
The lev equivalent of the debt denominated in foreign currency is calculated on the basis of the exchange rate of the relevant
currency against the lev at the end of month:
on 28 December 2001:  USD 1/BGN 2.21926, EUR 1/BGN 1.95583.
on 31 December 2002: USD 1/BGN 1.88496, EUR 1/BGN 1.95583.

24



Chart 13
Changes in Domestic Government Debt
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Chart 14
Outstanding Government Securities Issued for Budget Deficit Financing
as of 31 December
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/
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Note: The average-weighted maturity of government securities issued for budget deficit financing is four years and five months.
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Chart 15
Forex Composition of Outstanding Government Securities
as of 31 December

EUR-denominated
government securities
(11.75%)

USD-denominated
government securities
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lev-denominated
government securities
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Chart 16
Maturity Structure of Outstanding Government Securities
as of 31 December
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Shares of Outstanding Government Securities with Fixed
and Floating Yield as of 31 December

government securities
with floating yield
(30.69%)

government securities
with fixed yield
(69.31%)
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Expenditure on Domestic Debt between 1 January and 31 December 2002

(thousand BGN)
Structure Amount of repaid interest (discount)
1. DEBT ON GOVERNMENT SECURITIES ISSUED
FOR BUDGET DEFICIT FINANCING
1. Government securities issued in 1997 848.6
5-year 848.6
2. Government securities issued in 1998 379.0
S-year 379.0
3. Government securities issued in 1999 286.3
5-year 286.3
4. Government securities issued in 2000 28 313.1
2-year 13204.6
3-year 11518.4
5-year 3590.1
5. Government securities issued in 2001 38767.8
5.1. Short-term 45458
3-month 701.5
12-month 38443
5.2. Medium-term* 31972.0
2-year 13372.0
5-year 18 600.0
5.3. Long-term 2250.0
7-year 2250.0
6. Government securities issued in 2002 10 904.0
6.1. Short-term 1095.5
3-month 1095.5
6.2. Medium-term 1267.8
2-year 233.8
3-year -118.1
5-year 11522
6.3. Long-term 8 540.7
7-year 6 105.4
10-year 24353
TOTAL (I) 79 498.7
II. DEBT ON GOVERNMENT SECURITIES ISSUED
AS A RESULT OF STRUCTURAL REFORM
A. Debt on government securities issued to settle
nonperforming credits of state-owned companies to banks
1. Bonds issued pursuant to CM Decree No. 244 of 1991 142.9
2. Bonds issued pursuant to CM Decree No. 186 of 1992 90.6
3. Bonds issued pursuant to Articles 4 and 5 of ZUNK of 1993 27 119.4
lev bonds 335.5
USD-denominated (in BGN at the current exchange rate) 20 742.5
EUR-denominated (in BGN at the fixed exchange rate) 6041.4
4. Bonds issued pursuant to CM Decree No. 3 of 1994 32.0
5. Bonds issued pursuant to CM Decree No. 89 of 1995 34.6
Total (A) 274194
B. Debt on government securities issued pursuant to Articles 8 and 9 of LSPDACB of 1996 1173.7
Total (B) 1173.7
TOTAL (II) 28593.1
EXPENDITURE ON GOVERNMENT DEBT, TOTAL 108 091.9
IIl. GOVERNMENT GUARANTEED DEBT 0.0
EXPENDITURE, TOTAL 108 091.9

* Including interest revenues from tap medium-term government securities issues.
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Chart 18

Structure of Expenditure on Government Securities Issued
for Budget Deficit Financing in December
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Chart 19
Structure of Expenditure on Domestic Debt
N government securities
government securities for structural reform
for structural reform (26.45%)
(40.20%)
government securities government securities
for deficit financing for deficit financing
(59.80%) (73.55%)

31 December 2001 31 December 2002

29



5 FOREIGN DEBT DYNAMICS

By the end of December foreign debt totaled USD 8,524.6 million. Govern-
ment debt accounted for USD 7,978.4 million and government guaranteed debt
amounted to USD 546.2 million.

In December new foreign financing totaled BGN 9,067.9 thousand, including
BGN 8,870.3 thousand receipts on government investment loans. Payments on
the debt totaled BGN 74,945.8 thousand, of which BGN 36,266.3 thousand prin-
cipal repayments and BGN 38,679.5 thousand interest. Repayments were mainly
made to the IMF (BGN 19,910.5 thousand), the World Bank (7,283.9) and on
government guaranteed loans (BGN 7,113 thousand). Interest was repaid mainly
to the World Bank (BGN 22,622.6 thousand), the European Union (BGN
5,637.8) and on government guaranteed loans (BGN 4,689.3 thousand).

Since early-2002 received loans have totaled BGN 532,329.6 thousand, of
which BGN 173,440.1 thousand receipts from tranches on government guaran-
teed loans. Payments on the debt have amounted to BGN 1,805,211.5 thousand,
including BGN 1,168,015.9 thousand principal repayments. The largest amounts
were repaid on the IMF loans (BGN 429, 345.7 thousand), the Paris Club loans
(BGN 280,618.6 thousand), government guaranteed loans (BGN 186,143.6 thou-
sand) and Brady bonds (BGN 168,899.1 thousand). By end-December net for-
eign financing was negative: BGN -635,686.3 thousand.

In general, no changes occurred in foreign debt structure as a result of ef-
fected operations. Debt denominated in other currencies reached 15.5% and debt
denominated in euro and US dollars comprised 30.5% and 54% respectively. A
slight change was reported in debt interest structure. Proportion between the debt
with floating interest coupons and fixed interest coupons was 62.8% to 37.2%.
The average-weighted residual term to maturity of the foreign debt was ten years
and eight months with a decreased share of the debt from five to ten years and an
increased share of the debt over ten years.

The percentage share of the debt on Brady bonds amounted to 29.2% and of
other bonds - to 28.1%. The percentage share of the debt to the IMF slightly de-
creased and amounted to 12.1%. Obligations to the World Bank occupied 10.2%,
the Paris Club, 3.5%, and the European Union, 4.7%. The share of government
guaranteed credits was 6.4%.
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New Foreign Financing and Foreign Debt Payments
as of 31 December

(thousand BGN)
Received credits Payments, incl.
Structure - -
(tranches) installments | interest

Government debt 358 889.6 981872.4 589746.9
1. Bonds 0.0 168 899.1 364 966.2
1. Brady bonds 0.0 168 899.1 3428243

2. Other bonds 0.0 0.0 221419

II. Credits 358.889.6 812973.3 224780.7
1. Paris Club 0.0 280618.6 335448

2. World Bank 36957.2 61004.2 67346.1
2.1. World Bank 36957.2 44 869.4 60105.9

2.2. JBIC (JEXIM) 0.0 16134.8 7240.1
3.G-24 0.0 0.0 34189

4. European Union 0.0 0.0 271829

5. IMF 226 643.8 429345.7 59632.1

6. Other 0.0 0.0 4850.8

7. Government investment loans 82734.7 29387.5 236383
7.1. World Bank 31106.1 3540.0 47414

7.2. European Investment Bank 38844.8 158125 15490.1

7.3. EBRD 2670.7 10035.0 27916

7.4. Other 10113.1 0.0 615.3

8. Called government guarantees 12553.8 12617.3 5166.8
8.1. World Bank 12553.8 7685.1 3965.7

8.2. European Investment Bank 0.0 943.7 448.8

8.3. Other 0.0 3988.5 752.3
Government guaranteed debt 173 440.1 186 143.6 474488
1. World Bank 1235.0 19835.5 15105.2

2. European Investment Bank 39117 41761.0 14 440.5

3. EBRD 1106.6 22253.7 72115

4. Other 167 186.8 102293.3 10691.5
TOTAL 532329.6 1168015.9 637195.6

Notes:

1. Values in USD of the new foreign financing and payments effected is calculated on the basis of BNB central exchange rates
of the lev against respective foreign currencies valid until 4.00 p.m. on the day of corresponding payment.

2. Values in BGN of the new foreign financing and payments effected is calculated on the basis of BNB central exchange rates
of the lev against respective foreign currencies valid until 4.00 p.m. on the day of corresponding payment.

3. Preliminary data.

32



Chart 20
Foreign Currency Composition of the Foreign Debt as of 31 December
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Chart 21
Interest Rate Structure of the Foreign Debt as of 31 December

debt with fixed interest rates
(37.17%)

debt with floating interest rates
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Chart 22
Residual Term to Maturity of the Foreign Debt as of 31 December

from 1 to 5 years
(8.55%)
up to 1 year
(1.66%)

‘ from 5 to 10 years
(41.57%)

over 10 years
(48.21%)

Note: The average-weighted residual term to maturity of the foreign debt is 10 years and eight months.
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4 GOVERNMENT DEBT STRUCTURE

By end-December government and government guaranteed debt totaled EUR
9,295.4 million, including domestic debt of EUR 1,079.7 million and foreign debt
of EUR 8,215.7 million. The decrease in absolute terms was EUR 232.2 million
on the previous month mainly due to repaymemts on the foreign debt (to the IMF
and the World Bank), and to a lesser degree due to the depreciation of the US
dollar against the euro.

By end-December value of the key macroeconomic indicator identifying the
debt to GDP ratio was 56%, down 1.4% on November. The value of this indica-
tor measured by the domestic debt to GDP ratio and the foreign debt to GDP ratio
accounted for 6.5% and 49.5% respectively.

Domestic debt occupied 11.6% in debt structure and foreign debt 88.4%
(Chart 23). The upward trend in the share of domestic debt was preserved reflect-
ing the policy intended to overcome the disequilibrium between domestic and for-
eign debts of Bulgaria. Therefore, a positive domestic financing and a negative
foreign net financing were maintained.

Forex debt composition experienced certain changes compared with the pre-
vious month. At the end of December the share of the debt in US dollars stayed
relatively high amounting to 49.8% but it decreased by 1.1 percentage points
compared to the previous month (Chart 24).

Debt to the London Club (Brady bonds) occupied the largest share in debt
structure by type of creditor, 25.8%, followed by other bonds (global bonds used
to replace a part of the Brady debt and eurobonds), 24.8%, domestic debt (gov-
ernment securities), 11.6%, and debt to the IMF, 10.7% (Chart 25). The analysis
of debt structure indicated no significant changes. The tendency to increase the
share of domestic debt issues was preserved.

By end-December debt interest structure reflected a slight decrease in the debt
with floating interest, from 59,7% to 59,1%, over the debt with fixed interest
which reached 40,9% (Chart 26). Improvement in this proportion was one of the
priorities of pursued debt policy intended to minimize interest risk impact and to
ensure acceptable interest rate burden for the state budget.

Since early 2002 payments effected on government and government guaran-
teed debt have totaled EUR 1,269.8 million, including domestic debt payments of
EUR 346.8 million and foreign debt payments of EUR 923 million (Chart 27). In
December debt payments totaled EUR 45.8 million with payments to the IMF
and the World Bank comprising the most significant shares, while the main re-
payments related to domestic debt were effected on goverenment securities is-
sued for budget deficit financing.

By end-December payments in levs (EUR 346.8 million) and in US dollars
(EUR 339.4 million) accounted for the biggest share in the forex composition of
debt payments, followed by payments in SDR (EUR 302.3 million, Chart 28).
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Debt Structure as of 31 December

domestic debt
(11.62%)

foreign debt
(88.38%)

Debt Forex Structure as of 31 December

debt in other currencies .
(13.65%) debt in BGN

/ (821%)

debt in EUR
(28.35%)

debt in USD
(49.79%)
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Chart 25
Debt Structure by Creditor as of 31 December
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Chart 26
Debt Interest Structure as of 31 December

debt with fixed interest rates
(40.90%)

debt with floating
interest rates
(59.10%)
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Chart 28

Currency Structure of Government Debt Payments as of 31 December
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