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BUDGET DEFICIT FINANCING BY
GOVERNMENT SECURITIES ISSUES1

In August the Ministry of Finance issued through auctions organized by the
BNB three government securities issues under Regulation No. 5, including one
discount treasury bills issue (No. BG3010902008) and two tap treasury bonds is-
sues (Nos. BG2030202118 and BG2040302213). The five-year and seven-year
treasury bonds issues were opened again in August.

At the auctions primary dealersí bids totaled BGN 58,769 thousand:
BGN 15,430 thousand for three-month government securities, BGN 19,100 thou-
sand for five-year and BGN 24,239 thousand for seven-year government securi-
ties (Chart 1). Approved bids totaled BGN 41,750 thousand nominal value, in-
cluding three-month of BGN 12,000 thousand, five-year of BGN 14,750 thousand
and seven-year of BGN 15,000 thousand (Charts 2 and 3). Coverage coefficient
of the issues approved for sale in August accounted for 1.41: 1.29 on three-month,
1.29 on five-year and 1.62 on seven-year government securities (Chart 4). Gov-
ernment securities issued in August decreased by BGN 17.25 million on a year
earlier basis (Chart 2).
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Government Securities Issue in August
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Chart 3
Structure and Volume of Government Securities Issued for

Budget Deficit Financing in August

Note: Including target issues of government securities.

Chart 2
Sales of Government Securities Issues
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Chart 4
Coverage Coefficients of Issues Sold*

* Proportion between bids received and government securities sold.

The yield on three-month government securities attained in the primary mar-
ket indicated an increase in August. The yield on government securities with
other terms also increased compared with the previous months. The yield on five-
year government securities rose from 6.55% to 6.87%, or by 0.3 percentage
points. The yield on seven-year government securities attained in August ac-
counted for 7.68%, an increase of 0.4 percentage points compared with the previ-
ous opening of the issue in July (Charts 5, 6 and 8).

One 2001 treasury bills issue (BG3011701003) matured in August.
In the review period two issues of two-year treasury bonds earmarked for di-

rect sale to individuals were put in circulation: issue No. 716 of 14 August 2002
and issue No. 717 of 28 August 2002. Issue No. 716 totaled BGN 699.8 thousand
nominal value and issue No. 717 is still in circulation (Chart 11). Three 2000 is-
sues, amounting to BGN 1,429.4 thousand, matured in August. During the period
under review reverse repurchases accounted for BGN 297.1 thousand (Chart 12).
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Chart 5
Yield of Primary Market Government Securities

Note: The yield is on an effective annual basis.

Prices of Issues Sold per BGN 100 Nominal Value
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Chart 7
Government Securities Bought in the Primary Market

through Competitive and Noncompetitive Bids

Chart 6
Dynamics of the Average Annual Yield of Primary Market

Government Securities

Note: Five-year and seven-year tap government securities issues; the above dates indicate the auction dates.
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Chart 8
Yield Curve of Primary Market Government Securities in August

Note:  Average-weighted yield on an effective annual basis.

Chart 9
Average Term of Outstanding Government Securities Issues by Month

Note: The average term is calculated on the basis of the maturity structure of government securities issued for budget deficit
financing.
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Chart 11
Primary Dealersí Direct Sales of Government Securities

from Target Issues in August

Chart 10
Monthly Liquidity Regulation through Government Securities

Issues and Maturities
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Chart 12
Issued and Repaid Government Securities from Target Issues

2001 2002

0

500

1000

1500

2000

2500

3000

3500

4000

VIII IX X XI XII I II III IV V VI VII VIII

issued repaid

th
ou

sa
nd

 B
G

N



13

D
is

co
u

n
t 

T
re

a
su

ry
 B

il
ls

B
G

3
0
1
2
4
0
1
0
0
9

B
G

3
0
1
0
3
0
2
0
0
1

B
G

3
0
1
0
6
0
2
0
0
4

B
G

3
0
1
0
7
0
2
0
0
2

B
G

3
0
1
0
8
0
2
0
0
0

B
G

3
0
1
0
9
0
2
0
0
8

14
.1

1.
20

01
27

.0
3.

20
02

05
.0

6.
20

02
26

.0
6.

20
02

03
.0

7.
20

02
07

.0
8.

20
02

14
.1

1.
20

02
27

.0
3.

20
03

05
.0

9.
20

02
26

.0
6.

20
03

03
.1

0.
20

02
07

.1
1.

20
02

20
 0

00
.0

0
20

 0
00

.0
0

12
 0

00
.0

0
20

 0
00

.0
0

12
 0

00
.0

0
12

 0
00

.0
0

30
 3

00
.0

0
40

 4
20

.0
0

26
 6

77
.0

0
21

 7
00

.0
0

31
 1

90
.0

0
15

 4
30

.0
0

20
 0

00
.0

0
20

 0
00

.0
0

12
 0

00
.0

0
20

 0
00

.0
0

12
 0

00
.0

0
12

 0
00

.0
0

95
.0

7
95

.2
0

99
.0

6
95

.0
0

99
.0

7
99

.0
4

4.
93

4.
80

0.
94

5.
00

0.
93

0.
96

5.
11

4.
97

3.
71

5.
19

3.
67

3.
79

5.
11

4.
97

3.
76

5.
19

3.
72

3.
85

1.
52

2.
02

2.
22

1.
09

2.
60

1.
29

Is
su

e
 N

o
.

Is
su

e 
da

te

M
at

ur
ity

 d
at

e

N
om

in
al

 v
al

ue
 o

f 
th

e 
of

fe
r

(t
ho

us
an

d 
B

G
N

)

T
ot

al
 n

om
in

al
 v

al
ue

 o
f 

th
e

bi
ds

 r
ec

ei
ve

d 
(t

ho
us

an
d

B
G

N
)

T
ot

al
 n

om
in

al
 v

al
ue

 o
f 

th
e

bi
ds

 a
pp

ro
ve

d 
(t

ho
us

an
d

B
G

N
)

A
ve

ra
ge

 p
ri

ce
 o

f 
th

e 
bi

ds
ap

pr
ov

ed
 p

er
 B

G
N

 1
00

 (
%

)

A
ve

ra
ge

 d
is

co
un

t 
pe

r
B

G
N

 1
00

 (
%

)

A
ve

ra
ge

 a
nn

ua
l y

ie
ld

 (
%

)

E
ff

ec
tiv

e 
an

nu
al

 y
ie

ld
 (

%
)

C
ov

er
ag

e 
co

ef
fic

ie
nt

O
u

ts
ta

n
d
in

g 
G

o
ve

rn
m

en
t 

S
ec

u
ri

ti
es



14

T
re

a
su

ry
 B

o
n

d
s

Is
su

e
 N

o
.

Is
su

e 
da

te

M
at

ur
ity

 d
at

e

N
om

in
al

 v
al

ue
 o

f 
th

e 
of

fe
r

(t
ho

us
an

d 
B

G
N

)

T
ot

al
 n

om
in

al
 v

al
ue

 o
f 

th
e

bi
ds

 r
ec

ei
ve

d 
(t

ho
us

an
d

B
G

N
)

T
ot

al
 n

om
in

al
 v

al
ue

 o
f 

th
e

bi
ds

 a
pp

ro
ve

d 
(t

ho
us

an
d

B
G

N
)

A
ve

ra
ge

 p
ri

ce
 o

f 
th

e 
bi

ds
ap

pr
ov

ed
 p

er
 B

G
N

 1
00

 (
%

)

In
te

re
st

 r
at

e

C
ov

er
ag

e 
co

ef
fic

ie
nt

B
G

2
0
3
0
7
9
8
1
1
5

B
G

2
0
3
0
9
9
8
1
1
1

B
G

2
0
3
1
1
9
8
1
1
7

B
G

2
0
3
0
6
9
9
1
1
5

B
G

2
0
3
0
9
9
9
1
1
9

B
G

2
0
3
0
1
0
0
1
1
4

1
B

G
2
0
3
0
5
0
0
1
1
5

2
B

G
2
0
3
0
7
0
0
1
1
1

2

30
.0

4.
19

98
28

.0
5.

19
98

02
.0

7.
19

98
31

.0
3.

19
99

29
.0

4.
19

99
09

.0
2.

20
00

19
.0

4.
20

00
19

.0
7.

20
00

24
.0

4.
20

03
22

.0
5.

20
03

26
.0

6.
20

03
24

.0
3.

20
04

22
.0

4.
20

04
05

.0
2.

20
03

16
.0

4.
20

03
16

.0
7.

20
03

1 
00

0.
00

2 
00

0.
00

2 
00

0.
00

2 
00

0.
00

3 
00

0.
00

50
 0

00
.0

0
30

 0
00

.0
0

30
 0

00
.0

0

3 
60

5.
00

3 
44

0.
00

20
70

.0
0

2 
79

5.
00

1 
19

0.
00

19
2 

24
4.

60
12

0 
31

2.
85

13
1 

45
0.

00

1 
00

0.
00

2 
00

0.
00

20
00

.0
0

2 
00

0.
00

1 
19

0.
00

50
 0

00
.0

0
30

 0
00

.0
0

30
 0

00
.0

0

87
.1

4
84

.7
8

76
.2

0
86

.3
5

78
.3

7
10

1.
20

10
0.

61
10

2.
09

8.
00

8.
00

7.
00

9.
00

9.
00

9.
00

8.
00

8.
00

3.
61

1.
72

1.
04

1.
40

0.
40

3.
84

4.
01

4.
38

(c
on

tin
ue

d)



15

Is
su

e
 N

o
.

Is
su

e 
da

te

M
at

ur
ity

 d
at

e

N
om

in
al

 v
al

ue
 o

f 
th

e 
of

fe
r

(t
ho

us
an

d 
B

G
N

)

T
ot

al
 n

om
in

al
 v

al
ue

 o
f 

th
e

bi
ds

 r
ec

ei
ve

d 
(t

ho
us

an
d

B
G

N
)

T
ot

al
 n

om
in

al
 v

al
ue

 o
f 

th
e

bi
ds

 a
pp

ro
ve

d 
(t

ho
us

an
d

B
G

N
)

A
ve

ra
ge

 p
ri

ce
 o

f 
th

e 
bi

ds
ap

pr
ov

ed
 p

er
 B

G
N

 1
00

 (
%

)

In
te

re
st

 r
at

e

C
ov

er
ag

e 
co

ef
fic

ie
nt

B
G

2
0
3
0
8
0
0
1
1
9

2
B

G
2
0
3
0
9
0
0
1
1
7

2
B

G
2
0
3
1
0
0
0
1
1
5

2
B

G
2
0
3
0
0
0
1
1
1
4

3
B

G
2
0
3
0
1
0
1
1
1
2

2
B

G
2
0
3
0
2
0
1
1
1
0

3
B

G
2
0
3
0
3
0
1
1
1
8

2
B

G
2
0
3
0
4
0
1
1
1
6

3

04
.1

0.
20

00
11

.1
0.

20
00

18
.1

0.
20

00
10

.0
1.

20
01

24
.0

1.
20

01
11

.0
4.

20
01

25
.0

4.
20

01
11

.0
7.

20
01

02
.1

0.
20

02
05

.1
0.

20
05

15
.1

0.
20

03
10

.0
1.

20
03

24
.0

1.
20

06
11

.0
4.

20
03

25
.0

4.
20

06
11

.0
7.

20
03

50
 0

00
.0

0
40

 0
00

.0
0

30
 0

00
.0

0
50

 0
00

.0
0

60
 0

00
.0

0
50

 0
00

.0
0

60
 0

00
.0

0
50

 0
00

.0
0

12
6 

51
2.

50
11

3 
36

5.
10

11
0 

38
3.

00
12

1 
96

5.
00

25
3 

63
0.

14
95

 5
65

.0
0

16
5 

39
6.

00
87

 1
63

.0
0

50
 0

00
.0

0
40

 0
00

.0
0

30
 0

00
.0

0
50

 0
00

.0
0

60
 0

00
.0

0
50

 0
00

.0
0

60
 0

00
.0

0
50

 0
00

.0
0

10
1.

88
10

0.
35

10
2.

15
10

1.
61

10
5.

02
10

2.
34

10
4.

91
10

1.
24

7.
00

9.
00

7.
50

6.
50

9.
00

6.
50

8.
00

6.
00

2.
53

2.
83

3.
68

2.
44

4.
23

1.
91

2.
76

1.
74

(c
on

tin
ue

d)

(c
on

tin
ue

d)



16

Is
su

e
 N

o
.

Is
su

e 
da

te

M
at

ur
ity

 d
at

e

N
om

in
al

 v
al

ue
 o

f 
th

e 
of

fe
r

(t
ho

us
an

d 
B

G
N

)

T
ot

al
 n

om
in

al
 v

al
ue

 o
f 

th
e

bi
ds

 r
ec

ei
ve

d 
(t

ho
us

an
d

B
G

N
)

T
ot

al
 n

om
in

al
 v

al
ue

 o
f 

th
e

bi
ds

 a
pp

ro
ve

d 
(t

ho
us

an
d

B
G

N
)

A
ve

ra
ge

 p
ri

ce
 o

f 
th

e 
bi

ds
ap

pr
ov

ed
 p

er
 B

G
N

 1
00

 (
%

)

In
te

re
st

 r
at

e

C
ov

er
ag

e 
co

ef
fic

ie
nt

B
G

2
0
3
0
5
0
1
1
1
3

2
B

G
2
0
3
0
6
0
1
1
1
1

3
B

G
2
0
3
0
7
0
1
1
1
9

2
B

G
2
0
4
0
0
0
1
2
1
1

3
B

G
2
0
3
0
0
0
2
1
1
2

1
B

G
2
0
4
0
0
0
2
2
1
9

3
B

G
2
0
4
0
1
0
2
2
1
7

2
B

G
2
0
3
0
1
0
2
1
1
0

25
.0

7.
20

01
10

.1
0.

20
01

24
.1

0.
20

01
31

.1
0.

20
01

09
.0

1.
20

02
16

.0
1.

20
02

20
.0

2.
20

02
13

.0
3.

20
02

25
.0

7.
20

06
10

.1
0.

20
03

24
.1

0.
20

06
31

.1
0.

20
08

09
.0

1.
20

07
16

.0
1.

20
09

20
.0

5.
20

09
13

.0
3.

20
05

60
 0

00
.0

0
50

 0
00

.0
0

60
 0

00
.0

0
30

 0
00

.0
0

90
 0

00
.0

0
60

 0
00

.0
0

90
 0

00
.0

0
50

 0
00

.0
0

14
0 

07
0.

00
77

 9
00

.0
0

12
7 

55
0.

00
10

8 
28

7.
00

21
8 

65
0.

00
20

5 
62

6.
00

18
0 

46
2.

00
11

6 
90

1.
00

60
 0

00
.0

0
50

 0
00

.0
0

60
 0

00
.0

0
30

 0
00

.0
0

90
 0

00
.0

0
80

 0
00

.0
0*

90
 0

00
.0

0
50

 0
00

.0
0

10
1.

01
10

1.
18

10
0.

89
96

.7
2

10
2.

80
10

1.
17

10
0.

18
10

2.
46

7.
00

6.
00

7.
00

7.
50

7.
00

7.
50

7.
00

6.
50

2.
33

1.
56

2.
13

3.
61

2.
43

3.
43

2.
01

2.
34

(c
on

tin
ue

d)

(c
on

tin
ue

d)



17

1  T
he

 a
bo

ve
 p

ri
ce

 is
 a

 r
es

ul
t o

f t
he

 fo
ur

 a
uc

tio
ns

 o
rg

an
iz

ed
 fo

r 
sa

le
 o

f t
hi

s 
is

su
e 

an
d 

in
cl

ud
es

 th
e 

in
te

re
st

 a
cc

ru
ed

 a
s 

of
 a

uc
tio

n 
da

te
s.

2  T
he

 a
bo

ve
 p

ri
ce

 is
 a

 r
es

ul
t o

f t
he

 th
re

e 
au

ct
io

ns
 o

rg
an

iz
ed

 fo
r 

sa
le

 o
f t

hi
s 

is
su

e 
an

d 
in

cl
ud

es
 th

e 
in

te
re

st
 a

cc
ru

ed
 a

s 
of

 a
uc

tio
n 

da
te

s.
3  T

he
 a

bo
ve

 p
ri

ce
 is

 a
 r

es
ul

t o
f t

he
 tw

o 
au

ct
io

ns
 o

rg
an

iz
ed

 fo
r 

sa
le

 o
f t

hi
s 

is
su

e 
an

d 
in

cl
ud

es
 th

e 
in

te
re

st
 a

cc
ru

ed
 a

s 
of

 a
uc

tio
n 

da
te

s.
4 
T

he
 to

ta
l v

ol
um

e 
of

 th
e 

is
su

e 
is

 B
G

N
 9

0,
00

0,
00

0;
 th

e 
M

F
 w

ill
 s

el
l t

he
 r

em
ai

ni
ng

 p
or

tio
n 

on
 a

n 
au

ct
io

n 
pr

in
ci

pl
e.

5 
T

he
 to

ta
l v

ol
um

e 
of

 th
e 

is
su

e 
is

 B
G

N
 5

0,
00

0,
00

0;
 th

e 
M

F
 w

ill
 s

el
l t

he
 r

em
ai

ni
ng

 p
or

tio
n 

on
 a

n 
au

ct
io

n 
pr

in
ci

pl
e.

6 
T

he
 to

ta
l v

ol
um

e 
of

 th
e 

is
su

e 
is

 B
G

N
 7

0,
00

0,
00

0;
 th

e 
M

F
 w

ill
 s

el
l t

he
 r

em
ai

ni
ng

 p
or

tio
n 

on
 a

n 
au

ct
io

n 
pr

in
ci

pl
e.

7 
T

he
 to

ta
l v

ol
um

e 
of

 th
e 

is
su

e 
is

 B
G

N
 7

5,
00

0,
00

0;
 th

e 
M

F
 w

ill
 s

el
l t

he
 r

em
ai

ni
ng

 p
or

tio
n 

on
 a

n 
au

ct
io

n 
pr

in
ci

pl
e.

8  T
he

 a
bo

ve
 p

ri
ce

 is
 a

 r
es

ul
t o

f t
he

 tw
o 

au
ct

io
ns

 o
rg

an
iz

ed
 fo

r 
sa

le
 o

f t
hi

s 
is

su
e 

an
d 

do
es

 n
ot

 in
cl

ud
e 

th
e 

in
te

re
st

 a
cc

ru
ed

 a
s 

of
 a

uc
tio

n 
da

te
s.

* 
A

cc
or

di
ng

 to
 th

e 
re

so
lu

tio
n 

ap
pr

ov
ed

 b
y 

th
e 

M
F

 o
n 

21
 J

an
ua

ry
 2

00
2,

 th
e 

to
ta

l v
ol

um
e 

of
 th

e 
is

su
e 

w
as

 in
cr

ea
se

d 
to

 B
G

N
 8

0,
00

0,
00

0.
**

 T
he

 a
ve

ra
ge

 p
ri

ce
 o

f a
pp

ro
ve

d 
bi

ds
 p

er
 B

G
N

 1
00

 n
om

in
al

 v
al

ue
 o

f g
ov

er
nm

en
t s

ec
ur

iti
es

 is
su

ed
 a

ft
er

 1
 J

ul
y 

20
02

 is
 b

as
ed

 o
n 

ne
t v

al
ue

 le
ss

 th
e 

in
te

re
st

 a
cc

ru
ed

 a
s 

of
 a

uc
tio

n 
da

te
s 

in
ac

co
rd

an
ce

 w
ith

 a
 jo

in
t l

et
te

r 
of

 th
e 

M
F

 a
nd

 B
N

B
. A

s 
of

 1
 J

ul
y 

20
02

 a
uc

tio
ns

 fo
r 

sa
le

 o
f t

ap
 g

ov
er

nm
en

t s
ec

ur
iti

es
 s

ha
ll 

be
 b

as
ed

 o
n 

a 
ne

t v
al

ue
.

B
G

2
0
4
0
2
0
2
2
1
5

1
, 
4

B
G

2
0
3
0
2
0
2
1
1
8

4
, 
8
 *

*
B

G
2
0
4
0
3
0
2
2
1
3

6
, 
8
 *

*
B

G
2
0
3
0
3
0
2
1
1
6

7

17
.0

4.
20

02
10

.0
7.

20
02

17
.0

7.
20

02
31

.0
7.

20
02

17
.0

4.
20

12
10

.0
7.

20
07

17
.0

7.
20

09
31

.0
7.

20
05

90
 0

00
.0

0
45

 0
00

.0
0

35
 0

00
.0

0
25

 0
00

.0
0

20
2 

86
7.

40
57

 1
80

.0
0

54
 1

02
.5

0
24

 2
00

.0
0

84
 9

20
.0

0
39

 7
50

.0
0

35
 0

00
.0

0
16

 9
00

.0
0

97
.3

3
99

.3
0

97
.5

3
10

0.
43

7.
50

6.
50

7.
00

5.
75

2.
25

1.
27

1.
55

0.
97

(c
on

tin
ue

d)

Is
su

e
 N

o
.

Is
su

e 
da

te

M
at

ur
ity

 d
at

e

N
om

in
al

 v
al

ue
 o

f 
th

e 
of

fe
r

(t
ho

us
an

d 
B

G
N

)

T
ot

al
 n

om
in

al
 v

al
ue

 o
f 

th
e

bi
ds

 r
ec

ei
ve

d 
(t

ho
us

an
d

B
G

N
)

T
ot

al
 n

om
in

al
 v

al
ue

 o
f 

th
e

bi
ds

 a
pp

ro
ve

d 
(t

ho
us

an
d

B
G

N
)

A
ve

ra
ge

 p
ri

ce
 o

f 
th

e 
bi

ds
ap

pr
ov

ed
 p

er
 B

G
N

 1
00

 (
%

)

In
te

re
st

 r
at

e

C
ov

er
ag

e 
co

ef
fic

ie
nt



18

G
u

a
ra

n
ty

 G
o
ve

rn
m

en
t 

S
ec

u
ri

ti
es

In
 c

om
pl

ia
nc

e 
w

ith
 A

rt
ic

le
 8

 a
nd

 A
rt

ic
le

 9
, p

ar
a.

 1
, i

te
m

 1
 o

f 
th

e 
L

aw
 o

n 
St

at
e 

P
ro

te
ct

io
n 

of
 D

ep
os

its
 a

nd
 A

cc
ou

nt
s 

w
ith

 C
om

m
er

ci
al

 B
an

ks
 in

 R
es

pe
ct

 W
he

re
of

 t
he

 B
N

B
 H

as
 P

et
iti

on
ed

 t
he

 I
ns

tit
u-

tio
n 

of
 B

an
kr

up
tc

y 
P

ro
ce

ed
in

gs
 (

St
at

e 
G

az
et

te
, i

ss
ue

 4
6 

of
 2

9 
A

ug
us

t 
19

96
; a

m
en

de
d,

 is
su

e 
90

 o
f 

24
 O

ct
ob

er
 1

99
6,

 e
ff

ec
tiv

e 
as

 o
f 

24
 O

ct
ob

er
 1

99
6)

, t
he

 M
in

is
tr

y 
of

 F
in

an
ce

 is
su

es
 le

v 
gu

ar
an

ty
 g

ov
-

er
nm

en
t 

se
cu

ri
tie

s.
 T

he
se

 a
re

 is
su

ed
 u

nd
er

 t
he

 f
ol

lo
w

in
g 

co
nd

iti
on

s:
ï 

7-
ye

ar
 r

ed
em

pt
io

n 
te

rm
;

ï 
in

te
re

st
 ≠

 B
IR

 f
or

 t
he

 r
es

pe
ct

iv
e 

pe
ri

od
, p

ay
ab

le
 s

em
ia

nn
ua

lly
;

ï 
re

de
m

pt
io

n 
sc

he
du

le
 ≠

 e
qu

al
 a

nn
ua

l i
ns

ta
llm

en
ts

.
T

he
 L

aw
 o

n 
B

an
k 

D
ep

os
it 

G
ua

ra
nt

y 
(p

ub
lis

he
d 

in
 t

he
 S

ta
te

 G
az

et
te

, i
ss

ue
 4

9 
of

 2
9 

A
pr

il 
of

 1
99

8)
 r

ep
ea

ls
 t

he
 L

aw
 o

n 
St

at
e 

P
ro

te
ct

io
n 

of
 D

ep
os

its
 a

nd
 A

cc
ou

nt
s 

w
ith

 C
om

m
er

ci
al

 B
an

ks
 in

 R
es

pe
ct

W
he

re
of

 t
he

 B
N

B
 H

as
 P

et
iti

on
ed

 t
he

 I
ns

tit
ut

io
n 

of
 B

an
kr

up
tc

y 
P

ro
ce

ed
in

gs
. T

he
 r

ep
ea

le
d 

la
w

 is
 a

pp
lic

ab
le

 t
o 

de
po

si
ts

 a
nd

 a
cc

ou
nt

s 
w

ith
 b

an
ks

 w
hi

ch
 h

ad
 b

ee
n 

de
cl

ar
ed

 in
so

lv
en

t 
be

fo
re

 t
he

en
fo

rc
em

en
t 

of
 t

he
 L

aw
 o

n 
B

an
k 

D
ep

os
it 

G
ua

ra
nt

y,
 a

s 
w

el
l a

s 
to

 t
he

 s
pe

ci
al

 f
un

d 
fo

r 
st

at
e 

pr
ot

ec
tio

n 
of

 d
ep

os
its

 a
nd

 a
cc

ou
nt

s 
an

d 
gu

ar
an

ty
 g

ov
er

nm
en

t 
se

cu
ri

tie
s 

se
rv

ic
e.

P
ri

nc
ip

al
s 

of
 g

ua
ra

nt
y 

go
ve

rn
m

en
t 

se
cu

ri
tie

s 
ar

e 
ba

se
d 

on
 a

ct
ua

l d
at

a 
as

 o
f 

31
 A

ug
us

t 
20

02
.

Is
su

e
 N

o
.

Is
su

e 
da

te

M
at

ur
ity

 d
at

e

P
ri

nc
ip

al
 (

th
ou

sa
nd

 B
G

N
)

In
te

re
st

 ra
te

In
te

re
st

 p
ay

m
en

ts

R
ep

ay
m

en
ts

M
at

ur
ity

 (
in

 y
ea

rs
)

B
G

2
0
4
0
2
9
6
2
2
5

B
G

2
0
4
0
3
9
6
2
2
3

B
G

2
0
4
0
5
9
6
2
2
8

B
G

2
0
4
4
3
9
7
2
2
7

B
G

2
0
4
7
3
9
7
2
2
4

B
G

2
0
4
7
5
9
7
2
2
9

B
G

2
0
4
7
6
9
7
2
2
7

05
.0

6.
19

96
12

.0
6.

19
96

27
.0

6.
19

96
18

.0
8.

19
97

22
.1

0.
19

97
22

.1
0.

19
97

05
.1

1.
19

97

28
.0

5.
20

03
01

.0
6.

20
03

19
.0

6.
20

03
09

.0
8.

20
04

13
.1

0.
20

04
13

.1
0.

20
04

27
.1

0.
20

04

85
7.

14
90

5.
53

11
3.

30
8 

45
1.

94
1 

39
8.

31
4 

55
5.

87
6 

20
9.

87

B
IR

B
IR

B
IR

B
IR

B
IR

B
IR

B
IR

se
m

ia
nn

ua
l

se
m

ia
nn

ua
l

se
m

ia
nn

ua
l

se
m

ia
nn

ua
l

se
m

ia
nn

ua
l

se
m

ia
nn

ua
l

se
m

ia
nn

ua
l

eq
ua

l a
nn

ua
l

eq
ua

l a
nn

ua
l

eq
ua

l a
nn

ua
l

eq
ua

l a
nn

ua
l

eq
ua

l a
nn

ua
l

eq
ua

l a
nn

ua
l

eq
ua

l a
nn

ua
l

7
7

7
7

7
7

7



19

G
o
ve

rn
m

en
t 

S
ec

u
ri

ti
es

 I
ss

u
ed

 t
o
 S

et
tl

e 
N

o
n

p
er

fo
rm

in
g 

C
re

d
it

s 
o
f 

S
ta

te
-o

w
n

ed
 C

o
m

p
a
n

ie
s 

to
 B

a
n

k
s

L
eg

al
 re

gu
la

tio
n

Is
su

e
 N

o
.

Is
su

e 
da

te

M
at

ur
ity

 d
at

e

M
at

ur
ity

 (
ye

ar
s)

G
ra

ce
 p

er
io

d 
(y

ea
rs

)

R
ed

em
pt

io
n 

te
rm

 (
ye

ar
s)

R
ep

ay
m

en
ts

P
ri

nc
ip

al
 (

th
ou

sa
nd

)

In
te

re
st

 p
ay

m
en

ts

In
te

re
st

C
M

D
 2

44
/9

1
C

M
D

 1
86

/9
3

A
rt

. 4
 Z

U
N

K
/9

3
A

rt
. 5

 Z
U

N
K

/9
3

C
M

D
 3

/9
4

B
G

 2
0
0
0
1
9
2
2
2
4

B
G

 2
0
0
9
9
9
3
2
2
6

B
G

 2
0
0
9
8
9
3
2
2
8

B
G

 2
0
0
9
7
9
4
2
2
8

B
G

 2
0
0
9
6
9
3
2
2
2

01
.0

1.
19

92
01

.0
7.

19
93

01
.1

0.
19

93
01

.0
1.

19
94

01
.1

2.
19

93

01
.0

1.
20

11
01

.0
7.

20
17

01
.1

0.
20

18
01

.0
1.

20
19

01
.1

2.
20

18

19
24

25
25

25

4
4

5
5

5

15
20

20
20

20

15
 e

qu
al

20
 e

qu
al

20
 e

qu
al

20
 e

qu
al

20
 e

qu
al

an
nu

al
an

nu
al

an
nu

al
an

nu
al

an
nu

al
in

st
al

lm
en

ts
in

st
al

lm
en

ts
in

st
al

lm
en

ts
in

st
al

lm
en

ts
in

st
al

lm
en

ts

24
76

.5
6 

(B
G

N
)

19
07

.7
5 

(B
G

N
)

73
35

.8
7 

(B
G

N
)

19
8 

46
5.

37
 (

U
SD

)
78

5.
48

 (
B

G
N

)

se
m

ia
nn

ua
l

se
m

ia
nn

ua
l

se
m

ia
nn

ua
l

se
m

ia
nn

ua
l

an
nu

al

B
IR

+
1

B
IR

B
IR

L
IB

O
R

*
B

IR

* 
Si

x-
m

on
th

 L
IB

O
R

 o
f 

th
e 

U
S 

do
lla

r 
fo

r 
th

e 
pr

ec
ed

in
g 

in
te

re
st

 p
er

io
d;

 t
he

 a
m

ou
nt

 o
f 

in
te

re
st

 c
ou

po
n 

is
 a

nn
ou

nc
ed

 b
y 

th
e 

M
in

is
te

r 
of

 F
in

an
ce

 t
hr

ee
 d

ay
s 

af
te

r 
th

e 
be

gi
nn

in
g 

of
 e

ac
h 

in
te

re
st

 p
er

io
d.

P
ri

nc
ip

al
s 

ar
e 

ba
se

d 
on

 a
ct

ua
l d

at
a 

as
 o

f 
31

 A
ug

us
t 

20
02

.
P

ur
su

an
t 

to
 C

M
 D

ec
re

e 
N

o.
 2

21
 o

f 
19

95
 h

ol
de

rs
 o

f 
lo

ng
-t

er
m

 g
ov

er
nm

en
t 

bo
nd

s 
is

su
ed

 u
nd

er
 Z

U
N

K
, n

eg
ot

ia
te

d 
un

til
 3

1 
D

ec
em

be
r 

19
90

, C
M

 D
ec

re
es

 N
o.

 2
44

 o
f 

19
91

, N
o.

 1
86

 o
f 

19
93

, N
o.

3 
of

19
94

 m
ay

 u
se

 t
he

m
 a

s 
le

ga
l t

en
de

r 
in

 p
ri

va
tiz

at
io

n 
tr

an
sa

ct
io

ns
.

P
ur

su
an

t 
to

 C
M

 D
ec

re
e 

N
o.

 2
2 

of
 1

99
5,

 lo
ng

-t
er

m
 g

ov
er

nm
en

t 
bo

nd
s 

is
su

ed
 u

nd
er

 Z
U

N
K

 m
ay

 b
e 

us
ed

 t
o 

re
pa

y 
ob

lig
at

io
ns

 o
f 

st
at

e-
ow

ne
d 

en
te

rp
ri

se
s,

 f
ir

m
s 

an
d 

co
m

m
er

ci
al

 c
om

pa
ni

es
 t

o 
th

e 
go

v-
er

nm
en

t, 
tr

an
sf

or
m

ed
 u

nd
er

 A
rt

ic
le

 1
0 

of
 Z

U
N

K
. I

n 
m

ee
tin

g 
th

es
e 

ob
lig

at
io

ns
, l

on
g-

te
rm

 g
ov

er
nm

en
t b

on
ds

 a
re

 v
al

ue
d 

at
 th

ei
r 

no
m

in
al

 f
or

 th
e 

bo
nd

s 
de

no
m

in
at

ed
 in

 U
S 

do
lla

rs
, a

nd
 8

0%
 f

or
 th

os
e

de
no

m
in

at
ed

 in
 le

vs
.



20

E
U

R
-d

en
o
m

in
a
te

d
 G

o
ve

rn
m

en
t 

S
ec

u
ri

ti
es

B
G

2
0
4
0
0
9
9
2
2
3

01
.0

7.
19

99

01
.0

1.
20

19

12
6 

53
6.

96

E
U

R
IB

O
R

*

se
m

ia
nn

ua
l

20
 e

qu
al

 a
nn

ua
l

in
st

al
lm

en
ts

E
U

R
-d

en
om

in
at

ed
 g

ov
er

nm
en

t s
ec

ur
iti

es
 a

re
 is

su
ed

 p
ur

su
an

t t
o 

ß 
10

 o
f t

he
 T

ra
ns

iti
on

al
 a

nd
 F

in
al

 P
ro

vi
si

on
s 

of
 1

99
9 

St
at

e 
B

ud
ge

t L
aw

 o
f t

he
 R

ep
ub

lic
 o

f B
ul

ga
ri

a.
*  6

-m
on

th
 E

U
R

IB
O

R
 fo

r 
th

e 
pr

ec
ed

in
g 

in
te

re
st

 p
er

io
d;

 th
e 

am
ou

nt
 o

f i
nt

er
es

t c
ou

po
n 

is
 a

nn
ou

nc
ed

 b
y 

th
e 

M
in

is
te

r 
of

 F
in

an
ce

 th
re

e 
da

ys
 a

ft
er

 th
e 

be
gi

nn
in

g 
of

 e
ac

h 
in

te
re

st
 p

er
io

d.

E
U

R
-d

en
om

in
at

ed
 is

su
e 

B
G

 2
04

00
99

22
3 

ha
s 

th
e 

sa
m

e 
st

at
us

 a
s 

th
e 

U
SD

-d
en

om
in

at
ed

 is
su

e 
B

G
 2

00
97

94
22

8 
(i

ss
ue

d 
un

de
r 

A
rt

ic
le

 5
 o

f Z
U

N
K

).
T

he
 p

ri
nc

ip
al

 o
f i

ss
ue

 B
G

 2
04

00
99

22
3 

is
 b

as
ed

 o
n 

ac
tu

al
 d

at
a 

as
 o

f 3
1 

A
ug

us
t 2

00
2.

Is
su

e
 N

o
.

Is
su

e 
da

te

M
at

ur
ity

 d
at

e

P
ri

nc
ip

al
 (

th
ou

sa
nd

 E
U

R
)

In
te

re
st

 ra
te

In
te

re
st

 p
ay

m
en

ts
 d

at
es

R
ep

ay
m

en
ts



21

  Government Monday Tuesday Wednesday Thursday Friday

     securities 1 2 3 4

bills 12 000.00
bonds 51 745.21
ZUNK (BGN) 601.44

7 8 9 10 11

bonds 1 795.07 1 504.11 1 629.45
target issues 754.71 27.24 16.49

14 15 16 17 18

bonds 2 318.63 3 384.25
GGS 2 109.64

21 22 23 24 25

bonds 2 199.0 2 406.6
target issues 496.1 26.0 14.9

28 29 30 31

bonds 1 134.25
GGS 2 203.64

Note: When the payment day is not a business day, payment is effected on the following business day.

Pending Payments on Government Securities in October 2002
(thousand BGN)

Schedule of Government Securities Issues for October 2002

* Tap issue.

The Ministry of Finance is entitled to make relevant adjustments in the schedule where necessary.

30.09.2002 02.10.2002 02.01.2003 3-month  12 000 000

07.10.2002* 10.07.2002 10.07.2007 5-year  25 000 000 90 000 000

14.10.2002* 17.07.2002 17.07.2009 7-year  20 000 000 70 000 000

TOTAL, incl.:  57 000 000

 bills  12 000 000

 bonds  45 000 000

Auction Issue Maturity Issue Scheduled Total volume
date date date term volume (BGN) (BGN)
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DOMESTIC  DEBT  DYNAMICS2
By end-August 2002 domestic debt totaled BGN 1,987,678.5 thousand and do-

mestic government debt accounted for BGN 1,984,364.7 thousand. Share of the
debt on government securities issued for budget deficit financing was 65.8% and
that of government securities issued for structural reform, 34.1%. Domestic gov-
ernment guaranteed debt comprised 0.2% (Chart 13).

By end-August government securities issued for budget deficit financing ac-
counted for BGN 1,307,243.1 thousand. Issued government securities totaled
BGN 42,355.4 thousand, including BGN 1,300.6 thousand sold directly to physi-
cal persons. Newly issued bonds amounted to BGN 40,862.9 thousand. Securities
repaid in August accounted for BGN 20,754.2 thousand, including short-term
treasury bills of BGN 19,027.6 thousand. As a result of effected operations, the
share of three-month government securities in the maturity structure of govern-
ment securities  issued for budget deficit financing increased by 0.9 percentage
points to 2.7%, the share of five -year bonds increased by 0.6 percentage points
to 31.8% and that of seven-year, by 0.8 percentage points to 17.8%. The share of
government securities with other terms decreased (Chart 14). The average-
weighted maturity of government securities issued for budget deficit financing
reached four years and five months. Government securities issued for structural
reform reached BGN 677,121.6 thousand. The reported decrease was due to the
use of ZUNK bonds of USD 59.5 thousand for repayment of obligations to the
state and the depreciation of the US dollar against the lev.

Debt movements in August caused changes in debt forex structure (Chart 15).
The share of government securities in euro and US dollars decreased to 12.5%
and 19.9% respectively at the expense of government securities denominated in
levs which rose to 67.6%. Debt maturity structure also changed. Short-term secu-
rities decreased to 4.7%, medium-term securities increased, reaching 45.4%.
Long-term securities remained almost unchanged: 49.9% (Chart 16). Govern-
ment securities with fixed interest coupons comprised 65.9% and government se-
curities with floating interest coupons reached 34.1% (Chart 17).

Since early-2002 repaid interest and discounts have totaled BGN 85,537 thou-
sand. Interest and discounts on government securities for budget deficit financing
of BGN 57,407.1 thousand, or 67.1% of the total repaid interest and discounts,
were repaid in August (Chart 19). Expenditure on two-year government bonds
occupied the largest share, 36.4%, followed by five-year bonds, 32.6%.
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Amount Change in 2002 Amount
Structure as of as of

31 Dec. 2001 increase        decrease 31 August 2002

Domestic Debt
(thousand BGN/thousand EUR/thousand USD)

(continued)

I. DEBT ON GOVERNMENT SECURITIES
    ISSUED FOR BUDGET DEFICIT
    FINANCING

1. Government securities issued in 1997
              5-year
2. Government securities issued in 1998
              5-year
3. Government securities issued in 1999
              5-year
4. Government securities issued in 2000
              2-year
              3-year
              5-year
5. Government securities issued in 2001
   5.1. Short-term
              3-month
              12-month
   5.2. Medium-term
              2-year
              5-year
  5.3. Long-term
              7-year
6. Government securities issued in 2002
   6.1. Short-term
              3-month
              12-month
   6.2. Medium-term
              2-year
              3-year
              5-year
  6.3. Long-term
              7-year
             10-year

TOTAL (I)

II. DEBT ON GOVERNMENT SECURITIES
      ISSUED FOR STRUCTURAL REFORM

¿1. Long-term government bonds issued pursuant to
      CM Decree No. 244 of 1991
¿2. Long-term government bonds issued
      pursuant to CM Decree No. 234 of 1992
¿3. Long-term government bonds issued
      pursuant to Articles 4 and 5 of ZUNK of 1993
              in BGN
              denominated in USD

 20 000.0  20 000.0  -
 20 000.0  20 000.0  -
 4 090.9  -  4 090.9
 4 090.9  -  4 090.9
 2 659.7  -  2 659.7
 2 659.7  -  2 659.7

 432 328.0  197 994.4  234 333.6
 252 608.6  197 994.4  54 614.2
 139 929.7  -  139 929.7
 39 789.7  -  39 789.7

 618 167.9  117 923.6  500 244.4
 135 454.2  116 440.4  19 013.9
 59 298.5  59 298.5  -
 76 155.7  57 141.8  19 013.9

 482 713.7  1 483.2  452 292.9
 213 819.2  1 483.2  212 336.0
 239 956.9  -  239 956.9
 28 937.6  -  28 937.6
 28 937.6  -  28 937.6

 625 008.3  59 093.8  565 914.4
 132 585.4  58 886.5  73 698.8
 94 546.9  58 886.5  35 660.4
 38 038.5  -  38 038.5

 207 259.1  207.3  207 051.8
 11 123.1  207.3  10 915.8
 66 695.4  -  66 695.4

 129 440.6  -  129 440.6
 285 163.8  -  285 163.8
 203 593.5  -  203 593.5
 81 570.3  -  81 570.3

 1 077 246.6  625 008.3  395 011.8  1 307 243.1

 2 751.7  275.2  2 476.6

 2 034.9  127.2  1 907.7

 7 335.9  -  7 335.9
 277 123.8  78 717.9  198 405.9
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(continued)

              lev equivalent
              denominated in EUR
              lev equivalent
¿4. Long-term government bonds issued
      pursuant to CM Decree No. 3 of 1994
¿5. Government bonds issued pursuant to
       Article 2 of CM Decree No. 89 of 1995

TOTAL (A)

B1. Government securities in BGN issued pursuant
      to Articles 8 and 9 of LSPDACB of 1996
      Government securities issued in 1996
      Government securities issued in 1997

TOTAL (B)

TOTAL (II)

GOVERNMENT DEBT, TOTAL

III. DOMESTIC GOVERNMENT GUARANTEES

DOMESTIC DEBT, TOTAL

 615 009.9  394 639.2
 60 606.3  69 297.7  3 367.0  126 537.0

 118 535.6  247 484.8

 785.5  -  785.5

 1 553.4  1 553.4  -

 748 006.8  654 629.7

 28 593.9  22 492.0
 3 751.9  1 876.0  1 876.0

 24 842.0  4 226.0  20 616.0

 28 593.9  22 492.0

 776 600.7  677 121.6

 1 853 847.3  1 984 364.7

 6 653.3  3 313.8

 1 860 500.6  1 987 678.5

Notes:

Actual amount of the debt on government securities issued for budget deficit financing.
The lev equivalent of the debt denominated in foreign currency is calculated on the basis of the exchange rate of the relevant
currency against the lev at the end of month:

on 28 December 2001: USD 1/BGN 2.21926, EUR 1/BGN 1.95583.
on 31 August 2002: USD 1/BGN 1.98905, EUR 1/BGN 1.95583.
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Chart 14
Outstanding Government Securities Issued for Budget Deficit Financing

as of 31 August

Note: The average-weighted maturity of government securities issued for budget deficit financing is four years and five
months.

Chart 13
            Changes in Domestic Government Debt

2001 2002

0

300

600

900

1200

1500

1800

2100

31.VIII. 30.IX. 31.X. 30.XI. 31.XII. 31.I. 28.II. 31.III 30.IV. 31.V 30.VI. 31.VII. 31.VIII.

m
ill

io
n 

B
G

N

government securities for budget deficit financing government securities for structural reform

7-year
17.79%

10-year
6.24%

3-month
2.73%

12-month
4.36%

5-year
31.82%

3-year
15.81%

2-year
21.26%



26

Chart 15
Forex Composition of Outstanding Government Securities

as of 31 August

Chart 16
Maturity Structure of Outstanding Government Securities

as of 31 August

lev-denominated
government securities

(67.64%)

EUR-denominated
government securities

(12.47%)USD-denominated
government securities

(19.89%)

3-month
1.80%

12-month
2.88% 2-year

3-year

14.00%

10.41%

5-year
20.96%

7-year
12.85%

10-year
4.11%

19-year
12.60%

25-year
20.30%

24-year
0.10%
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Chart 17
Shares of Outstanding Government Securities with Fixed and Floating Yield

as of 31 August

government securities
with fixed yield

(65.88%)

government securities
with floating yield

(34.12%)
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Expenditure on Domestic Debt between 1 January and 31 August 2002
(thousand BGN)

I. DEBT ON GOVERNMENT SECURITIES ISSUED
FOR BUDGET DEFICIT FINANCING

1. Government securities issued in 1997
    5-year
2. Government securities issued in 1998
    5-year
3. Government securities issued in 1999
    5-year
4. Government securities issued in 2000
      2-year
      3-year
      5-year
5. Government securities issued in 2001
   5.1. Short-term
      3-month
      12-month
   5.2. Medium-term*
      2-year
      5-year
   5.3. Long-term
      7-year
6. Government securities issued in 2002
   6.1. Short-term
      3-month
   6.2. Medium-term
      2-year
      3-year
      5-year
   6.3. Long-term
      7-year
     10-year

TOTAL (I)

II. DEBT ON GOVERNMENT SECURITIES ISSUED
AS A RESULT OF STRUCTURAL REFORM

¿. Debt on government securities issued to settle
nonperforming credits of state-owned companies to banks
   1. Bonds issued pursuant to CM Decree No. 244 of 1991
   2. Bonds issued pursuant to CM Decree No. 186 of 1992
   3. Bonds issued pursuant to Articles 4 and 5 of ZUNK of 1993
        lev bonds
        USD-denominated (in BGN at the current exchange rate)
        EUR-denominated (in BGN at the fixed exchange rate)
   4. Bonds issued pursuant to CM Decree No. 89 of 1995

   Total (A)

 B. Debt on government securities issued pursuant to Articles 8 and 9 of LSPDACB of 1996

   Total (B)

TOTAL (II)

EXPENDITURE ON GOVERNMENT DEBT, TOTAL

III. GOVERNMENT GUARANTEED DEBT

EXPENDITURE, TOTAL

Structure Amount of repaid interest (discount)

* Including interest revenues from tap medium-term government securities issues.

848.6
848.6
189.5
189.5
143.2
143.2

22 232.0
11 237.2
9 199.7
1 795.1

28 767.6
3 559.6

701.5
2 858.2

24 092.1
10 004.5
14 087.7
1 115.8
1 115.8
5 226.3

643.5
643.5

1 698.2
98.1

-405.0
2 005.2
2 884.6
3 642.5
-757.9

57 407.1

142.9
90.6

26 951.9
165.6

20 738.8
6 047.6

34.6

27 220.0

909.9

909.9

28 129.9

85 537.0

0.0

85 537.0
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Chart 18
Structure of Expenditure on Government Securities Issued

 for Budget Deficit Financing in August

Chart 19
Structure of Expenditure on Domestic Debt

7-year
8.12%
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32.56%
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31 August 2001 31 2002August

(47.61%)

government securities
for structural reform

(32.89%)

government securities
for structural reform

government securities
for deficit financing

(52.39%)

government securities
for deficit financing

(67.11%)
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By the end of August foreign debt totaled USD 8,534.8 million. Government
debt accounted for USD 7,996.5 million and government guaranteed debt
amounted to USD 538.3 million.

In August new foreign financing totaled BGN  121,810.6 thousand, including
BGN 71,160.7 thousand receipts on government credits and the remaining por-
tion of BGN 50,649.9 thousand on government guaranteed loans. Payments on
the debt totaled BGN 169,204.2 thousand, of which BGN 131,760 thousand prin-
cipal repayments and BGN 37,444.1 tousand interest. Repayments were mainly
made to the IMF (BGN 41,131.5 thousand), the Paris Club (BGN 37,521.5 thou-
sand) and the World Bank (BGN 23,626.9 thousand). In August repayments on
government guaranteed loans totaled BGN  26,630 thousand. Interest was repaid
mainly to the IMF (BGN 14,035.9 thousand) and the World Bank (BGN 9,859.4
thousand).

Since early-2002 received loans have totaled BGN 448,742 thousand, of which
BGN 133,926.9 thousand receipts from tranches on government guaranteed
loans. Payments on the debt have amounted to BGN 1,532,725.2 thousand, in-
cluding BGN 975,698.9 thousand principal repayments. The largest amounts as-
sociated with debt amortization were repaid on the IMF loans (BGN 343,397.2
thousand), the Paris Club loans (BGN 235,862.3 thousand), Brady bonds
(BGN 168,899.1 thousand) and government guaranteed loans (BGN 138,287.4
thousand). By end-August net foreign financing was negative: USD -526,956.9
thousand.

No significant changes occurred in foreign debt structure as a result of ef-
fected operations. Movements in USD/EUR exchange rate impacted foreign cur-
rency composition. Debt denominated in other currencies reached 15.8% and
debt denominated in euro and US dollars comprised 29% and 55.2% respec-
tively. A slight change was reported in debt interest structure. Proportion between
the debt with floating interest coupons and fixed interest coupons reached 72.7%
to 27.3%. The average-weighted residual term to maturity of the foreign debt was
11 years and two months with an increased share of the debt from five to ten
years and a decreased share of the debt over ten years.

The percentage share of the debt on Brady bonds decreased on the previous
month and reached 39.3%. Debt to the IMF slightly rose and reached 12.3%. Ob-
ligations to the World Bank occupied 10%, the Paris Club, 3.6%, and the Euro-
pean Union, 4.5%. The share of government guaranteed credits was 6.3%.

FOREIGN DEBT DYNAMICS3
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Foreign Debt
(million USD)

Structure as of 31.XII. 2002

2001 as of 31.III. as of 30.VI. as of 31.VII. as of 31.VIII.

 Government debt

I.  Bonds
     1. Brady bonds
     2. Other bonds
II. Credits
     1. Paris Club
     2. World Bank
         2.1. World Bank
         2.2. JBIC (JEXIM)
     3. G-24
     4. European Union
     5. IMF
     6. Other
     7. Government investment loans
         7.1. World Bank
         7.2. European Investment Bank
         7.3. EBRD
         7.4. Other
     8. Called government guarantees
         8.1. World Bank
         8.2. European Investment Bank
         8.3. Other

 Government guaranteed debt
     1. World Bank
     2. European Investment Bank
     3. EBRD
     4. Other

FOREIGN DEBT, TOTAL

 8 016.8  7 920.9  8 103.2  7 997.1  7 996.5

 4 979.3  4 961.0  5 017.8  4 928.9  4 934.3
 4 759.0  4 742.9  3 423.5  3 355.4  3 355.4

 220.3  218.1  1 594.3  1 573.4  1 578.8
 3 037.5  2 960.0  3 085.4  3 068.3  3 062.3

 382.0  352.2  328.2  322.6  305.9
 829.4  813.9  873.3  867.3  857.1
 708.8  698.3  744.2  739.7  731.8
 120.6  115.6  129.2  127.5  125.4
 47.5  47.3  50.2  49.5  49.7

 343.7  340.2  389.0  381.5  383.5
 1 042.9  1 021.0  1 018.2  1 029.9  1 047.7

 120.4  119.2  136.3  133.6  134.3
 211.8  207.3  224.6  218.5  220.1
 49.4  52.0  60.7  59.9  61.3

 112.3  112.6  119.9  115.7  115.8
 30.7  29.2  28.9  27.0  27.0
 19.3  13.5  15.1  16.0  16.0
 59.8  58.9  65.7  65.3  63.9
 43.9  43.3  50.4  50.3  48.9
 3.2  2.9  2.9  2.7  2.7

 12.7  12.7  12.3  12.3  12.3

 507.9  503.2  527.0  524.2  538.3
 147.8  144.2  146.0  146.0  142.7
 122.6  115.2  124.8  120.6  121.1
 68.9  66.7  67.0  64.7  64.9

 168.6  177.1  189.2  192.9  209.6

 8 524.7  8 424.1  8 630.1  8 521.4  8 534.8

Notes:

1. Debt recalculation in US dollars and euro is based on BNB central exchange rate of the relevant currencies against the Bul-
garian lev valid for the last working day of the period.
2. Preliminary data for August 2002.
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New Foreign Financing and Foreign Debt Payments
as of 31 August

(thousand BGN)
Received credits Payments, incl.

Structure (tranches) Installments Interest

Notes:

1. Values in USD of the new foreign financing and payments effected is calculated on the basis of BNB central exchange rates
of the lev against respective foreign currencies valid until 4.00 p.m. on the day of corresponding payment.
2. Values in BGN of the new foreign financing and payments effected is calculated on the basis of BNB central exchange rates
of the lev against respective foreign currencies valid until 4.00 p.m. on the day of corresponding payment.
3. Preliminary data.

314 815.1 837 411.5 522 064.3

0.0 168 899.1 364 966.2
0.0 168 899.1 342 824.3
0.0 0.0 22 141.9

314 815.1 668 512.4 157 098.1
0.0 235 862.3 21 493.2

34 575.7 52 980.4 44 427.7
34 575.7 36 845.6 39 180.7

0.0 16 134.8 5 247.0
0.0 0.0 2 004.1
0.0 0.0 19 386.7

226 643.8 343 397.2 44 682.8
0.0 0.0 2 328.4

41 041.9 26 557.3 18 305.7
15 537.9 1 778.9 2 279.8
19 437.5 15 812.5 13 185.2
1 325.7 8 965.9 2 525.9
4 740.8 0.0 314.7

12 553.8 9 715.3 4 469.5
12 553.8 7 685.1 3 965.7

0.0 943.7 448.8
0.0 1 086.4 55.0

133 926.9 138 287.4 34 961.9
1 238.3 16 199.5 11 496.6

0.0 25 684.1 8 935.1
803.8 15 578.2 5 418.8

131 884.7 80 825.6 9 111.5

448 742.0 975 698.9 557 026.3

 Government debt

I.  Bonds
     1. Brady bonds
     2. Other bonds
II. Credits
     1. Paris Club
     2. World Bank
         2.1. World Bank
         2.2. JBIC (JEXIM)
     3. G-24
     4. European Union
     5. IMF
     6. Other
     7. Government investment loans
         7.1. World Bank
         7.2. European Investment Bank
         7.3. EBRD
         7.4. Other
     8. Called government guarantees
         8.1. World Bank
         8.2. European Investment Bank
         8.3. Other

 Government guaranteed debt
     1. World Bank
     2. European Investment Bank
     3. EBRD
     4. Other

 TOTAL
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Chart 22
Residual Term to Maturity of the Foreign Debt as of 31 August

Note: The average-weighted residual term to maturity of the foreign debt is 11 years and two months.

Chart 20
Foreign Currency Composition of the Foreign Debt as of 31 August

Chart 21
Interest Rate Structure of the Foreign Debt as of 31 August

(29.01%)
debt in euro

debt in other currencies
(15.84%)

(55.15%)
debt in USD

(27.30%)
debt with fixed interest rates

(72.70%)
debt with floating interest rates

(1.73%)
up to 1 year (8.43%)

from 1 to 5 years

(47.85%)
from 5 to 10 years

(41.99%)
over 10 years
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4 GOVERNMENT DEBT STRUCTURE

By-end August government and government guaranteed debt totaled
EUR 9,696.1 million, including domestic debt of EUR 1,016.3 million and for-
eign debt of EUR 8,679.8 million. The decrease in absolute terms was EUR 23
million on the previous month due both to foreign debt repayments (to the IMF,
the Paris Club, the World Bank) and to the depreciation of the US dollar against
the euro.

By-end August value of the key macroeconomic indicator identifying the debt
to GDP ratio was 61.6%, down 0.2% on July. The value of this indicator mea-
sured by domestic debt to GDP ratio and the foreign debt to GDP ratio ac-
counted for 6.5% and 55.1% respectively.

Domestic debt occupied 10.48% in debt structure and foreign debt 89.52%
(Chart 23). The upward trend in the share of domestic debt (other conditions be-
ing equal and if exchange rate fluctuations are disregarded) reflected the policy
intended to overcome the disequilibrium between domestic and foreign debts of
Bulgaria. Therefore, a positive domestic financing and a negative foreign net fi-
nancing were maintained.

Forex debt composition also experienced a significant improvement which re-
sulted mainly in a continuing decrease in the share of  USD-denominated debt at
the expense of the debt denominated in euro and levs. This circumstance was due
to the restructuring of the Brady bond debt as well as depreciation of the US dol-
lar against the single European currency and regular amortization of USD-de-
nominated domestic and foreign debts. Measures initiated to diversify the forex
composition of the debt portfolio were generally aimed to reduce forex risk to a
level ensuring optimal management and service of the debt. Notwithstanding, as
of end-August the share of the debt in US dollars stayed relatively high, account-
ing for 51.47% (Chart 24).

Debt to the London Club (Brady bonds) occupied the largest share in debt
structure by type of creditor, 35.19%, followed by global bonds used to replace a
part of the Brady debt and Eurobonds, 16.56%, debt to the IMF, 10.99%, and do-
mestic debt (government securities), 10.46% (Chart 25). The analysis of debt
structure indicated that changes were mostly attributable to the replacement of a
part of Brady bonds by global bonds and issuance of Eurobonds at the end of the
previous year. Simultaneously, the effect of exchange rate fluctuations, debt am-
ortization and domestic debt issues should be taken into account.

By end-August debt  interest structure reflected a significant excess of the debt
with floating interest (68.66%) over the debt with fixed interest 31.34%
(Chart 26).  Improvement in this proportion was also one of the priorities of pur-
sued debt policy intended to minimize interest risk impact and to ensure accept-
able interest rate burden for the state budget. Positive results were evidenced by
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the fact that the debt with floating interest decreased by 15.84% compared with
early 2002 when the interest payments on front-loaded interest reduction Brady
bonds were changed from fixed to floating interest.

Since early 2002 payments effected on government and government guaran-
teed debt have totaled EUR 1,007.64 million, including domestic debt payments
of EUR 223.97 million and foreign debt payments of EUR 783.67 million
(Chart 27). Three clearly pronounced highs occurred in the total amount of  debt
payments: EUR 243.5 million in January, EUR 166.7 million in April and
EUR 213.2 million in July. Payments in January and July were  mainly related to
Brady bonds obligations and IMF loans, while payments in April were made for
repayment of obligations to the Paris Club and IMF loans. Simultaneously, in
January and July payments on ZUNK bonds issued in domestic market for struc-
tural reform were effected.

In August debt payments totaled EUR 100.20 million with payments to the
IMF, the Paris Club and the World Bank comprising the most significant shares.

By end-August payments in US dollars (EUR 327.3 million) accounted for the
biggest share in the forex composition of debt payments, followed by payments in
SDR (EUR 240.3 million) and those in levs (EUR 223.9 million, Chart 28). The
data leads to the conclusion that amortization debt payments (except for pay-
ments on Brady bonds) exceed several times the expenditure on debt service.
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Chart 23
Debt Structure as of 31 August

Chart 24
Debt Forex Structure as of 31 August

domestic debt
(10.48%)

foreign debt
(89.52%)

debt in other currencies
(14.18%)

debt in BGN
(7.08%)

debt in USD
(51.47%)

debt in EUR
(27.28%)



38

Chart 25
Debt Structure by Creditor as of 31 August

Chart 26
Debt Interest Structure as of 31 August
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Chart 28
Currency Structure of Government Debt Payments as of 31 August

Chart 27
Government Debt Payments in 2002
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