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BIR — Base Interest Rate

BNB —  Bulgarian National Bank

CB — Commercial Banks

CGB —  Central Government Budget

CM —  Council of Ministers

CMD - Council of Ministers Decree

CSB - Consolidated State Budget

EAPA —  Economic Analyses and Projections Agency

EBRD - European Bank for Reconstruction and Development

GDP —  Gross Domestic Product

GGS —  Guarantee Government Securities

GS —  Government Securities

IMF — International Monetary Fund

JBIC - Japan Bank for International Cooperation

LBNB — Law on the Bulgarian National Bank

LSPDACB - Law on State Protection of Deposits and Accounts with Commercial Banks
in Respect Whereof the BNB Has Petitioned the Institution of Bankruptcy
Proceedings

MF —  Ministry of Finance

SBLof RB - State Budget Law of the Republic of Bulgaria

SDR —  Special Drawing Rights

SFRD —  State Fund for Reconstruction and Development

TFP - Transitional and Final Provisions

UBB —  United Bulgarian Bank

ZUNK —  Bulgarian Abbreviation of the Law on Settlement of Nonperforming Credits

Negotiated prior to 31 December 1990 (LSNC)



l BUDGET DEFICIT FINANCING BY
GOVERNMENT SECURITIES ISSUES

In August the Ministry of Finance issued through auctions organized by the
BNB three government securities issues under Regulation No. 5, including one
discount treasury bills issue (No. BG3010902008) and two tap treasury bonds is-
sues (Nos. BG2030202118 and BG2040302213). The five-year and seven-year
treasury bonds issues were opened again in August.

At the auctions primary dealers’ bids totaled BGN 58,769 thousand:
BGN 15,430 thousand for three-month government securities, BGN 19,100 thou-
sand for five-year and BGN 24,239 thousand for seven-year government securi-
ties (Chart 1). Approved bids totaled BGN 41,750 thousand nominal value, in-
cluding three-month of BGN 12,000 thousand, five-year of BGN 14,750 thousand
and seven-year of BGN 15,000 thousand (Charts 2 and 3). Coverage coefficient
of the issues approved for sale in August accounted for 1.41: 1.29 on three-month,
1.29 on five-year and 1.62 on seven-year government securities (Chart 4). Gov-
ernment securities issued in August decreased by BGN 17.25 million on a year
earlier basis (Chart 2).

Chart 1
Government Securities Issue in August
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Chart 2
Sales of Government Securities Issues
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Chart 3
Structure and Volume of Government Securities Issued for
Budget Deficit Financing in August
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Chart 4
Coverage Coefficients of Issues Sold*
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* Proportion between bids received and government securities sold.

The yield on three-month government securities attained in the primary mar-
ket indicated an increase in August. The yield on government securities with
other terms also increased compared with the previous months. The yield on five-
year government securities rose from 6.55% to 6.87%, or by 0.3 percentage
points. The yield on seven-year government securities attained in August ac-
counted for 7.68%, an increase of 0.4 percentage points compared with the previ-
ous opening of the issue in July (Charts 5, 6 and 8).

One 2001 treasury bills issue (BG3011701003) matured in August.

In the review period two issues of two-year treasury bonds earmarked for di-
rect sale to individuals were put in circulation: issue No. 716 of 14 August 2002
and issue No. 717 of 28 August 2002. Issue No. 716 totaled BGN 699.8 thousand
nominal value and issue No. 717 is still in circulation (Chart 11). Three 2000 is-
sues, amounting to BGN 1,429.4 thousand, matured in August. During the period
under review reverse repurchases accounted for BGN 297.1 thousand (Chart 12).



Prices of Issues Sold per BGN 100 Nominal Value

JULY 2002
3-month 3-year S-year T-year 10-year
BG3010802000 BG2030302116 BG2030202118 BG2040302213 BG2040202215
Minimum 99.07 98.25 98.92 9731 92.81
Average-weighted 99.07 98.83 99.81 98.39 93.76
Maximum 99.20 101.35 103.09 99.46 98.16
AUGUST 2002
3-month S-year T-year
BG3010902008 BG2030202118 BG2040302213
Minimum 98.50 86.68 92.00
Average-weighted 99.04 98.45 96.38
Maximum 99.08 99.10 97.86
Chart 5
Yield of Primary Market Government Securities
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Dynamics of the Average Annual Yield of Primary Market
Government Securities

Chart 6
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Chart 8

Yield Curve of Primary Market Government Securities in August
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Note: Average-weighted yield on an effective annual basis.

Average Term of Outstanding Government Securities Issues by Month
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Monthly Liquidity Regulation through Government Securities
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Chart 12
Issued and Repaid Government Securities from Target Issues

4000

3500

3000

thousand BGN
—_ (9] (38
W (=1 W
= = =3
(=] (=] (=]
| | |

1000

500 A

VIII X X XI XII I I 1II v v VI VII VIII
2001 2002

[] issued B epaid

12



6C'1 09¢C 601 we wc (4!

e8'e e 61°¢ IL'e L6y e

6L'¢ L9¢ 61°¢ ILe L6y e

960 €60 00°S ¥6°0 08 €6'Y
7066 LO'66 00°S6 90°66 0T°s6 LOS6
00°000 ¢1 00°000 1 00°000 0T 00°000 1 00°000 0T 00°000 0T
00°0¢y ST 00°061 1€ 00°00L 1T 00°LLY 9T 00°0¢y 0% 00°00€ 0€
00°000 ¢1 007000 1 00°000 0T 00°000 1 00°000 0T 00°000 0T

00T T1°L0 200T°01°€0 £002°90°9¢ 200T°60°S0 €00CT°€0°LT 00T TTvL

2002'80°L0 200T°L0°€0 2002'90°9¢ 2002°90°S0 200Te0°LT 100C°TTv1

800706010€D4d 0007080T0€Dd T00TOLOTOEDT $007T09010€D4d 100T0€010€Dd 60010¥C10€DY

JUSIDIJJO0D 93BIA0D)
(%) PIeIA [enuuE 2A1DYH

(%) PP [enuue ofeIony

(%) 001 NOE
Iod junoosip aSeroay

(%) 001 NOY 1od pasoxdde
sp1q ay) jo oouid oFeroay

(NOg

puesnoy}) pasoidde spiq
9y} JO SN[BA [BUILOU [BIO],
(NOg

PUBSNOY}) PIAIdIAI SPIq
9y} JO SN[BA [BUILOU [BIO],

(NOg puesnoys)
J9JJO A} JO ANBA [BUIWION

J1ep AN
d1ep onss|

INELEN |

S[Ig AInseald], junodsi(q

SINLINJAS JUIWUIIA0L) Fulpue)sinQ

13



(panunuod)

008

60701

00°000 0€

00°0s¥ 1€1

00°000 0€

£€00T°LO9T

000T°L0°61

107

008

19°001

00°000 0€

e8cle 0Tl

00°000 0€

£€00C¥0°91

000C¥0°61

8¢

00°6

0C'T01

00°000 08

09'v¥C Col

00°000 08

€00C20°S0

0002°20°60

0¥'0

00°6

LESL

00°061 T

00°061 T

007000 €

00T ¥0°CC

666170°6C

or'tT

00°6

€98

00°000 ¢

00°s6L T

00°000 ¢

00T €0 ¥C

6661°€0'TE

0C9L

00°000C

00°0L0C

00°000 ¢

£002°90°9¢

8661°L0°C0

8L'V8

00°000 ¢

00°0¥Y €

00°000 ¢

£€00C°S0°Ce

8661°50°8¢C

008

YI'L8

007000 T

007509 €

007000 T

£00T Y0¥

8661 70°0¢

ITT100L0€0TD ST100S0€0TII 17IT00T0€0TII 6116660€0TDI ST16690€0TOd LIT86ITE0TOI T118660€0TO ST186L0€0TOH

JUIIDIJJO00 ATeIA0D)
QeI JS9193U]

(%) 001 NOY od pasoidde
spiq 9y} jo oouid o5e1oAy

(NDg

puesnoy}) pasoidde spiq
U} JO 9NJBA [BUIWIOU [€O],
(NDg

PUBSNOY}) PIAIIIAI SPIq
U} JO 9N[BA [BUIWIOU [€O],

(NO4 puesnoy3)
I9JJO A1) JO dNJRA [BUIWION

dlep AJunjeI
dJep anss|

0N 9nNSS|

spuog Amseaaf,

14



(ponunuod)

VLT
009

yT101

00°000 0§

00°€91 L8

00°000 0

€00TLOTT

100T°LO°TT

9LC

008

16701

00°000 09

00°96€ S91

00°000 09

900C+0°ST

100T°%0°ST

16T

0s9

€201

00°000 0S8

00°59¢€ S6

00°000 0

€00CY0TT

100C¥0TT

006

20°s0t

00°000 09

y1°0€9 €5C

00°000 09

900C°T0¥C

100T°10'vC

e

0S9

19101

00°000 0S8

00°596 121

00°000 08

€00C° 1001

100C°T00T

0S’L

S1e01

00°000 0€

00°¢8€ 011

00°000 0€

£€00T°01°ST

000C°01"8T

£8C

SE001

00°000 0%

01°s9¢€ €11

00°000 0%

$00C°01°S0

000C°0T°'TT

€6°C

00°L

88101

00°000 0§

0sCIs 9ct

00°000 0§

200T°01°20

000010

9TTI0P0€0TOE 8TIT0E0£0TIO 011 T10T0€0TI CLII0L0€0TOY ¥ IIT1000€0TOH :STI0001 0TI :L110060€0TDd :6110080€0TOd

JUIIDIJJO00 TeIA0D)
9JeI IS9IU]

(%) 001 NOZ 1od pasoxdde
spiq 9y} jo oouid oFeIroAy

(NOF

puesnoy}) pasoidde spiq
31} JO AN[BA [BUIWIOU [BIO],
(NOg

PUBSNOY}) PIAIIIAI SPIq
91} JO AN[BA [BUIWOU [BIO],

(NOg puesnoys)
I9JJO 91} JO 9N[BA [RUIWON

J1ep AjumeN
91ep anss|

UNELE |

(ponunuoo)

15



(penunuoo)

0s9

9vcoL

00°000 0

00°T06 9TT

00°000 0

€00T'e0°el

c0Te0el

10C

00°L

81°001

00°000 06

00729¥ 081

00°000 06

600C°S0°0C

00220°0C

0S’L

LT'TOTL

+00°000 08

00929 S0T

00000 09

60021091

20021091

00°L

08201

00°000 06

00°0S9 81¢

00°000 06

L00T'T10°60

20021060

0S’L

°L96

00°000 0€

00°L8C 801

00000 0¢

800C°01°'1€

100T°01°'1€

68001

00°000 09

00°0S¢ LTt

00°000 09

900C°0L'¥C

100T°0L'¥C

81101

00°000 0

007006 LL

00°000 0

€00C°01°01

100C°01°01

00°000 09

00°0L0 O¥1T

00°000 09

900T°L0°ST

100C°L0°ST

0LIT010€0TOd LITTOI0V0TOH ¢61CT000¥0COL 1TIIC000€0CO c11TI00010TDH 61 110L0€0TOI cL1T11090€0TOd E1110S0€0TOd

JUSIOIJJO0D AFBIVA0D)
JjelI ISaId)U]

(%) 001 NO4 1od paroxdde
sp1q 9y} jo oo1id oFeroay

(NOg

puesnoy}) paaoidde spiq
91} JO 9N[BA [RUILIOU [BIO],
(NOg

pUBSNOY}) PIAIdIAI SPIq
91} JO oN[BA [BUILIOU [BIO],

(NOg puesnoyy)
JI9JJO 3} JO N[BA [RUILON

o1ep AjmjeN
Jep anss|

*ON dnss|

(ponunuoo)

16



"N[eA JU B UO Paseq o4 [[BYS SANIINIIS JuawuIdaog de) jo afes 10y suonone z0og Af 1 Jo sV "gNd Pue JIN U} Jo 1o139] Juiof & s 90uepIodde
Ul $9JBP UONINE JO SB PANIIOL ISITNUI A} SSI] IN[EA JOU U0 Paseq ST g00g A[N[ T I91J& PANSSI SANIINDIS JUSWUIIAOS Jo anfea [eurwou 00T NOJ Iod spiq pasoxdde jo oorxd aferone oy, .

*000°000°08 NOF 03 PISBaIoUI Sk dNSSI Ay} JO SWN[OA [810) dY) ‘00T Arenuer [g uo JIA 943 Aq pasoidde uonnjosal oy 03 SUIpI0ddy
'S9JBP UONINE JO SB PINIIIL ISIINUI A} OPN[OUT JOU SOOP PUB ANSSI ST} JO 9[BS J0] PIZIULTIO SUOTIONE 0M]) ) JO J[NSaI & ST 9o11d da0qe AT ¢
-ordiounid wonone ue uo uontod Sururewrar Ay [19s M JIN Y 000°000°SL NOF ST ONSSI oY) JO SWINJOA [810) A,
-91dourid uonone ue uo uoniod Jururewal Ay [[9 [[I4 JIA AYI {000°000°0L NOF SI OnsSI 9} JO SWN[OA [BI0) YL,
-ordiounid wonone ue uo vontod Sururewrar Ay [19s M JIN Y 000°000°0S NOF ST ONSSI oY) JO SWINJOA [810} AT ¢
-ordiounid wonone ue uo uontod Sururewrar Ay [19s M JIN Y 000°000°06 NOF ST ONSSI oY) JO SWINJOA [810} AL,

'S9Jep UOIINE JO SB PANIOIL JSAIJUI AY) SIPNOUI PUE INSSI SIY} JO [BS J0J POZIULSIO SUONONE OM] Y} JO JNSAI B ST 901Id 9A0qe oY, ¢
'S9JBP UONINE JO SB PINIIIL ISIIUI A} SOPNOUT PUE INSSI ST} JO [ES JOJ PIZIUBTIO SUOIONE 9IY) ) JO JNSAI e ST 2011d 9A0qe I, ,
'SOJBP UONINE JO SB PINIIIL ISIINUI ) SOPN[IUT PUE INSSI ST} JO [ES J0J POZIULTIO SUOTONE INOJ Y} JO JNSAI & ST 9011d dA0qe oY, ,

L6'0

SL'S

£7°001

007006 91

00°00C ¥

007000 ST

S00T°LO'TE

00T’ LO'TE

I91170€0€07Od

S

00°L

€5°L6

007000 S€

0S°201 vS

007000 S€

600CT°LO°LL

00T’ LO'LL

LTl

0$9

0€'66

00°0SL 6€

00°08T LS

007000 S¥

L00T'LO0T

00T°LO0L

gce

0s'L

€€'L6

00°026 ¥8

0¥°L98 20T

007000 06

CloTvo'LL

200TY0°LL

«89E1TTOEOPOTIY .3 +811C0T0E0TID +SICTOTOVOTOD

JUIIDIJJO0D dTeIA0D)
9eI Jsa193U]

(%) 001 NDg 1od panoidde
spiq 9y} jo ooud o3eroAy

(NOg

puesnoy}) pasoidde spiq
3y} JO SN[BA [BUILOU [BIO,
(NOg

PUEBSNOY}) PIAISIAI SPIq
3y} JO SN[BA [BUIOU [BIO],

(NOg puesnoys)
I9JJO 9} JO AN[BA [BUILON

arep Ajunjejy
91ep onss|

UNELTEN |

(panunuod)

17



*Z00Z 1SN8NY ¢ JO SE BIEP [BNJOB UO PAseq dIe sanLndas judwuioaod Luerens jo spedoung

*921AIS SONLINDAS JuOWUIAA0ST AjuerenS pue sjunodoe pue sysodop jo uondajoxd ajes 10§ puny [eroads oy 03 se [[om se ‘Ajuerens) ysodo Yueg UO MEBT Y} JO JUSWAIIOJUD

1) 210JOq JUIAJOSUI PAIB[OIP UQ PEY YOIYMm SYUEQ YIim sjunoooe pue sysodap oy aqeoridde st me pojeadar oy, 'sSurpaasoid Adjdnijueg jo uonmusuy 9y} pauonidd seH gNg oY) JOIIYM
10adsay ul syueg [BIIDWIWOD) YIM SJUNOXDY pue sysoda(q jJo uondajold 2eis uo me ay) sfeadar (ge61 Jo [1dY 67 JO 61 ansst ‘anazen eig ay) ut paysiiqnd) Auerenn yisodo(q yueq uo meT ayJ,
‘syuaw[eIsul [enuue [enba — onpayos uonduwopar «

‘Arenuuerwoas a[qeded ‘porrad 2anoadsar oY) 10J YIg — 1SAINUI

‘w1o) uondwopar 1eak-/ «

SUONIPUOD FUIMO[[OF BY} JOPUN PANSSI DB SAY ], *SAILINISS JUIWIUID

-A08 AyuerenS A9] sansst 9ouBUL] JO AISIUTA A} (9661 19O T JO SB AN ‘966T 19q0I00 +T JO 06 ANSSI PIPUIWR 96T ISNSNY 67 JO 9f ANssI 9139zeD) 91eIS) sSuIpassoid Lardnijueq jo uon
-mnsuy AY) PAUONNAJ SeH NI Y} JOAIIYAL 199dsay UI SUBE [BIOIWIO)) YIIM SIUNOIIY PuE s)sodo(] JO UONDJ0IJ 21BIS U0 MET oY) Jo T Wl ‘T “exed ‘G 9[ONIY pue g A[onIy ynm dduerduwios uy

L L L L L L L (s1eak ur) fypmyey
[enuue [enba [enuue [enba [enuue [enba [enuue [enba [enuue [enba [enuue [enba [enuue enba sjuowAedoy
[enuueIS [enuueIAS [eNUURTIAS [enuueIoS [eNUURTIAS [eNUURTIAS [eNUURTIAS syuawAed jsaruy
Aid A1d Aid A1d A1d A1d Aid QJeIISaIaIuL
L8'60C 9 L8'SSS ¥ 1€°86¢ 1 Y6'1SY 8 0gell £5°506 P1'LS8 (NOg puesno) [edoutig
¥00T01°LT ¥00T01°¢l 00T°01°¢€T ¥002°80°60 £€00290°61 €00290°10 £002°S0'8¢ arep Qe
L661°11°S0 L661°01°CC L661°01°CC L661°80°81 966190°LC 9661'90°C1 9661°90°S0 9Jep INss|
LTTLOILYOTOL  6TTL6SLYOTOH PTTLOELYOTOT LTTLOEVHOTOY 8779650¥07D4 £€7796€0V0¢Od §7T9670¥07D4 ‘ON onss|

SANLINIAG JUIWUIIACK) KyueIens)

18



*SAQ] UI PIJBUILOUSP

3501} 10} 9 ()8 PUL ‘SIB[[OP S Ul PIJBUILOUDIP SPUOQ Y} JOJ [BUIWOU 1Y) J& PINJRA dIE SPUOQ JUSWUIIAOS ULId)-Suo] ‘suoneSiqo asay) Suneaw uf "SINNZ JO 0T SNV I9pun PIUWLIOJSULI} JUSWUI
-A08 o3 03 soruedwod [eroIWWOd pue suLly ‘sastidIous paumo-ajes jo suonediqo Aedor o) pasn oq Aew JN1Z IOPUN PANSSI SPUO] JUIWUIAOS WLIA-FUO] ‘ST JO 77 'ON 99109 D O3 Juensing

‘suonoesue) uonezieaud ur 19pud) [e39] Se way) asn AewW 661

JO € "ON “€661 JO 98T "ON ‘1661 JO vFT 'ON $92199(J JND ‘0661 12qudd(] [¢ [1Un pajenofou “SIN()Z Iopun panssi Spuoq JUdWIdA0T wiid)-Suof Jo S19p[oY Se61 JO 177 “ON 29199 JAD O} Juensing

*Z00T 1SnSny T¢ JO SB BIEP [ENJOR UO paseq e sfediourig

‘porrad 1sax0)ut Yoea jo SuruuiSoq Ay 193je sep 911} AOUBUL] JO IAISIUI Ay} Aq paounouue st uodnod 1sa1aul jo Junowe Y ‘porrad Jsaraur Surpadaid ay) 10§ Ie[jop SN Y3 JO JOLI'T JIUOW-XIS

g
Jenuue
(NO9) 8v°S8L
sjudweIsul

[enuue
renba oz

0c
S
4
810CCI'10
€661°CI'T0
TT7€69600C DY

¥6/€ AND

+404dI'T

[enuuenoS

(asn) Les9v 861

SjuQTRISUT
[enuue
renba oz

0¢

154
610C'T0'T0
661°10°T0

8TTY6L600T DY

€6/3INNZ S MV

g
[enuUURIWIS
(NDF) L8°se€L
sjuaweISul
[enuue

renba oz

0¢

154
810C01°'T0
€661°01°'10

877€68600T DU

CONINNZ v MV

g
[enuuerwas
(NOE) SL°L06T
sjuawyeISul
[enuue
enba oz
0T
4
T
LTOT'LO'TO
€661°L0'T0

977€66600T DI

£6/981 AND

T+41d
[enuuerwos
(NOE) 95°9LtC
sjudwyeIsul
[enuue
[enba g1
St
4
61
11021010
T661°10°T0

PTTT61000T D

16/¥vC AWO

JsaI19ju]
sjuowAed jso193u]

(puesnoyy) redourig

syuowkedoyy

(sreak) wre) uondwopay
(s1eak) porrad aoeIn)
(s1eak) Aumyey

91ep AJLnJeA

9Jep onss|

‘0N anss|

uone[ngar [edo

syuegq 0} saruedwo)) pauM0-9)e)§ Jo SHPIAL) SuruiopraduoN 3319 03 PINSS] SANLINIIS JUIWUIIAOL)

19



"Z00Z 1SNV T€ JO S BIRP [BMIOR UO PISEq ST £72660070C O Ansst Jo fediound oy,
“(3INNIZ JO § ANV 19pUn Pansst) §Zr6L600T D INSSI PIIRUILIOUIP-(IS() Y SB SNILIS JWeS Y SBY £776600707 DE NSS! PTRUILIOUdP-INH

‘porrad 1s19ut yoed Jo Suruuisoq 9y} I93je sABp 921y d9URUL] JO IOISTUIIA o) Aq paounouue st uodnod 1sa10)ul Jo Junowe 2} ‘porrad 1sa10yut Surpasaid o) 103 YJOITINT YIuow-9 |
‘ereS[ng jo oriqnday ay3 Jo meT 103png 1BIS 6661 JO SUOISIAOL] [BUL] PUB [EUONISUBLY, 9Y) JO O] § 03 juensind panssi oJe SONLINOAS JUIWIUISAOS Pajeuruoudp-yY g

sjuauye)sul
[enuue [enba (g

[enUUeIIAS

.404drdNgd

96'9¢S 9C1
610C°10°T0
6661°L0°T0

€776600v0COd

sjuowAedoy

sajep sjuowAed jsorojuy
9B 189193

(YA puesnoyy) redourng
Jrep Auniey

a1ep anss|

*ON InSS|

SANLINIAG JUIUILIIAOL) PIJRUIOUIP-Y T

20



Pending Payments on Government Securities in October 2002

(thousand BGN)
Government Monday Tuesday Wednesday Thursday Friday
securities 1 2 3 4
bills 12 000.00
bonds 51745.21
ZUNK (BGN) 601.44
7 8 9 10 11
bonds 1795.07 1504.11 1629.45
target issues 754.71 27.24 16.49
14 15 16 17 18
bonds 2 318.63 3384.25
GGS 2 109.64
21 22 23 24 25
bonds 2 199.0 2 406.6
target issues 496.1 26.0 14.9
28 29 30 31
bonds 1134.25
GGS 2 203.64

Note: When the payment day is not a business day, payment is effected on the following business day.

Schedule of Government Securities Issues for October 2002

Auction Issue Maturity Issue Scheduled Total volume
date date date term volume (BGN) (BGN)
30.09.2002 02.10.2002 02.01.2003 3-month 12 000 000
07.10.2002* 10.07.2002 10.07.2007 5-year 25000 000 90 000 000
14.10.2002* 17.07.2002 17.07.2009 7-year 20 000 000 70 000 000
TOTAL, incl.: 57 000 000
bills 12 000 000
bonds 45 000 000

* Tap issue.

The Ministry of Finance is entitled to make relevant adjustments in the schedule where necessary.
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2 DOMESTIC DEBT DYNAMICS

By end-August 2002 domestic debt totaled BGN 1,987,678.5 thousand and do-
mestic government debt accounted for BGN 1,984,364.7 thousand. Share of the
debt on government securities issued for budget deficit financing was 65.8% and
that of government securities issued for structural reform, 34.1%. Domestic gov-
ernment guaranteed debt comprised 0.2% (Chart 13).

By end-August government securities issued for budget deficit financing ac-
counted for BGN 1,307,243.1 thousand. Issued government securities totaled
BGN 42,355.4 thousand, including BGN 1,300.6 thousand sold directly to physi-
cal persons. Newly issued bonds amounted to BGN 40,862.9 thousand. Securities
repaid in August accounted for BGN 20,754.2 thousand, including short-term
treasury bills of BGN 19,027.6 thousand. As a result of effected operations, the
share of three-month government securities in the maturity structure of govern-
ment securities issued for budget deficit financing increased by 0.9 percentage
points to 2.7%, the share of five -year bonds increased by 0.6 percentage points
to 31.8% and that of seven-year, by 0.8 percentage points to 17.8%. The share of
government securities with other terms decreased (Chart 14). The average-
weighted maturity of government securities issued for budget deficit financing
reached four years and five months. Government securities issued for structural
reform reached BGN 677,121.6 thousand. The reported decrease was due to the
use of ZUNK bonds of USD 59.5 thousand for repayment of obligations to the
state and the depreciation of the US dollar against the lev.

Debt movements in August caused changes in debt forex structure (Chart 15).
The share of government securities in euro and US dollars decreased to 12.5%
and 19.9% respectively at the expense of government securities denominated in
levs which rose to 67.6%. Debt maturity structure also changed. Short-term secu-
rities decreased to 4.7%, medium-term securities increased, reaching 45.4%.
Long-term securities remained almost unchanged: 49.9% (Chart 16). Govern-
ment securities with fixed interest coupons comprised 65.9% and government se-
curities with floating interest coupons reached 34.1% (Chart 17).

Since early-2002 repaid interest and discounts have totaled BGN 85,537 thou-
sand. Interest and discounts on government securities for budget deficit financing
of BGN 57,407.1 thousand, or 67.1% of the total repaid interest and discounts,
were repaid in August (Chart 19). Expenditure on two-year government bonds
occupied the largest share, 36.4%, followed by five-year bonds, 32.6%.
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Domestic Debt

(thousand BGN/thousand EUR/thousand USD)

Amount Change in 2002 Amount
Structure as of as of
31 Dec. 2001 increase | decrease |31 August 2002
1. DEBT ON GOVERNMENT SECURITIES
ISSUED FOR BUDGET DEFICIT
FINANCING
1. Government securities issued in 1997 20 000.0 20 000.0 -
S-year 20 000.0 20 000.0 -
2. Government securities issued in 1998 4.090.9 - 4090.9
S-year 4090.9 - 4090.9
3. Government securities issued in 1999 2 659.7 - 2659.7
S-year 2 659.7 - 2659.7
4. Government securities issued in 2000 432 328.0 197 994.4 234 333.6
2-year 252 608.6 197 994.4 546142
3-year 139 929.7 - 139 929.7
S-year 39 789.7 - 39789.7
5. Government securities issued in 2001 618 167.9 117 923.6 500 244.4
5.1. Short-term 135 454.2 116 440.4 19 013.9
3-month 59 298.5 592985 -
12-month 76 155.7 57 141.8 19 013.9
5.2. Medium-term 482 713.7 14832 4522929
2-year 213 819.2 14832 212 336.0
S-year 239 956.9 - 239 956.9
5.3. Long-term 28937.6 - 28 937.6
7-year 28 937.6 - 28 937.6
6. Government securities issued in 2002 625 008.3 59093.8 565914.4
6.1. Short-term 132 585.4 58 886.5 73 698.8
3-month 94 546.9 58 886.5 35 660.4
12-month 38 038.5 - 38 038.5
6.2. Medium-term 207 259.1 207.3 207 051.8
2-year 11123.1 207.3 10 915.8
3-year 66 695.4 - 66 695.4
S-year 129 440.6 - 129 440.6
6.3. Long-term 285 163.8 - 285 163.8
7-year 203 593.5 - 203 593.5
10-year 815703 - 815703
TOTAL (I) 1077 246.6 625 008.3 395011.8 1307 243.1
II. DEBT ON GOVERNMENT SECURITIES
ISSUED FOR STRUCTURAL REFORM
Al. Long-term government bonds issued pursuant to
CM Decree No. 244 of 1991 27517 2752 2476.6
A2. Long-term government bonds issued
pursuant to CM Decree No. 234 of 1992 20349 127.2 1907.7
A3. Long-term government bonds issued
pursuant to Articles 4 and 5 of ZUNK of 1993
in BGN 73359 - 73359
denominated in USD 277123.8 78 717.9 198 405.9
(continued)

23



(continued)

lev equivalent 615 009.9 394 639.2
denominated in EUR 60 606.3 69 297.7 3367.0 126 537.0
lev equivalent 118 535.6 247 484.8
A4. Long-term government bonds issued
pursuant to CM Decree No. 3 of 1994 785.5 - 785.5
AS. Government bonds issued pursuant to
Article 2 of CM Decree No. 89 of 1995 15534 1553.4 -
TOTAL (A) 748 006.8 654 629.7

B1. Government securities in BGN issued pursuant

to Articles 8 and 9 of LSPDACB of 1996 28 593.9 22492.0

Government securities issued in 1996 37519 1876.0 1876.0

Government securities issued in 1997 24 842.0 4226.0 20 616.0
TOTAL (B) 28 593.9 22492.0
TOTAL (II) 776 600.7 677 121.6
GOVERNMENT DEBT, TOTAL 1853 847.3 1984 364.7
IIL. DOMESTIC GOVERNMENT GUARANTEES 66533 33138
DOMESTIC DEBT, TOTAL 1 860 500.6 1987 678.5
Notes:

Actual amount of the debt on government securities issued for budget deficit financing.
The lev equivalent of the debt denominated in foreign currency is calculated on the basis of the exchange rate of the relevant
currency against the lev at the end of month:

on 28 December 2001:  USD 1/BGN 2.21926, EUR 1/BGN 1.95583.

on 31 August 2002: USD 1/BGN 1.98905, EUR 1/BGN 1.95583.
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Chart 13
Changes in Domestic Government Debt
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Chart 14
Outstanding Government Securities Issued for Budget Deficit Financing
as of 31 August
10-year
6.24%
7-year 3-month 12-month
17.79% 2.73% 4.36%
‘ / 2-year
21.26%
/ 3-year
S-year 15.81%
31.82%
Note:

The average-weighted maturity of government securities issued for budget deficit financing is four years and five
months.
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Chart 15

Forex Composition of Outstanding Government Securities
as of 31 August
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Chart 16
Maturity Structure of Outstanding Government Securities
as of 31 August
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Chart 17
Shares of Outstanding Government Securities with Fixed and Floating Yield
as of 31 August

government securities
with floating yield
(34.12%)

government securities
with fixed yield
(65.88%)
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Expenditure on Domestic Debt between 1 January and 31 August 2002

(thousand BGN)
Structure Amount of repaid interest (discount)
1. DEBT ON GOVERNMENT SECURITIES ISSUED
FOR BUDGET DEFICIT FINANCING
1. Government securities issued in 1997 848.6
S-year 848.6
2. Government securities issued in 1998 189.5
5-year 189.5
3. Government securities issued in 1999 143.2
S-year 143.2
4. Government securities issued in 2000 22232.0
2-year 11237.2
3-year 9199.7
S-year 1795.1
5. Government securities issued in 2001 28 767.6
5.1. Short-term 3559.6
3-month 701.5
12-month 2858.2
5.2. Medium-term* 24 092.1
2-year 10 004.5
5-year 14 087.7
5.3. Long-term 1115.8
7-year 11158
6. Government securities issued in 2002 52263
6.1. Short-term 643.5
3-month 643.5
6.2. Medium-term 1698.2
2-year 98.1
3-year -405.0
S-year 2005.2
6.3. Long-term 2 884.6
7-year 36425
10-year -757.9
TOTAL (I) 57407.1
II. DEBT ON GOVERNMENT SECURITIES ISSUED
AS ARESULT OF STRUCTURAL REFORM
A. Debt on government securities issued to settle
nonperforming credits of state-owned companies to banks
1. Bonds issued pursuant to CM Decree No. 244 of 1991 142.9
2. Bonds issued pursuant to CM Decree No. 186 of 1992 90.6
3. Bonds issued pursuant to Articles 4 and 5 of ZUNK of 1993 26951.9
lev bonds 165.6
USD-denominated (in BGN at the current exchange rate) 20 738.8
EUR-denominated (in BGN at the fixed exchange rate) 6047.6
4. Bonds issued pursuant to CM Decree No. 89 of 1995 34.6
Total (A) 27220.0
B. Debt on government securities issued pursuant to Articles 8 and 9 of LSPDACB of 1996 909.9
Total (B) 909.9
TOTAL (II) 28129.9
EXPENDITURE ON GOVERNMENT DEBT, TOTAL 85537.0
III. GOVERNMENT GUARANTEED DEBT 0.0
EXPENDITURE, TOTAL 85537.0

* Including interest revenues from tap medium-term government securities issues.
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Chart 18

Structure of Expenditure on Government Securities Issued
for Budget Deficit Financing in August
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Chart 19
Structure of Expenditure on Domestic Debt
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5 FOREIGN DEBT DYNAMICS

By the end of August foreign debt totaled USD 8,534.8 million. Government
debt accounted for USD 7,996.5 million and government guaranteed debt
amounted to USD 538.3 million.

In August new foreign financing totaled BGN 121,810.6 thousand, including
BGN 71,160.7 thousand receipts on government credits and the remaining por-
tion of BGN 50,649.9 thousand on government guaranteed loans. Payments on
the debt totaled BGN 169,204.2 thousand, of which BGN 131,760 thousand prin-
cipal repayments and BGN 37,444.1 tousand interest. Repayments were mainly
made to the IMF (BGN 41,131.5 thousand), the Paris Club (BGN 37,521.5 thou-
sand) and the World Bank (BGN 23,626.9 thousand). In August repayments on
government guaranteed loans totaled BGN 26,630 thousand. Interest was repaid
mainly to the IMF (BGN 14,035.9 thousand) and the World Bank (BGN 9,859.4
thousand).

Since early-2002 received loans have totaled BGN 448,742 thousand, of which
BGN 133,926.9 thousand receipts from tranches on government guaranteed
loans. Payments on the debt have amounted to BGN 1,532,725.2 thousand, in-
cluding BGN 975,698.9 thousand principal repayments. The largest amounts as-
sociated with debt amortization were repaid on the IMF loans (BGN 343,397.2
thousand), the Paris Club loans (BGN 235,862.3 thousand), Brady bonds
(BGN 168,899.1 thousand) and government guaranteed loans (BGN 138,287.4
thousand). By end-August net foreign financing was negative: USD -526,956.9
thousand.

No significant changes occurred in foreign debt structure as a result of ef-
fected operations. Movements in USD/EUR exchange rate impacted foreign cur-
rency composition. Debt denominated in other currencies reached 15.8% and
debt denominated in euro and US dollars comprised 29% and 55.2% respec-
tively. A slight change was reported in debt interest structure. Proportion between
the debt with floating interest coupons and fixed interest coupons reached 72.7%
to 27.3%. The average-weighted residual term to maturity of the foreign debt was
11 years and two months with an increased share of the debt from five to ten
years and a decreased share of the debt over ten years.

The percentage share of the debt on Brady bonds decreased on the previous
month and reached 39.3%. Debt to the IMF slightly rose and reached 12.3%. Ob-
ligations to the World Bank occupied 10%, the Paris Club, 3.6%, and the Euro-
pean Union, 4.5%. The share of government guaranteed credits was 6.3%.
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Foreign Debt

(million USD)
Structure as of 31.XIL 2002
2001 as of 3LIIL as of 30.VL asof 3L.VIL.  asof 3L.VIIL

Government debt 8016.8 7920.9 8103.2 7997.1 7 996.5
1. Bonds 4979.3 4961.0 5017.8 4928.9 49343
1. Brady bonds 4759.0 47429 34235 33554 33554

2. Other bonds 220.3 218.1 1594.3 1573.4 1578.8

1I. Credits 3037.5 2960.0 3085.4 3068.3 3062.3
1. Paris Club 382.0 3522 3282 322.6 305.9

2. World Bank 829.4 813.9 8733 867.3 857.1
2.1. World Bank 708.8 698.3 744.2 739.7 731.8

2.2. JBIC (JEXIM) 120.6 115.6 129.2 127.5 125.4
3.G-24 475 473 50.2 49.5 49.7

4. European Union 343.7 340.2 389.0 3815 383.5

5. IMF 1042.9 1021.0 1018.2 1029.9 1047.7

6. Other 120.4 119.2 136.3 133.6 1343

7. Government investment loans 211.8 207.3 224.6 218.5 220.1
7.1. World Bank 49.4 52.0 60.7 59.9 61.3

7.2. European Investment Bank 112.3 112.6 119.9 115.7 115.8

7.3. EBRD 30.7 29.2 28.9 27.0 27.0

7.4. Other 19.3 13.5 15.1 16.0 16.0

8. Called government guarantees 59.8 58.9 65.7 65.3 63.9
8.1. World Bank 43.9 433 50.4 50.3 48.9

8.2. European Investment Bank 32 2.9 2.9 2.7 2.7

8.3. Other 12.7 12.7 12.3 12.3 12.3
Government guaranteed debt 507.9 503.2 527.0 524.2 538.3
1. World Bank 147.8 144.2 146.0 146.0 142.7

2. European Investment Bank 122.6 115.2 124.8 120.6 121.1
3.EBRD 68.9 66.7 67.0 64.7 64.9

4. Other 168.6 177.1 189.2 192.9 209.6
FOREIGN DEBT, TOTAL 85247 8424.1 8 630.1 8521.4 8534.8

Notes:

1. Debt recalculation in US dollars and euro is based on BNB central exchange rate of the relevant currencies against the Bul-
garian lev valid for the last working day of the period.
2. Preliminary data for August 2002.
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New Foreign Financing and Foreign Debt Payments

as of 31 August
(thousand BGN)
Received credits Payments, incl.
Structure (tranches) Installments | Interest

Government debt 314815.1 8374115 522064.3
1. Bonds 0.0 168 899.1 364 966.2
1. Brady bonds 0.0 168 899.1 3428243

2. Other bonds 0.0 0.0 221419

II. Credits 314815.1 668512.4 157098.1
1. Paris Club 0.0 235862.3 214932

2. World Bank 345757 52980.4 444277
2.1. World Bank 345757 36845.6 39180.7

2.2. JBIC (JEXIM) 0.0 16 134.8 5247.0
3.G-24 0.0 0.0 2004.1

4. European Union 0.0 0.0 19386.7

5. IMF 226 643.8 343397.2 446828

6. Other 0.0 0.0 23284

7. Government investment loans 410419 26557.3 18305.7
7.1. World Bank 15537.9 1778.9 2279.8

7.2. European Investment Bank 194375 15812.5 13185.2

7.3. EBRD 13257 8965.9 25259

7.4. Other 4740.8 0.0 3147

8. Called government guarantees 12553.8 97153 4469.5
8.1. World Bank 12553.8 7685.1 3965.7

8.2. European Investment Bank 0.0 943.7 448.8

8.3. Other 0.0 1086.4 55.0
Government guaranteed debt 133926.9 138 287.4 34961.9
1. World Bank 12383 16 199.5 11496.6

2. European Investment Bank 0.0 25684.1 8935.1

3. EBRD 803.8 15578.2 54188

4. Other 131884.7 80825.6 91115
TOTAL 448742.0 975 698.9 557026.3

Notes:

1. Values in USD of the new foreign financing and payments effected is calculated on the basis of BNB central exchange rates
of the lev against respective foreign currencies valid until 4.00 p.m. on the day of corresponding payment.

2. Values in BGN of the new foreign financing and payments effected is calculated on the basis of BNB central exchange rates
of the lev against respective foreign currencies valid until 4.00 p.m. on the day of corresponding payment.

3. Preliminary data.
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Chart 20
Foreign Currency Composition of the Foreign Debt as of 31 August

debt in euro . .
(29.01%) debt in other currencies

(15.84%)

debt in USD
(55.15%)

Chart 21
Interest Rate Structure of the Foreign Debt as of 31 August

debt with fixed interest rates
(27.30%)

debt with floating interest rates
(72.70%)

Chart 22
Residual Term to Maturity of the Foreign Debt as of 31 August

from 1 to 5 years

up to 1 year (8.43%)

(1.73%)

from 5 to 10 years
(47.85%)

/

over 10 years
(41.99%)

Note: The average-weighted residual term to maturity of the foreign debt is 11 years and two months.
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4 GOVERNMENT DEBT STRUCTURE

By-end August government and government guaranteed debt totaled
EUR 9,696.1 million, including domestic debt of EUR 1,016.3 million and for-
eign debt of EUR 8§,679.8 million. The decrease in absolute terms was EUR 23
million on the previous month due both to foreign debt repayments (to the IMF,
the Paris Club, the World Bank) and to the depreciation of the US dollar against
the euro.

By-end August value of the key macroeconomic indicator identifying the debt
to GDP ratio was 61.6%, down 0.2% on July. The value of this indicator mea-
sured by domestic debt to GDP ratio and the foreign debt to GDP ratio ac-
counted for 6.5% and 55.1% respectively.

Domestic debt occupied 10.48% in debt structure and foreign debt 89.52%
(Chart 23). The upward trend in the share of domestic debt (other conditions be-
ing equal and if exchange rate fluctuations are disregarded) reflected the policy
intended to overcome the disequilibrium between domestic and foreign debts of
Bulgaria. Therefore, a positive domestic financing and a negative foreign net fi-
nancing were maintained.

Forex debt composition also experienced a significant improvement which re-
sulted mainly in a continuing decrease in the share of USD-denominated debt at
the expense of the debt denominated in euro and levs. This circumstance was due
to the restructuring of the Brady bond debt as well as depreciation of the US dol-
lar against the single European currency and regular amortization of USD-de-
nominated domestic and foreign debts. Measures initiated to diversify the forex
composition of the debt portfolio were generally aimed to reduce forex risk to a
level ensuring optimal management and service of the debt. Notwithstanding, as
of end-August the share of the debt in US dollars stayed relatively high, account-
ing for 51.47% (Chart 24).

Debt to the London Club (Brady bonds) occupied the largest share in debt
structure by type of creditor, 35.19%, followed by global bonds used to replace a
part of the Brady debt and Eurobonds, 16.56%, debt to the IMF, 10.99%, and do-
mestic debt (government securities), 10.46% (Chart 25). The analysis of debt
structure indicated that changes were mostly attributable to the replacement of a
part of Brady bonds by global bonds and issuance of Eurobonds at the end of the
previous year. Simultaneously, the effect of exchange rate fluctuations, debt am-
ortization and domestic debt issues should be taken into account.

By end-August debt interest structure reflected a significant excess of the debt
with floating interest (68.66%) over the debt with fixed interest 31.34%
(Chart 26). Improvement in this proportion was also one of the priorities of pur-
sued debt policy intended to minimize interest risk impact and to ensure accept-
able interest rate burden for the state budget. Positive results were evidenced by
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the fact that the debt with floating interest decreased by 15.84% compared with
early 2002 when the interest payments on front-loaded interest reduction Brady
bonds were changed from fixed to floating interest.

Since early 2002 payments effected on government and government guaran-
teed debt have totaled EUR 1,007.64 million, including domestic debt payments
of EUR 223.97 million and foreign debt payments of EUR 783.67 million
(Chart 27). Three clearly pronounced highs occurred in the total amount of debt
payments: EUR 243.5 million in January, EUR 166.7 million in April and
EUR 213.2 million in July. Payments in January and July were mainly related to
Brady bonds obligations and IMF loans, while payments in April were made for
repayment of obligations to the Paris Club and IMF loans. Simultaneously, in
January and July payments on ZUNK bonds issued in domestic market for struc-
tural reform were effected.

In August debt payments totaled EUR 100.20 million with payments to the
IMF, the Paris Club and the World Bank comprising the most significant shares.

By end-August payments in US dollars (EUR 327.3 million) accounted for the
biggest share in the forex composition of debt payments, followed by payments in
SDR (EUR 240.3 million) and those in levs (EUR 223.9 million, Chart 28). The
data leads to the conclusion that amortization debt payments (except for pay-
ments on Brady bonds) exceed several times the expenditure on debt service.

35



“uol[I £8/°0¢ NOH 700t 10§ uonosford Jao 30N

1'ss €SS 0SS ¥'19 ST9 (%) daDHqep uSIo -
$9 ¥9 €9 9 09 (%) daosgap onsswo( -
919 819 €19 9°L9 LEL (%) 18103 ‘dADHN9RA
1969 6 I'6IL6 7879 6 $'9€9 0T 1729 01 [e303 1990
¥ LYS 6°S€S (9149 89LS €9LS 1Q9P PISJUBIENS JUIWLINA0D) ‘]
0°S9 199 869 9,9 819 soojueIeNS JUSWUIIA0S PI[BD) -
8¢ ¥€eT Ry 9°LET €ove SUBO[ JUSUIISIAUL JUSWUISAOL) -
EYIT € o€l € 1°€60 € 6°76€ € 99y € SHPRID T
1’810 S T8€0 S ¥0€0 S 9989 ¢ 0089 S spuog |
YTEL 8 SPLLS S¢TI 8 S6L06 9960 6 1Q9P JUSWUISA0D) ']
86L9 8 ¥OIL S 8TS9 8 €959 6 6CL9 6 199p USII0]
b.~ @.ﬁ O.N @.N .v.m 199p —uowwﬁdumzm JUAWUIdA0D) “TT
T9vE S6be 09%¢ 1'8LE 1°L6€ WLIOJAI [EANJONIIS

hOm tuzwwm momufzoow u:OE:hO\wOO C
7°899 ¥'LS9 9°8Y9 7668 8°0SS Supueuy yoYop 393pnq

hOm tuzwwm momufzoow u:OE:hO\wOO T
9410 1 6900 1 9166 v'LLG 6'LY6 199p JUSWUISA0D) ']
€910 1 8800 1 9966 086 €156 199p onsswoq

TIATE JO se TIATE Jose TA'Og Jo s TII'TE Jo se 100C
2002 XIS JO se INPNNS
(dNd uorw)

199([ PId)UEIENL) JUIWIIAOL) PUE JUIUIUIIAOL)

36



Debt Structure as of 31 August

domestic debt
(10.48%)

foreign debt
(89.52%)

Debt Forex Structure as of 31 August

debt in other currencies debt in BGN
(14.18%) (7.08%)

/

debt in EUR
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debt in USD
(51.47%)
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Chart 25
Debt Structure by Creditor as of 31 August
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Debt Interest Structure as of 31 August

debt with fixed interest rates
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(68.66%)
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Government Debt Payments in 2002
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Chart 28

Currency Structure of Government Debt Payments as of 31 August
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