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ABPEBMATYPU

BBI1 6pymet Bompewer npogykm
BAC 6pymua gobaBera cmotHocm
BHB Boaeapcka Hapogha barka
BPCE Barka sa pasBumue Ha CeBema Ha EBpona
6.m. 6asucha modka
BMII Baaymen mexaruzom I
ALIK gopkaBru uerru kruka
EBBP EBponeicka batka sa BescmaroBaBare u pasBumue
EMB EBponeicka unBecmuuuonta Garka
EK EBponeicka komucus
EC EBponeucku coios
ELIB EBponeicka uermpana 6arka
3ABPB 3akon 30 gepkaBhus Brogkem Ha Penybauka Borcapus
3A3BCTB  3akon 3a gepkaBra sawuma Ha BrozoBe u cmemku
B8 mopeoBckume Banku, 3a koumo BHB e nouckara omkpuBare
Ha npousBogecmBo no Hecvemoamerocm
3MA 3akoH 30 usmeHeHUe U gonbAHeHUe
3KCA 3akon 30 kpegumupare Ha cmygermu u gokmoparmu
K3 Kogeke 3a sacmpaxoBaremo
KCO Kogeke sa couuanto ocueypaBare
KOAMP KyBeumcku dorg sa apabeko ukoromuuecko pasBumue
MBO Meskgyrapoger Baaymer dong
MK mekgyrapogru kanumaroBu nasapu
MO MurucmepcmBo Ha duHarHcume
MOM mexkgyrapogra durarcoBa usemumyuua
HCW Hauuonarer cmamucmuvecku uncmumym
np.n. npouetmet nyrkm
nap npexogHu u 3akalouumenru pasnopegbu
M4m npeku uykgecmpartu uHBecmuyuu
TAPTET2  TparceBponeicka aBmomamusupata cucmema sa 6pymen

cemoamerm Ha ekenpectu npeBogu B peanto Bpeme B eBpo
xmnu xapmoHusupaH urgeke Ha nompebumenckume ueru
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BBATABCKATA MKOHOMMKA IRESFZO1SHE




PA3BUTUE HA BbATAPCKATA
MKOHOMMKA TPE3 2013 T.

Mpes 2013 e. ukonomuueckuam pacmexk Ha Boreapug
ce yckopu. C nocmenerHomo nogobpaBare Ha nepcnek-
muBume npeg ukoromukume om EC cnagem 8 BBl Gewe
npeycmaroBer npes nepBama noroBuHa Ha eoguHama,
a npes mpemomo u yemBspmomo mpumeceuue EC-28
omueme pacmexk Ha BBl Ha zoguwra 6asa. MNopagu
noBuweHomo muvpcene om cmpana Ha mupeoBckume
napmHbopu HemHuam usHoc 6e ocHoBruam gBuzamen
3a HapacmBaremo Ha ukoromuveckama akmuBrocm B
cmpaHama. Bempewromo mopcere ce noHwku npes eo-
guHama, ocHOBHO NO AUHU9 HO HOMAAEHUE HO PeaAHume
pasxogu Ha gomakurcmBama, gokamo nompebaeHuemo
Ha npaBumeacmBomo umawe norokumenen npuroc 3a
pacmexka Ha BBI. bpoam Ha saemume B ukonomuka-
ma Auua ocmata no-Hucwk B cpaBrerue ¢ 2012 2., Ho
MeMNbm Ha HOMOAeHUe 3HauumearHo ce 3a6aBu. Bovamok-
HOCMUME 30 HaemaHe Ha mpyg obaue OCMAHAXA 0zpa-
HuueHu, nopagu koemo u noBuwenama ukoromuuecka
akmuBrocm Ha Haceaeruemo bewe dakmop 3a sagop-
kate Ha Bucokume HuBa Ha Bespabomuua B cmparama.
HabaogaBaromo nogobperue B gunamukama Ha saemu-
me B ycroBuama Ha ozparuuera ukonomuuecka akmuB-
Hocm goBege go 3a6aBare Ha memna Ha noBuwaBare
Ha npousBogumeaHocmma Ha mpyga u HapacmBake Ha
peaAHume pasxogu 3a mpyg. Benpeku moBa pasBumue
yBeauuernuemo Ha nasaprume garoBe Ha cmparama B
mekgyrapogHama mupeolBus u Broca 8 pamkume Ha EC
noka3sBa, ue cmparama e sanasuaa cBoama ekcnopmua
konkypeHmocnocobrocm.

BPYTEH BBTPELLEH MPOAYKT

Mpes 2013 2. pacmekom Ha HpymHua Bempewen
npogykm Ha Berzapus ce yckopu go 0.9% npu 0.6% npes
2012 2. MNMocmenerHomo nogobpaBare Ha ukoHomuuecka-
ma akmuBrocm B EC goBege go cuaro HapacmBare Ha
Boaeapckus usHoc. MaHocem Ha cmoku u ycayeu ce yBeauuu
¢ 8.9% B peanro uspakerue. Caabomo uacmHo nompeb-
AeHue oeparudu pacmeka Ha Broca go 5.7%, kamo B no-
2onama cmener mod Bewe noBauah om noBuweromo mep-
CeHe Om CMpPaHAa HA ekcnopmHo opueHMUPAHU OMPACAU.
Tasu gunamuka goBege go nonokumener u ocHoBen npu-
HOC HO HemHus usHoc 3a pacmeska Ha BB om 2 np.n.

Chreg kamo pezucmpupa pacmex om 3.1% 3a npeg-
xogHama eoguta, npes 2013 2. BompewHomo mupcete

DEVELOPMENT OF THE BULGARIAN
ECONOMY IN 2013

Economic growth of Bulgaria accelerated in 2013.
With the gradual improvement of the prospects for the
EU economies, the decline in GDP was discontinued
during the first half of the year, and in the third and
fourth quarters EU-28 reported GDP growth on an annudl
basis. As a result of the increased demand from trading
partners, net exports were the main driver of growth
in economic activity in the country. Domestic demand
declined during the year, mainly through a reduction in
real household spending, while government consumption
had a positive contribution to GDP growth. The number
of individuals employed in the economy remained
lower than in 2012, but the rate of decline slowed
significantly. Employability, however, remained limited,
and as a result the increased economic activity of the
population was a factor retaining the high unemployment
rates in the country. The improvement observed in the
dynamics of employment in the conditions of limited
economic activity led fo a slowdown in the rate of
increase of labour productivity and to real labour costs
growth. Despite these developments, the increased
market share of the Bulgaria’s international trade and
imports into the EU demonstrate that the country has
refained its export competitiveness.

GROSS DOMESTIC PRODUCT

The Gross Domestic Product growth accelerated
fo 0.9% in 2013, against 0.6% in 2012. Gradual
improvement in economic activity in the EU led to a
strong growth in Bulgarian exports. Exports of goods
and services increased by 8.9% in real terms. Weak
private consumption limited the growth of imports to
5.7%, and the latter was influenced to a higher extent by
increased demand from export-oriented industries. This
dynamics resulted in a positive and major contribution
(2 p.p.) of net exports to the GDP growth.

After having registered a 3.1% increase during the
previous year, in 2013 domestic demand declined by




Hamans ¢ 1.1%. KpadHomo nompebaerue cnagra ¢ 1.4%,
npu pacmek om 2.9% 3a 2012 . BrowaBaxemo gotge
NO AUHUS HO HOMOAEHUE Ha pasxogume Ha gomakuremBa-
ma ¢ 2.3%, gokamo nompebaeruemo Ha npaBumeacmBo-
mo ce yBeauuu ¢ 2.5%. Bonpeku pearromo HapacmBare
Ha pasnoaazaemus goxog gomakuncmBama ocmanaxa
npegnasauBu omHocHo pasxogume cu nopagu cowecmBy-
Bawama HecueypHocm Ha nasapa Ha mpyga, cBepsata
¢ npogerkaBawomo, makap u cec sHauumenro 3a6aBenu
memnoBe, HamareHue Ha saemocmma u noBuwaBate Ho
6espabomuuama.

Huckomo mupcere Boanupa Hakou npegnpuemauu om
peaausuparemo Ha uxBecmuuuorHu npoekmu. ToBa goBe-
ge go cnag Ha uyacmHume uHBecmuuuu npes zoguHama.
B cowomo Bpeme kanumanroBume pasxogu Ha npaBumen
cmBomo HapacHaxa, komnercupaiku omyacmu noHukera-
ma yacmua unBecmuuuonHa akmuBrocm. Bpymoobpasy-
Baremo Ha ocHoBer kanuman B ukoromukama Hamans ¢
0.3%.

Vkoromuueckama akmuBrocm B cmparama ce ycko-
PU U NO AUHU9 Ha npegAazaHemo, kamo peaarusm pac-
mek Ha 6pymHama gobaBera cmourocm e 1.1, ¢ no-
rokumeAeH NPUHOC HA ycayeume u azpapHug cekmop. Ao-
6aBerama cmourocm B cekmopa Ha ycayeume Hapacha
c 1.5%. C ocrHoBer norokumener npuroc baxa ompac-

I-IPMHOC MO KOMMOHEHTA 3A TOAULLIHMA PACTEX
HA BBI
(np.n.)

(p-p-)
4

1.1%. Final consumption decreased by 1.4%, against
a 2.9% growth in 2012. This deferioration was caused
by the 2.3% decrease of household spending, while
government consumption increased by 2.5%. Regardless
of the real growth of disposable income, households
remained cautious about their spending due to the
uncertainty in the labour market associated with the
continued, albeit af a significantly slower rate, decline in
employment and increasing unemployment.

low demand deterred some enfrepreneurs from the
implementation of investment projects. This resulted in
a decline in private investments during the year. At the
same time the government capital expenditure grew,
partially offsetting the decreased private investment
activity. Gross fixed capital formation in the economy
decreased by 0.3%.

The economic activity in the country accelerated
and affected also supply, the gross value added growth
being 1.1 in real terms with positive contribution by
services and the agricultural sector. The value added
in the services sector increased by 1.5%. The "general
government” and “financial and insurance activities”
were the main positive contributors. Weak domestic

CONTRIBUTION TO THE ANNUAL GROWTH OF GDP
BY COMPONENTS

34

2 4

2011 2012 2013
Kpaitto notpebnetne MHBecTnumn HeteH nsroc BBIT (%)
Final consumption Investments Net exports © Gpp (%)

Mamounuyu: HCK, MO.

Sources: NSI, MF.




MPUHOC MO KOMMOHEHTU 3A TOAULLHMSA PACTEX
HA BAC

(np.n.)
(p-p/

CONTRIBUTION TO THE ANNUAL GROWTH OF GVA
BY COMPONENTS

2011 2012 2013
Cencko cronaHcTeo [pomuwneHoct Crpowrencrso
Agriculture Industry Consfruction
Yenyri BIC (%)
Services GVA (%)

Mamounuyu: HCKU, MO.

Aume ,gopkaBro ynpaBaerue” u ,durarcolu u sacmpo-
xoBamearu geurocmu”. Caabomo Bempewro muvpcere
ce ompasu B cnag npu ,mopzoBusa, mparcnopm, nowy,
xomenuepcmBo u pecmoparmeopcmBo”. Cowo maka go-
6aBerama cmodHocm Ha npomuwAerus cekmop Hamans
c 0.1%, Bonpeku e sHouumener gaa om npogykuusma
Ha mosu cekmop e npegHasHauera 3a uzHoc. AaHHume
3a obopoma B npomuwrerocmma nokasBam npupacm
Ha npogakbume Ha BeHwHug nosap om 3.8% u cnag Ha
Bompewrua om 3.9%.

Cnagem Ha gobaBerama cmoirocm B cmpoumentus
cekmop npogeaku, Ho cec 3abaBeHu memnoBe, u goc-
mueHa 1%. Aunamukama B cekmopa ce onpegeaswe om
nonukaBare Ha akmuBrocmma kakmo npu cepagromo,
maka u npu epakgancko-urkerepromo cmpoumeacmBo.

MNopagu BaczonpusmHume MEMEOPOAOZUYHU YCAO-
Bua 6e peeucmpupar noBuwen gobuB Ha sbpHeHu u
mexHuuecku kyamypu u npupacm om 3.4% Ha gobaBera-
ma cmotHocm B ceackomo cmonaremBo.

MNomeruuaanuam ukoHomuuecku pacmek gocmuera
1.1%. C nonokumener npuroc 3a pacmeska bewe obwo-
ma dakmopra npousBogumearocm, a dakmopem mpyg
npogerkaBa ga uma ompuuameeH npuHoC.

Sources: NSI, MF.

demand led to a decline in the “trade, transportation,
posts, accommodation and food service activities”
sector. The value added in industry also fell by 0.1%
regardless of the fact that a considerable portion of
the production in this sector was intended for export.
Data regarding the turnover in industry demonstrate a
3.8% growth in sales in the foreign markets and o 3.9%
decline in the domestic market.

The decline in the value added in the construction
sector continued, albeit with lower rates, and reached
1%. The dynamics in the sector was defined by the
lower activity in the consfruction of both buildings and
civil and engineering works.

Due to favourable weather conditions, increased
yield of grain and industrial crops, a 3.4% increase in
the value added in agriculture was registered.

The potential economic growth reached 1.1%. Total
factor productivity had a positive contribution to growth.
The labour factor retained its negative contribution.




MA3AP HA TPYAA, AOXOA/ U
MPOMU3BOAUTEAHOCT

Mpes 2013 2. nasapvm Ha mpyga ce xapakmepusu-
pawe cbc cmabuAudupaHe Ha 3aemocmma u npogbAaka-
Bawo yBeauuerue B HuBomo Ha Bespabomuua. Bpoam
Ha 3aemume B ukonomukama auua ocmana no-Hucvk B
cpaBrerue ¢ 2012 2., HO memnbm HA HAMAAEHUE OM
0.4% 6ewe sHa4umeaHo no-canab om ombeassaHus cnag
om 2.5% npes npegxogHama zoguHa’. Nogobperama
guHamuka Ha saemocmma npes 2013 2. Gewe obycroBe-
Ha ocHoBHo om noBuwenuemo Ha saemume B ceackomo
cmonarcmBo, kamo crab noroskumener npuroc umawe
u cekmopvm Ha ycayeume. Baazonpuamuume kaumamuu-
Hu ycroBug cesgagoxa npegnocmaBka sa yBeauderue Ho
npousBegerume obemu ceackocmonarcka npogykuus,
koemo ce ompasu B yBeauuerue Ha saemocmma npes
Bmopomo u mpemomo mpumeceuyue Ha 20gUHAMA HA
eoguwHa basa ceomBemro om 5.3% u 2.5%. YBeauuenu-
emo Ha saemume B ycayeume Bewe no-caabo uspasero,
mbd kamo ombeassaruam pacmex B ompaces ,npode-
CUOHOAHU gedHocmu, HayuHu udcaegBaHug, agmuHucmpa-
muBHu u cnomazamenaru gedrnocmu” (om 4.8%) Gewe nou-

! Cnopen aarHute of CucTemata Ha HALMOHQNHUTE CMETKM.

AVHAMUKA HA 3AETOCTTA U HMBO HA BE3PABOTHLIA

LABOUR MARKET, INCOMES AND
PRODUCTIMITY

In 2013 the labour market was characterised by
stabilised employment and continuing increase in the
unemployment rate. The number of individuals employed
in the economy remained lower than in 2012, but the
rate of decline (0.4%) slowed significantly compared to
the decline of 2.5% registered during the previous year!.
Improved dynamics of employment in 2013 was driven
primarily by the increased number of people employed
in agriculture, and the services sector had a marginal
positive contribution. The favourable weather conditions
created prerequisites for an increase in the volumes
of agricultural production, which resulted in increased
employment in the second and third quarter on an
annual basis (respectively by 5.3% and 2.5%). The
increase in employment in the services secfor was less
pronounced as the growth registered in the “professional
activities, research, administrative and support service
activities” (4.8%) was almost offset by the continuing
decline in "trade, transport, accommodation and food

"' According fo data from the System of National Accounts.

EMPLOYMENT DYNAMICS AND UNEMPLOYMENT RATE

(np.n.) (%)
(p-p)
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Cencko cronaHcTeo [MpomuLuneHoct Crpourencrso Yenyru
Agriculture Industry Construction Services
o 3aerocr, obuio Hueo Ha 6espabotvua (agcHa ckana)

Employment, tofal

Mamounuyu: HCH, MO.

Unemployment rafe [right scale)

Sources: NSI, MF.




mu Heympaausupax om npogonkaBawomo Hamarerue B
getHocmma ,mupeoBua, mpaxcnopm u xomeauepcmBo u
pecmoparmeopcmBo” (om 1.1%)?. HesaBucumo om cma-
Buausuparemo Ha saemocmma B ycayeume u gobpama
ceackocmonaricka pekoama HezamuBrama guramuka Ha
obwama saemocm B cmpanama He Bewe npeogoagHa
nopagu npoguakaBawomo ocBobokgaBane Ha mpyg

cekmopa Ha ungycmpuama. Cnagem Ha saemume B
cmpoumeacmBomo Bwarese Ha 3.5%, makap u cee sHauu-
menHo 3a6aBaHe cnpamo memna Ha norwkerue om 6.3%
npes 2012 2., kakmo u B cpaBherue ¢ gByuudperume
cnagoBe npes npegxogHume gBe zoguHu. B npomuwre-
Hocmma (uHgycmpuama 6e3 cmpoumeacmBomo) noruske-
Huemo Ha 3aemume ce yckopu go 2.8%, kamo ocroBen
ompuUUamMeAeH NPUHOC umaxa ompacau, npousBekgaulu
ocHoBHo 3a BempewHus nasap.

Chreg kamo npes 2012 2. pabomtHama cuaa ce cma-
6unusupa, npes 2013 2. ombenasa yBeauuerue eralbro
nopagu HapacHaaugs 6pol Ha akmuBHo muvpcewume
paboma. Taka koeduuuenmoem Ha ukoHomuuecka akmuB-
Hocm (16-64 2.) ce yBenuuu 3a Bmopa nopegra eoguHa
go 68.4% He camo nopagu HOMOAEHUEMO HA HaceAe-
Huemo B mpygocnocobra Bvspacm, Ho u nopagu yBe-
Auyeromo yuacmue B pabomrama cuaa. MNokasamena 3a
HabaogaBaromo okuBaerue Ha nosopa Ha mpyga e gu-
Hamukama npu obeskypaskerume auua, koumo Had-Gepso
nocmenBam u Hanyckam epynama Ha ukoromudecku ak-
muBromo Hacenerue. Mo-Bucokama momuBayus 3a mop-
cete Ha paboma Hamepu uspas B HamareHuemo Ha 2py-
nama Ha obeskypakeHume auua npes nocaegHume gBe
eoguHu, kamo Heuruam obxBam cnagra go 206.5 xua.
gyuwu (mexkgy 15 u 64 2.). CoweBpemento, makap ue
6poam Ha saemume ce cmabuauzupa, BvsmoxkHocmume
30 HOEMaHe Ha MPYg OCMAHAXO OzZPOHUYEHU, NOpagu
koemo u noBuwerama ukoromudecka akmuBHocm Ha Ho-
ceaerHuemo bewe dakmop 3a sagepkane Ha Bucokume
HuBa Ha Bespabomuua B cmparama. CpegrozoguwHomo
paBruue Ho Bespabomuya Besrese Ha 12.9%°, koemo e
Hat-Bucokama cmodnocm Ha nokasamens 3a nocaegHume
gecem 2oguHu.

Aoxogume om mpyg ce xapakmepusupaxa coe 3Ha4U-
meato no-Bucok memn Ha pacmek kakmo B HomuHaaHo,
maka u B peanro uspakerue. Temnom Ho noBuwerue
Ha cpegHama pabomua sanaama obwo B ukoromukama

2 CwracHo Knacudukaumnata Ha nkoHomuseckute aenroctn ‘2008 sa
10 ukoHOMMYECKM AGMHOCTH.

% Mo pankn or Habnioperwmeto Ha pabothata cuna.

service activities” [1.1%)?. Despite the stabilisation
of employment in the services sector and the good
agricultural harvest, the negative dynamics of total
employment in the country was not overcome due fo
the ongoing laying off of staff in the industrial sector.
The decline of people employed in construction reached
3.5%, albeit this was a significant slowdown compared
to 6.3% in 2012 and the two-digit rafes during the two
years before that. In industry (excluding construction
industry) the decline in employment accelerated to 2.8%,
and indusfries producing mainly for the domestic market
were the main negative contributor.

After the labour force stabilised in 2012, in 2013
it recorded an increase mainly due to the increased
number of active job seekers. The participation rate
(16-64] increased for a second year in a row to
68.4% not only as a result of the decline in working
age population but also as a result of the increased
participation in the labour force. The dynamics of
discouraged individuals, who join and leave the group
of economically active population fastest, is an indicator
of the revival observed in the labour market. The higher
motivation for seeking work led to a decrease in the
group of discouraged individuals over the past two
years, and its coverage dropped to 206.5 thousand
people (aged between 15 and 64). At the same time,
although the number of people employed stabilised,
employability remained limited, and as a result the
increased economic activity of the population was
a factor retaining the high unemployment rates in the
country. The average annual unemployment rate was
12.9%°. This is the highest value of this indicator for the
last ten years.

Income from employment was characterised by a
considerably higher growth rate both in nominal and
in real terms. The rafe of growth of the average salary
for the economy as a whole reached 10.5% in nominal
terms in 2013 against an average annual growth of 6%
over the past three years. Simultaneously, the reported
decrease in consumer prices in Bulgaria helped
increase the purchasing power of the population, and
real growth of the indicator accelerated to 10.1%. The

2 According to the 2008 Classification of Economic Activities for 10
economic activities.

3 According to data from the Labour Force Survey.




gocmuera 10.5% B Homuraaro uspaskerue npes 2013 e.
B8 cpaBherue ¢ 6% cpegrozoguwen pacmesk 3a npegxog-
Hume mpu eoguHu. YcnopegHo ¢ moBa, omuemerHomo
noHwkerue Ha nompebumeackume ueru B cmparama
cnomoera 3a noBuwaBare u Ha nokynamearama cno-
cobHocm Ha HaceaeHuemo, kamo peaaHusm pacmek Ha
nokasamens ce yckopu go 10.1%. OcroBen npuroc 3a
mekywomo pasBumue umawe Bvaxogawama guramuka Ha
sanaamume B uacmug cekmop (12% u 11.6% coomBem-
HO B HomuHaAHO U peaHo uspakerue). Om eaegHa moy-
ka Ha ukoromuueckume getrocmu Bogew npuroc umawe
sHavumeAHomo noBuwerue Ha goxogume B ,mupeoBus,
xomeauepcmBo u pecmoparmeopcmBo” u B ceackomo
cmonarcmBo, gokamo B ocmanaaume gedHocmu pacme-
kom Ha nokasamens 6e Bausvk go u noHucek om cpegho-
mo 3a ukoHomukama.

HabaogaBatomo nogobperue B guramukama Ho
saemume B ycroBuama Ha oepanuuera ukoHomuuecka
akmuBrocm goBege go 306aBaxe Ha memna Ha Hapac-
mBate Ha npousBogumeanocmma Ha mpyga. Peaaromo
yBeauuerue Ha BBl Ha eguH saem obuwjo 3a ukoHomuka-
ma Bvanese Ha 1.3%, a B npomuwaerHocmma, kegemo
npegnpuamuama ca npako usrokenu Ha korkyperuus
om cmpara Ha BeHwHUMe nasapu, cmodHocmmMa Ha
paseaekgarus nokasamea gocmuera 2.8%. Om zaegHa
mouka Ha pasxogHama korkypermocnocobrocm, usmepe-
HO Upe3 peaAHuUme Pasxogu 3a mMpyg HA eguHUUa NpPo-
gykuus (PTEM), npes 2013 e. paserekgaruam nokasamen
omueme noBuwerue om 6.1%, noBauax npegu Bcuuko
om Beaxogawama gunamuka B ceackomo cmonancmBo,
cmpoumeacmBomo u mepzoBuama.

MHOAALIAA

Om Hadaromo Ha 2013 2. be HabaiogaBara mernger-
uug kem cewecmBero 3a6aBare Ha undaayuama. Obwu-
am XML no meceuu Ha eoguwHa 6a3a gopu NPEMUHA Ha
ompuuameaHa mepumopus npes aBeycm, a gedaauuama
B8 kpas Ha nepuoga Busrese Ha 0.9%. CpegHozoguwHa-
ma uHdaauug ce 306aBu go 0.4%.

Cnagem npu mekgyHapogHUme UeHU Ha xpaHume
u enepeutHume cypoBuru npegusBuka gedrayuoHen
edekm Bopxy uenume Ha npousBogumen u nompebumen
8 cmparama. MHbaayuama npu xpaHumeaHume npogyk:
mu ce noHwku sHauumearo u B kpasa Ha zogurama ue-
Hume um omuemoxa cnag om 0.8% Ha eoguwHa 6asa.
Aunamukama npu nasaprume yeru Ha aBmomobuarume
zopuBa cvwo cregBawe pasBumuemo Ha mekgyHapog-

upward dynamics of wages in the private sector (12%
and 11.6% in nominal and real terms, respectively] was
the main contributor to the current development. In terms
of economic activities, the considerable increase in
incomes in the “trade, accommodation and food service
activities” and agriculture was the leading contributor,
while the growths of this indicator for other activities
was close fo or lower than the average for the economy.

The improvement observed in the dynamics of
employment in the conditions of limited economic
activity led to a slowdown in the rate of increase of
labour productivity. The real increase in GDP per
person employed in the economy amounted to 1.3%,
and in industry, where companies are directly exposed
fo competition from foreign markets, the value of the
indicator reached 2.8%. From the point of view of cost
competitiveness measured using the real unit labour
costs (RULC), in 2013 this indicator registered a 6.1%
increase, influenced primarily by the positive dynamics
in agriculture, construction and trade.

INFLATION

Since the beginning of 2013 a trend towards a
significant slowdown in inflation was observed. Total
HICP by months on an annual basis even became
negative in August, and deflation at the end of the
period reached 0.9%. The average annual inflation
slowed down to 0.4%.

The decline of the international prices of food
and energy commodities caused a deflation effect on
producer and consumer prices in Bulgaria. Inflation of
food products decreased considerably and af the end
of the year food prices recorded a decrease of 0.8%
on an annual basis. Automotive fuel prices dynamics
also followed the developments in international crude oil
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Hume ueHu Ha cypoBua nempoa. Omuemeromo noel-
muraBare no meceyu Ha zoguwra 6asa npes Bmopomo
noayeogue ce 3a6aBu u kem gekemBpu enepeuidnume
cmoku [6e3 mesu ¢ agmurucmpamuBro pezyaupaHu yeru)
omuemoxa MUuHUMAAHO nockenBare om 2.2%.

Om Bompewnume dakmopu ¢ zoram npuroc 3a no-
HwkeHuemo Ha obwusa ungekc 6e Hamareruemo B agmu-
HucmpamuBHo pezysuparume ueHu, koemo B kpag Ha
coguHama Buarese Ha 3.9%, a npuHocem um 30 noHwke-
Huemo Ha obuwug XMML ce ouenaBa Ha 0.7 np.n. foaama
Yacm om Mo3u NpuUHOC ce gbakewe Ha HamareHuemo B
ueHama Ha erekmpoerepeuama 3a GumoBu nompebume-
au. C no-Hucku ueHu Baxa cowo monaoeHepeusma, ueH-
mpaaHomo easocHabgaBare, rekapecmBama.

CowecmBero Bauarue Bopxy gunamukama Ha nom-
pebumenckume ueru B8 cmpanama okasa u cBumomo
nompebaerue Ha gomakuncmBama. ToBa cvsgage yc-
roBug 3a saguabouaBaHe Ha Huzxogawus mpeHg npu
6asucHama urdaauug, koamo kem gekemBpu Bosrese Ha
-0.7%. Mo omHowerue Ha ocHoBHume U komnoxermu eo-

* Overall index excluding energy, food, alcohol and tobacco.

Sources: NSI, MF.

prices. The registered price decrease by months on an
annual basis during the second semester declined and
in December the energy goods (excluding these with
administratively regulated prices) recorded a marginal
price increase of 2.2%.

Among internal factors, the reduction in
administratively regulated prices was a major contributor
to the decline in the index. At the end of the year it
stood at 3.9%, and the contribution of these prices to
the decrease in the overall HICP was estimated to be
0.7 p.p. A large portion of this contribution resulted
from the decreased price of electricity for household
consumers. Heat, central gas supply and medicines also
had lower prices.

The shrunk household consumption also had @
significant impact on the consumer prices dynamics in
Bulgaria. This created conditions for strengthening the
downward trend in core inflation, which in December
amounted to -0.7%. With regard to its main components,




gUWHAMA UHMAGYUS NPU NasapHume ycayeu ce 3ababu
3HayumenHo go 0.6%, a HamareHUemMo npu UeHume Ha
HexpaHumeaHume cmoku ce yckopu go 2.3% kem kpas Ha
2oguHama.

BbHLUEH CEKTOP

Mpes 2013 2. obwomo cargo no mekywama u ka-
numanroBama cmemka gocmuera usauwsk om 1.2 mapg.
eBpo (3% om BBIM) npu cmoiHocm om 207 maH. eBpo
(0.5% om BBI) npe3 2012 e.

Onpegerswo 3Haderue 3a norokumearama guamuka
umawe cuaHusm pacmeX Ha usHoca Ha cmoku. [Nogobpe-
Hama ukoromudecka akmuBrocm B ocHoBHume HU mbp-
20Bcku napmrsopu om EC 6e 06Bvpsara cove sacureHo
BoHwHo mopcere. MNorukeruemo Ha meskgyHapogHume
ueHu, ocobero npes Bmopama noroBuxa Ha eoguHama,
goBege go ompuuamener gedaamop Ha usHoca. B pe-
3yamam HomuHaaHugm pacmek om 7% 6e gBuker eraBro
om noBuwenue B koausecmBama, gokamo uerume umaxa
OMPUUAMEAEH NPUHOC.

CoweBpemerto caabomo BempewHo mupcere, om-
pasaBawo cnaga B nompebaeHuemo u noHwkeHuemo Ho
sanacume, umawe sagepkaw, ecdekm Bopxy HopacmBa-
Hemo Ha koauuecmBomo Brecenu cmoku. Husxogawama
guramuka Ho meXgyHOpogHUMe UeHu umawe ompuyame-

AVHAMMKA HA M3HOCA M BHOCA
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(EUR billion)
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annual inflation of market services slowed down
considerably to 0.6%, and the decrease in non-food
prices accelerated to 2.3% at the end of the year.

EXTERNAL SECTOR

In 2013 the overall balance of the current and the
capital account reached a surplus of EUR 1.2 billion
(3% of GDP) compared to EUR 207 million (0.5% of
GDP) in 2012.

Essential to the positive dynamics was the strong
growth in exports of goods. Improved economic activity
of our major trade partners in the EU was linked to
increased external demand. The decreased infernational
prices, especially during the second semester, resulted
in a negative export deflator. As a result, the nominal
growth of 7% was driven mainly by increased quantities,
while the confribution of prices was negative.

At the same time, the low domestic demand,
reflecting the decline in consumption and the reduction
of stocks, acted as a deterrent to the increase in the
quantity of imported goods. The descending dynamics
of international prices also had a negative confribution

DyNAMICS OF ExPORTS AND IMPORTS
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AEH NPUHOC U 30 HOMUHAAHOMO usmeHeHue Ha Broca. Mpu-
pacmbm my ce 3a6aBu go 1.4% npu 8.1% npes 2012 e.
B pesyamam ompuuamearomo mopeoBeko cargo Beanese
Ha 2.4 mapg. eBpo, koemo npegemaBagaBa nogobpetue ¢
1.1 mapg. eBpo cnpamo npegxogHama 2oguHa.

Yckoperuemo B pacmeka Ha usHoca ce ompasu
8 yBeaudyerue Ho nasaprume garoBe Ho cmparama
8 mekgyHnapogHama muvpzoBua u Broca B pamkume
Ha EC, noguepmaBawu nogobpernama ekcnopmra
korkypermocnocobrocm.

OQOunarcoBama cmemka npes 2013 2. 6e ompuuc-
meaHa B pasmep Ha 2.9 mapg. AB. npu usauwvk om
2.9 mapg. AB. npes 2012 2. Maxogauwume nomoyu Haxa
cBopaanu eraBro ¢ yBeautaBane Ha akmuBume, gopkaru
om 6wreapcku barku B uykbura nog dopmama Ha Baayma
u genosumu.

Auromukama Ha nopmdeiaHume uxBecmuyuu be npe-
gonpegenaHa om egHokpamuu mpaxcakuuu — usnaawaHe-
mo Ha gepkaBer gore B Hauaromo Ha zoguHama u nAa-
cupaxemo Ha kopnopamuBHu obaueayuu npes HoemBpu.
Mpekume uykgecmpartu unBecmuyuu (M44) npegemalBag-
Baxa ocHoBHuam Bxogaw nomok no durarcoBama cmem-
ka. Te Busrasoxa Ha 2.1 mapg. AB., uau 2.7% om BBIT,
omberasBatku noBuwerue om 2.1% cnpamo npegxogHa-
ma zogura. MuBecmuyuume Haxa HacodeHu enaBro kbm
,mparcnopm, ckaagupate u ceobwerus”, ,mvpeoBusa” u
,npepabomBawa npomuwareHocm”.

M4, TEKYLLA M OMHAHCOBA CMETKA

[mapg. eBpo)
(EUR billion)

to the nominal change in imports. Their growth slowed
down to 1.4% against 8.1% in 2012. As a result the
negative frade balance reached EUR 2.4 billion, which
is an improvement by EUR 1.1 billion compared to the
previous year.

The accelerated growth in exports resulted in an
increase of the market shares of Bulgaria in international
tfrade and imports in the EU and demonstrated the
improved export competitiveness.

The financial account in 2013 was negative
(BGN 2.9 billion) compared to a surplus of BGN 2.9
billion in 2012. The outflows were related mainly to the
increase in the assets held by Bulgarian banks abroad
in the form of foreign currencies and deposits.

The dynamics of portfolio investments was shaped
by one-off transactions — the repayment of government
debt at the beginning of the year and the placements
of corporate bonds in November. Foreign Direct
Investments (FDI) were the main inflow into the financial
account. The latter amounted to BGN 2.1 billion or
2.7% of GDP, registering an increase of 2.1% on an
annual basis. Investments were orientated mainly af
"fransportation, warehousing and communications”,
“trade” and “processing industries”.

FDI, CURRENT AND FINANCIAL ACCOUNT
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BPYTEH BBHLUEH ABAT HA BbATAPUS

Gross FOREIGN DEBT OF BUIGARIA

[mApg. eBpo)
(EUR billion)
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longterm external debt

Kpatkocpoyen 6aHKoB bHLEH Abar

Shortferm banking sector external debt

Mamouruk: BHB.

MoBuwerama aukBugrocm ce ompasu B noHukerue Ha
obwjug goae Ha Barkume kom kpas Ha gekemBpu 2013 e.
c 697 maH. eBpo cnpamo cvomBemnua mecey Ha 2012 e.
B pesyamam om usnaawaremo Ha AuxBu u eraBHuuu no
Boreapcku eBpoobauzayuu npes aHyapu geazem Ha cekmop
,gopkaBro ynpaBaerue” cowo omberssa HamareHue go
8.3% om BBl npu 8.7% om BBl eoguna no-paro. Avazem
Ha yacmHus HedpuHaHcoB cekmop Hapacka ¢ 274.1 maH.
eBpo npes 2013 2., a goazem om 41 nog dbopmama
Ha Bempewrodupmero kpegumupare — coc 121.6 maH.
eBpo.

Taka 6Gpymrusm BorHwen goae kem kpas Ha gekemBpu
2013 e. Bosnrese Ha 37.3 mapg. eBpo (uau 93.5% om BBI)
npu 37.8 mapg. eBpo (uau 94.6% om BBIM) kem couwus me-
cey Ha 2012 2. Om eregHa mouka Ha mamypumemHama
cmpykmypa kem kpag Ha gekemBpu geaom Ha geacocpou-
Hus BoHweH gbAz om obwus BpymeH gbAz HOPACHA go
73.9% cnpamo 72.4% zoguna no-paro, npogenkalBaiku
mergeruuama, HabaogaBaHa npes npegxogHUMe 20guHU.

Shortterm external debt

BanytHu pesepen
Foreign exchange reserves

Source: BNB.

Increased liquidity resulted in a decreased total debt
of banks at the end of December 2013 - by MEUR
697 compared to the same month of 2012. As a
result of interest and principal payments on Bulgarian
Eurobonds in January, the general government sector
debt also decreased to 8.3% of GDP against 8.7% of
GDP a year earlier. In 2013 the share of the private
non-financial sector increased by MEUR 274.1, and
the share of FDI in the form of intercompany lending
increased by MEUR 121.6.

The gross foreign debt at the end of December
2013 stood at EUR 37.3 billion (or 93.5% of GDP)
against EUR 37.8 billion (or 94.6% of GDP| in
December 2012. In terms of maturity structure, at the
end of December the share of long-term foreign debt
in total gross debt increased to 73.9% against 72.4%
a year earlier, thus continuing the trend observed in
previous years.




OVMHAHCOB CEKTOP

Boreapckuam durarcoB cekmop ce npegemaBu cpal-
HumeAHo ycnewro npes 2013 2. u 30Bbpwu zoguHama ¢
gobpu pesyamamu. Baaymuuam 6opg, egud om ocHoBHU-
me cakmopu 3a duHarcoBama cmabuaHocm Ha cmpaka-
ma, 3anasu coaugHu nokasameau. MekgyrapogHume Bo-
aymHu pesepBu gocmueraxa 14.4 mapg. eBpo B kpag Ha
gekemBpu. Te ce nonukuxa cve 7.2% Ha eoguwHa 6a3a,
caeg kamo npes npegxogHama 2oguHa NOCMUZHAXA PAC-
mek om 16.5%. Bucokuam npupacm Ha pesepBume npes
2012 2. u cvomBemuo noHwkeruemo um npes 2013 e.
ce gonkaxa B Haleonama cmenen Ha 6asoBus edekm om
emumuparama npes oau 2012 2. emucus eBpoobauzauuu,
cec cpegemBama om kosmo npes anyapu 2013 2. e us-
naamer nagekupau, geae. okpumuemo Ha napuyHama
6asa ¢ Baaymnu pesepBu B kpasa Ha 2013 2. gocmuzHa
162.9% u 6e notucko cnpamo kpas Ha npegxogHama
eoguna (174.9%). Mokpumuemo Ha Broca Ha cmoku u yc-
Ayeu cowo ce noHwku —om 6.7 go 6.1 meceua, nog Baug-
Hue Ha guHomukama Ha pesepBume. Bonpeku cBuBaremo
Ha kpamkocpouus BeHuwer geae no-bepsuam cnag Ha Bo-

aymHume pesepBu goBege go norwkerue Ha nokpumuemo
Ha gorea go 148% om 149.2% B kpag Ha 2012 e.

KAIOYOBK CbOTHOLLEHMS 3A BAAYTHMA BOPA
(%]

FINANCIAL SECTOR

The financial sector of Bulgaria performed relatively
well in 2013 and ended the year with good results. The
Currency Board, one of the main factors for financial
stability of the country, retained stable indicators. The
foreign currency reserve reached EUR 14 .4 billion at the
end of December. It declined by 7.2% on an annual
basis after registering a 16.5% growth during the
previous year. The high growth of reserves in 2012 and
their decrease in 2013 were due mainly to the base
effect of the issue of Eurobonds, issued in July 2012 1o
repay debt maturing in January 2013. The coverage of
the monetary base with foreign currency reserve reached
162.9% at the end of 2013 and was lower than at
the end of the previous year (174.9%). The coverage of
the imports of goods and services also declined — from
6.7 to 6.1 months, under the influence of the dynamics
of reserves. Regardless of the shrinking of short-term
external debt, the faster decline in foreign currency

reserve led to a decrease in the coverage of debt to
148% from 149.2% at the end of 2012,

Key RATIOS FOR THE CURRENCY BOARD

(meceuu)
[months)
200 7.0
180 A Fo.5
160 A r 6.0
140 A F55
120 5.0
Com v v v X X X v v v v v X X XX
2012 2013
Banythu pesepen/napuita 6asa (nssa ckanal
Foreign exchange reserves/monetary base (left scale)
BanyTHu pesepen/kpatkocpoyeH BbHLeH gvnr (n9sa ckanal
Foreign exchange reserves,/shortferm external deb (left scale)
[Nokputie Ha BHOCA C BONYTHW pe3epsu (agcHa ckana)

Mamounuyu: BHB, M.

Foreign exchange reserves, imports [right scale)

Sources: BNB, MF.




Brazogaperue Ha agekBamromo ynpaBaerue Ha 6a-
AGHCUME U HO Napu4Hume cu nomouu Gvazapckama H6ak-
koBa cucmema 3anasu coaugHu nokasameau no omHowe-
Hue Ha kanumaauzayus, aukBugHocm u permabuarocm. B
kpas Ha gekemBpu 2013 e. obwama kanumanroBa agek:
Bamuocm 6e 16.9%, ombenssBaiku reko noBuwenue
cnpamo cowjua mecey Ha 2012 ., koeamo 6e 16.7%. B
gonbarerue kom Bucokomo HuBo Ha nokasamens cucme-
Mama pasnoAczawe ¢ gonvAHumeaer kanumanoB 6ydep
B pasmep Ha 6auzo 2.7 mapg. AB. Koeduuuermovm Ha
AukBugrume akmuBu gocmuera 27.1% npu 26% zoguHa
no-pato. barkoBama cucmema npukaouu 2013 e. ¢ Hem-
Ha HeogumupaHa nevarba B pasmep Ha 584.9 max. AB.
(noBuwerue om 3.2% Ha zoguwra 6aza). YBeaudeHuemo
ce goakewe Ha yckoperus cnag Ha eoguwHa 6asa Ha
pasxogume 30 obesuenka, koimo usnpeBapu memna Ho
noHwkeHue Ha Hemnua AuxBen goxog. B kpas Ha yem-
Bepmomo mpumeceuue kpegumume ¢ npocpouue Hag 90
gHu 6axa 16.9% om 6pymHume kpegumu 30 HeduHaH-
coBu npegnpuamua u gomakurcmBa npu 16.6% B kpas
HO npegxogHama eoguHa. Benpeku murumaaHomo Hapa-
cmBate Ha geaa um memnbm um Ha pacmek Ha 20guUWHA
6asa ce 306aBu sHauumenro npes 2013 2. u bu mozro ga
ce ouakBa obpvuwiare Ha HeeamuBHama mergeHyus npes
2014 ..

Kpegumuparemo Ha uacmuug cekmop 3a6aBawe
memna cu Ha pacmek npes ugaama zoguta u om 3% 0B
kpaa Ha 2012 2. yBeauderuemo my Ha eoguwHa 6asa be
egBa 0.2% B kpas Ha gekemBpu. Mo-Bugumo 3ababBare
6e HabaogaBaro npes Bmopomo noayeogue, koemo be
pesyamam om 6a30Bug edekm om Bucokua pacmek Ha
yacmHug kpegum B cpegama Ha 2012 . Onpegersuo
sHaueHue 3a guHamukama Ha uacmuug kpegum umawe
mbpceHemo Ha 3aemHu pecypcu om ukoromuveckume
azenmu. To ocmara caabo nog Baugrue Ha Huckug ukoro-
muvecku pacmek u Bece owe naaxume cuzHoau 3a cmabu-
AU3QUU9 HO Nasapa Ha mpyga. Kamo gonvaHumenen dak-
mop moke ga ce paserekga u Bvaxogawama guramuka
Ha peaarume AauxBerHu npoueHmu no genosumume u kpe-
gumume, Buguma npes Bmopama noroBura Ha 2013 <.,
koemo npaBu Bsemaremo Ha kpegumu no-HeuszogHo u
pecnekmuBro obrazogemeacmBa cnecmaBaruama. Om
cmpaHama Ha npegaceanemo bankume sanasuxa ko
cepBamuBrume cu cmarngapmu Benpeku Haauduemo Ha
cBpuxaukBugrocm B cucmemama u ce pvkoBogexa om
oepaHuyeHus bpol kpegumocnocobHu kaueHmu u zoremus
g9 Ha HeobeaykBarume kpegumu. C Had-Bucok npuroc
30 MUHUMAAHUS 2oguweH pacmek Ha kpeguma sa yacm-

Thanks to the adequate balances and cash-flow
management, the Bulgarian banking system retained
sound indicators with respect to capitalisation, liquidity
and profitability. The overall capital adequacy as at the
end of December 2013 was 16.9%, registering a slight
increase compared to the same month in 2012, when it
was 16.7%. In addition fo the high level of this indicator,
the system had an additional capital cushion in the
amount of almost BGN 2.7 billion. The ratio of liquid
assefs reached 27.1%, against 26% a year earlier. The
banking system closed 2013 with a nef unaudited profit
of MBGN 584.9 (which marked a 3.2% increase on an
annual basis). The increase was due to the accelerated
decline of impairment cosfs on an annual basis, which
outpaced the rate of decrease in net interest income.
As at the end of the fourth quarter the loans overdue for
more than Q0 days accounted for 16.9% of gross loans
extended to non-financial undertakings and households,
against 16.6% af the end of the previous year. Despite
the minimal increase in their share, the rate of growth
on an annual basis slowed down substantially in 2013
and could be expected fo reverse the negative trend in
2014. lending to the private sector kept decreasing
its rate of growth throughout the year, and from 3% at
the end of 2012 its increase on an annual basis fell to
as litfle as 0.2% af the end of December 2013. More
prominent slowing down was observed in the second
semester as a result of the base effect of high growth in
private loans in the middle of 2012. The demand for
loan resources by economic agents played a decisive
role in the dynamics of private lending. This demand
remained low under the influence of the low economic
growth and the still timid signs of stabilisation in the
labour market. A further factor to this was the upward
dynamics of real inferest rafes on deposits and loans,
observed in the second semester of 2013, which
made taking loans unprofitable and consequently
benefited savings. On the supply side, banks continued
fo maintain their conservative standards regardless of
the existing excessive liquidity in the system, and were
driven by the limited number of creditworthy customers
and the high share of non-performing loans. Consumer
loans were the highest confributor to the minimum annual
growth of lending to the private sector atf the end of the
year. After registering a decline of 2.3% in 2012, their
rate of decline continued slowing down throughout the




Hus cekmop B kpag Ha coguHama Baxa nompebumencku-
me kpegumu. Caeg kamo ombenasaxa cnag om 2.3%
npes 2012 2., memnom um Ha noHwkerue ce 3abaBawe
npes usrama eoguta. [pes gekemBpu 6roeogapeHue Ha
nocmueHamus meceder pacmek om 2.1% eoguwHomo
UM U3MeHeHue cmaHa noAokumeAHo u gocmuzHa 2.2%.
Kpegumume 3a HegpuHancoBu npegnpuamus 3a6aBuxa
HapacmBaremo cu om 5% npes 2012 2. go egBa 0.1%
B8 kpas Ha 2013 &. u no mosu Hayux omcmonuxa Boge-
wama cu poAs 3a gunamukama Ha yacmius kpegum.
Xuauwrume kpegumu 3a6aBaxa HapacmBanemo cu go
cpegama Ha eoguHama, cAeg koemo npemuHaxa Ha om-
puuameara mepumopus. B kpas Ha coguama memnem
um Ha cnag gocmuzHa 1.2% npu noaokumeaeH npupacm
om 0.8% eoguHa no-paHo.

Aenosumume Ha dupmume u gomakuncmBama npo-
genkuxa ga Gegam ocHoBruam usmounuk Ha duHaHcu-
paHe Ha barkume u npes 2013 2. Obwama cyma Ha
genosumume B kpas Ha gekemBpu Hapacha ¢ 9.4% Ha
eoguwra 6a3a npu 8.4% zogura no-paHo. B no-eonama
cmenen 30 moBa gonpunece yckopaBaremo Ha eoguw-
HUg memn Ha pacmek Ha genosumume Ha HeduHaHcoBu
npegnpuamus (om 3.8% B kpaa Ha 2012 &. go 8.9% B
kpag Ha 2013 2.), kakmo u nonokumearusm pacmek Ha
genosumume om curarcoBu npegnpuamug om 12.3% Ha
eoguwHa 6a3a npu noHwkerue om 3.3% B kpas Ha npeg-

KPEAMTU 3A YACTHMS CEKTOP

(%, usmeteHue Ha zoguwHa 6asal
(% change yoy)

year. In December, due to the achieved monthly growth
of 2.1%, their annual change became positive and
reached 2.2%. lending to non-financial undertakings
slowed down its growth from 5% in 2012 to as little
as 0.1% at the end of 2013, thus losing its leading
role in the private lending dynamics. The growth of
mortgage loans was slowing down until the middle of
the year, after which became negative. At the year end
their decline reached 1.2% against a positive growth of
0.8% a year earlier.

The deposits of companies and households
continued being the main source of financing for banks
in 2013. Total deposits at the end of December rose
by 9.4% on an annual basis compared to 8.4% a year
earlier. The acceleration in the annual rate of growth of
deposits of non-financial undertakings (from 3.8% at the
end of 2012 to 8.9% at end-2013) and the positive
growth of deposits from financial institutions of 12.3%
on an annual basis against a decline of 3.3% at the
end of the previous year contributed fo this to a greater
extent. Household deposits, which traditionally have
the highest contribution to the increase of tofal deposits
in the banking system, slowed down their growth from
11% to 8.9%. However, the striving of households to

LOANS TO THE PRIVATE SECTOR

v v w x
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Kpepui 30 HeduHaHCOBN NpepnpuaTus

Loans fo non-financial enterprises

Mamounuyu: BHB, M.
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[enosntu Ha LOOMOKWHCTBA B NEBOBE

Deposits of households in BGN

WMamounuyu: BHB, MO.

xogHama zoguHa. Aenosumume Ha gomakurecmBama, kou-
mo mpaguuuorHo umam Had-Bucok npuroc sa yBeuueru-
emo Ha Bcuuku genosumu B 6arkoBama cucmema, 306a-
Buxa HapacmBaremo cu 3a nepuoga om 11% go 8.9%.
Ho cmpemexkom kom cnecmaBare Ha gomakurcmBama
ocmana Bucok npes 2013 2., kamo ce Bzemam npegBug
3a6aBaHemo Ha memna Ha pacmek Ha cpegHomeceuHa-
ma sanaama u 6a3oBuam edekm.

Mpogwakurama Hakorko zogunu mengeruyua kom
noHwkaBare Ha auxBerume npouermu no kpegumu be
npekociama npes 2013 2. Kom kpas Ha gekemBpu cpeg-
HonpemeaaeHusm AuxBer npoueHm no dupmeru kpegumu
HapacHa ¢ 45 6.m. cnpamo kpag Ha 2012 2., a mosu no
nompebumenckume kpegumu — ¢ 59 6.m. EgurcmBero
ueHama Ha kuauwHume kpegumu omyeme MUHUMOAHO No-
Hukerue om 12 6.m. 30 nepuoga. AuxBerume npouermu
no genosumu npogbakuxa ga ompasaBam HapacmBawa-
ma cBpoxaukBugrocm Ha Barkume u sanasuxa menger-
uuama cu kem nonukaBare. CpegHonpemezaeHuam Aux-
Ben npouerm no genosumu B reBoBe 3a HedurarcoBu
npegnpuamus ce noHwku B kpas Ha gekemBpu ¢ 30 6.m.
cnpamo cbomBemHug nepuog HO NPegxogHamMa 20guHa, a
BosBpvwaemocmma Ha reBoBume genosumu sa gomakur-
cmBa Hamaag cec 106 6.m.

Consumer loans

Mortgage loans

[lenosutn Ha ¢pupmn 8 nesose
Deposits of companies in BGN

Sources: BNB, MF.

save money remained high in 2013, bearing in mind
the slowdown in the growth rate of the average monthly
salary and the base effect.

The trend towards lower interest rates on loans,
which continved for several years, was interrupted in
2013. At the end of December, the weighted average
interest rate on corporate loans increased by 45 b.p.
compared to the end of 2012, and the weighted
average interest rate on consumer loans increased by
59 b.p. Only the price of mortgage loans recorded a
marginal decline of 12 b.p. during the period. Inferest
rates on deposits continued reflecting the increasing
excess liquidity of banks and confinued their downward
tfrend. The weighted average interest rate on BGN-
denominated deposits of non-financial undertakings
decreased by 30 b.p. compared fo the same period of
the previous year, and the return on BGN denominated
deposits for households decreased by 106 b.p.
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Crvenacto nybaukyBarume Aokaagu sa korBepeeruus-
ma, useomBeru om EBponeickama komucus (EK) u EBpo-
netickama uermpanxa 6arka (ELIB)', npes pecpepermuus
nepuog mat 2013 e. — anpua 2014 e. Beacapus nokpu-
Ba yemupume uucroBu kpumepus sa konBepeeruus, ge-
duruparu B AoczoBopa om Maacmpuxm. Aokaagume 3a
kornBepeeryuama pasereskgam u aHaausupam cmeneHma
Ha ycmoiduuBa konBepeeryua, kamo oueraBam Hanpe-
gvka Ha 8 gopkalbu — urenku Ha EBponetckua coios ¢
gepoeauus: bereapua, Yexua, XepBamua, AumBa, Yrea-
pus, Moawa, Pymorua u WBeuus?, npu usnvaHeHuemo Ha
HabaogaBarume kaouoBu nokasamenau, B yuamo obxBam
nonagam:

kpumepuu sa ukoHomuyecka koHBepeeryus:

— cmabUAHOCM HA YeHume — NocmuzaHe HA memn Ha
uHdaauug, He no-Bucok om 1.5 npouermnu nyrkma
Hag cpegHug memn Ha uHdaauusma B mpume gop-
kaBu uaerku ¢ HadHucko HUBo Ha undrayus;

— cmabuAru nybAUYHU uHAHCU — nocmuzaHe Ha bio-
gkemen geduyum, He nozoram om 3% om BBl u
sanasBare HuBomo Ha omHoweHuemo Ha HpymHug
npaBumeacmBer govae kem BBl nog 60%;

— cmabuarocm Ha obmerHus kypc — yuacmue B mexa-
Husma Ha obmenHume kypcoBe Had-manko 2 zoguHu
6es cepuosHo HanpekeHue;

— korBepeeruug Ha gvazocpourume AuxBeru npoue-
MU — NOCMU2AHE HO HOMUHOAEH gbAZOCPOYEH AUX-
Ben npouerm, koamo ga e makcumym 2 np.n. no-
Bucok om mosu B mpume cmparu B eBposoHama ¢
Had-Hucka undrauus.

kpumepuu 3a npaBra korBepeeryusa — ceBmecmumocm
Ha HayuoHaaHomo sakoHogameacmBo B cvomBem-
cmBue ¢ Bcuuku usuckBarug sa npuemare Ha eB-
pomo, onpegeretu B AozoBopume u B YemaBa Ha
EBponeickama cucmema Ha uermpaasume Garku
u Ha ELIB.

Aannume om nybaukyBarume Aokaagu sa korBep-
eeHuuama nomBepkgaBam, ye HuBama Ha oueraBarume
uHgukamopu — geduyum, gwae, uHdAQUUS U gbAZOCPOUHU
AuxBu, 30 Bureapus ca B pamkume Ha pedepermuume
cmouHocmu.

MNoracmoswem Borzapus He nogaesku Ha pewerue Ha
CoBema Ha EC 3a Haauuue Ha npekomeper geduuum.
Biogkemruam geduuum Ha cekmop ,gopkaBro ynpaBae-

"' [oknaaute 3a koHsepreHumsta ca nybnukysarm Ha 4 ormu 2014 .

2 [anng O6el:ll/lHeHOTO KPancreo He Ca 3aashin HOMEpeHne Oa npuemar
€BPOTO M Nopaan TOBA HE CA BKIOYEHM B HACTOALIATA OLEHKA.

According to the Convergence Reports published
by the European Commission (EC) and the European
Central Bank (ECB', during the reference period May
2013 = April 2014 Bulgaria covered the four numerical
convergence criferia defined in the Maastricht Treaty. The
Convergence Reports discuss and analyse the degree
of sustainable convergence by assessing the progress of
the eight EU Member States with derogations: Bulgaria,
Czech Republic, Croatia, lithuania, Hungary, Poland,
Romania and Sweden?, in the performance of the
monitored key indicators covering:

economic convergence criteria:

- price stability — inflation of no more than
1.5 percentage points above the average rate of
the three member States with the lowest inflation:

— stability of public finance — budget deficit not
higher than 3 percent of GDP and keeping the
level of the gross government debt to GDP ratio
below 60 percent;

— stability of exchange rate — participation in ERM at
least 2 years without any serious tensions;

— convergence of inferest rate on long-term loans —
nominal interest rate on long-term loans no more
than 2 percentage points above the interest rates
in the three states in the Eurozone with the lowest
inflation.

legal convergence criteria — compatibility of national
legislation with all requirements for adopting the
Euro, enshrined in the Treaties and the Statute of
the European System of Central Banks and of the
ECB.

Data in the published Convergence Reports
confirmed that the levels of the assessed indicators —
deficit, debt, inflation and long-ferm interest rates — were
within the range of the reference values in Bulgaria.

Currently Bulgaria is not subject to a Council
Decision for excessive deficit. The deficit of the General
Government sector decreased from 2.0% of GDP in

2011 to 0.8% in 2012. During the reference year

! Convergence Reports were published on 4 June 2014.

2 Denmark and the United Kingdom have not declared an infention to adopt
the Euro and are not included in the assessment.




Hue” Hamaas om 2.0% om BBl npes 2011 &. go 0.8%
npes 2012 2. MNpes pedepermrama 2013 e. GiogkemHo-
mo caago Ha cekmop ,gopkaBro ynpaBaerue” omueme
geduuum B pasmep Ha 1.5% om BB, koemo e nog pe-
cbepermHrama cmoirocm om 3%.

Buvreapus 3anasBa Bogewoma cu nosuuus cpeg gop-
kaBume uaerku ¢ HatHucka sagavkrarocm. Cmoarnocm-
ma Ha ocHoBHua ungukamop, onpegeraw guvazoBama
mesxkecm kom kpas Ha 2013 e., nokasameaam ,korcoau-
gupaH guae Ha cekmop ,gopkaBho ynpaBaerue”/BBIT,
Bovanese Ha 18.9%°, koemo 3a nema nopegHa eoguHa
Hapekga Beazapug Ha Bmopo macmo cpeg gepkaBume
urerku, camo caeg Ecmorua (10%). Omuyemerume Hucku
HuBa Ha nokasamens ca He camo gaaeu nog makcumonHo
gonycmumama pedepeHmHa CMoUHOCM HA MAACMpUXm-
ckusa kpumepui 3a konBepeeruua om 60%, Ho u 3Hauu-

meAHo nog cpegHume HuBa 3a cmparume B EC-28 u
EC-18, koumo cvomBemno ca 87.1% u 92.6%.

3 Cvobuienve na Espoctar Ne 64,/2014 or 23 anpun 2014 .

KOHCOAMAMPAH ABAr HA CEKTOP
ABPXABHO YNPABAEHME"/BBIT HA ABPXABMTE —
YAEHKM HA EC, kbM KkPAS HA 2013 T.

2013 the budget balance of the General Government
sector recorded a deficit of 1.5% of GDP, which is
below the reference value of 3%.

Bulgaria maintains its leading position among the
Member States with the lowest debt. The value of the
main indicator of debt burden as at the end of 2013,
the "Consolidated Debt of the General Government
Sector/GDP” indicator, stood at 18.9%2, and for the
fifth consecutive year ranked the country second among
EU Member States after Estonia [10%). The reported
low levels of the indicator are not only far below the
maximum reference value of the Maastricht convergence
criterion of 60%, but also considerably lower than the
EU-28 and EU-18 average values (87.1% and 92.6%

respectively).

3 Eurostat news release No. 64,/2014 of 23 April 2014.

CoNSsOUDATED DeT oF GENERAL
GOVERNMENT SECTOR/GDP oF EU MEMBER STATES
AS AT THE END OF 2013
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CPEAHA CTOMHOCT HA AbATOCPOYHMS AMXBEH MPOLIEHT
HA ABbPXABMTE — YAEHKM HA EC, 3A 2013 1.

AVERAGE LONG-TERM INTEREST RATE
ofF EU Memser States For 2013
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* Hama ecmoricku gopkaBru goaeoBu yertu kruwka, koumo omeoBapam
Ha onpegeneHuemo 3a geazocpourume AuxBeru npoueHmu 3a korBepeeruus.

Mamounuyu: EK u ELIB.

CpegHozoguwHama uHdAQUUS 30 nepuoga mal
2013 2. — anpun 2014 2., usmepera upes XMIML, B Boa-
eapus e -0.8%, koemo e nog pedepermHama cmoixocm
om 1.7% cveracro kpumepuga 3a ueroBa kornBepzeruus.

Mpes paserekgarus nepuog mat 2013 e. — anpua
2014 2. goreocpouruam auxBen npoueHm 3a borzapus
e cpegro 3.5%, koemo e sHauumenaHo nog pedepeHm-
Hama cmouHocm om 6.2% 30 CbWus NEPUOY CbeAUCHO
kpumepus 3a konBepeeruus Ha gvazocpouHume AuxBeru
npoueHmu.

Mpes 2013 2. 6oreapckama Baayma He yuacmBawe
BB BM II, Ho obmenHuam U kypc e dukcupan kom eBpo-
mo B ycroBusma Ha pekum Ha napuder coBem, nocpeg-
cmBom koemo e ocueypera u cmabuaHocmma Ha HaYuo-
HOAHOMA NAPUYHA egUHUUG.

KPEAUTEH PEMTUHT

M npes 2013 e. cmparama 3anasBa kpegumhug cu
petmute, nonagaw, 8 kamezopuama uxBecmuyuoren kaac.

* There are no Esfonian Government securities corresponding to the definition
of longerm interest rate for convergence.

Sources: European Commission and ECB.

The average annual inflation during the period May
2013 = April 2014, measured through HICP, was -0.8%
in Bulgaria, which is lower than the reference value of
1.7%, according to the criterion for price convergence.

During the period May 2013 - April 2014, the
average long-ferm interest rate in Bulgaria was 3.5%,
which is considerably lower than the reference value
of 6.2% for this period according to the criterion for
convergence of longferm inferest rafe.

In 2013 the Bulgarian currency did not participate in
ERM I, but its exchange rafe is pegged to the Euro in a
currency board arrangement, whereby the stability of the
national currency is ensured.

CREDIT RATING

In 2013 the country refained its investment class
credit rating.




KPEAMTEH PEMTUHI HA BBATAPCKUTE OBAMTALIAM,
EMUTUPAHM HA MK

CREDIT RATING OF BULGARIAN BONDS
Issuep oN ICM

Moody's Baa3 Baa3 Baa2
S&P BBB BBB BBB
Fitch BBB- BBB- BBB-*

* TMpucsgerusm kpegumer petmune e Henouckan. AozoBopHume omHoueHus
meskgy Penybauka Beazapus u azeruuama sa kpegumen peamure Fitch
ca nogHoBeru, cuumaro om 11 deBpyapu 2013 e.

CVYBEPEHEH KPEAUTEH PEMTMHI HA PEMYBAUKA BbArAPUA

* The awarded credit rating was not requested. Currently the confract relations
between the Republic of Bulgaria and the rating agency “Fitch” were resumed
as of 11 February 2013.

SovereicN CRredIT RATING OF RePUBLIC OF BULGARIA

Kpamkocpover AvazocpoueH Kpamkocpovet AvAzocpouet
Shortterm Long-ferm Shortterm Long-ferm
Moody's 20.3.2009 Baa3 Cmabunvio Baa3
Stable
Moody's 21.1.2010 Baa3 ”OAF?*PT”eAHO Baa3
ositive
Moody's 31.8.2010 Baa3 ”OA;’*.“T“GAHO Baa3
ositive
, Cmabuaxa
Moody's 22.7.2011 Baa?2 Siable Baa?
Cmabuaxa Cmabuaxa
S&P 1.12.2009 A3 BBBR S A3 BBB S
CmabuaHa CmabunHa
S&P 17.12.2010 A3 BBR S A3 BBB S
Cmabuaxa Cmabuaxa
S&P 21.12.2011 A3 BBB S A3 BBB S
Cmabuaxa Cmabuana
S&P 10.8.2012 A2 BBB S A2 BBB S
Cmabuaxa Cmabuaxa
S&P 13.12.2012 A2 BBB Sl A2 BBB bl
S8P 13.12.2013 A2 B3R Om@””‘”@”" A2 BBB Ompuyamenria
egative Negative
Fitch 30.4.2009 F3 BBB Om,ﬁ“”"”?““" BBB
legative
Fitch 12.8.2010* F3 BBE- Om@“”"”@“" BBR
egative
Fitch 24.52011* F3 BRE- ”OA;’*.“T”eA“O BBB
osifive
Fitch 13.12.2011* F3 BBB Cmabuaa BBB
Stable
Fich 13.7.2013* F3 BBE- Cmabunro B3R
Stable

* Mpucvgeruam kpegumen peimune e Henouckan. AceoBopHume omHoweHus
mekgy Penybauka Beazapus u azeruuama 3a kpegumer peamute Fitch
ca nogHoBeru, cuumaro om 11 deBpyapu 2013 e.

* The awarded credit rafting was not requested. Currently the contract relations
between the Republic of Bulgaria and the rafing agency “Fitch” were resumed
as of 11 February 2013.




Ha 13 gekemBpu 2013 &. acenyuama sa kpegumen
peamune Standard & Poor’s (S&P) nomBepgu kpegumrus
peimute Ha Boaeapua B goaeocpoura uykgecmpatta
u mecmua Baayma cvomBemno Ha HuBo BBB/A-2, Ho
peBusupa nepcnekmuBama om cmabuara Ha ompuua-
meara. CaegBarama om 6vreapckomo npaBumeacmBo
duckarra noaumuka, pecnekmuBro cnocobrocmma 3sa
noggepkare Ha cmabuaHocm Ha nybAudHUME duHaHCU,
u oyakBaromo HuBo Ha Hemrus npaBumeacmBer goac
B8 cpegHocpouen naar ca cpeg Bogewume dpakmopu 3a
npucbgeHus kpegumer peimure Ha cmpaxama. [Mpoma-
Hama Ha nepcnekmuBama om cmabuaHa Ha ompuuamen
Ha ce gonku Ha ouakBanuama za no-caabu nepcnekmuBu
npeg pacmeska, kakmo u Ha HecmabuaHama noaumudec:
ka obcmaroBka.

ABPXABEH ABAI

Kom kpag Ha 2013 &. HOMuHaAHUSM pasmep HA gop-
kaBrug gone Beaauza va 14 118.5 man. AB. (7218.7 man.
eBpo), om koumo 7828.9 mar. AB. (4002.8 man. eBpo)
Borwen u 6289.6 man. AB. (3215.8 man. eBpo) Bom-
peweH gbae. B HomuHaaHo uspakenue gepkalBruam
gone HapacmBa ¢ 444.9 man. AB. (227.5 man. eBpo) B8

cpaBretue ¢ HuBomo, pecucmpupato B kpas Ha 2012 e.

AVHAMUKA HA ABPXABHMS ABAT

(MAH. AB.)
(BGN million)

16 000

On 13 December 2013 Standard&Poor’s (S&P)
Credit Rating Agency confirmed Bulgaria’s long-term
credit rafing in foreign currency and in local currency
at BBB/A-2 respectively, but revised the outlook from
stable to negative. The fiscal policy followed by the
Bulgarian government and the ability to maintain the
stability of public finances, as well as the expected
level of net government debt in the medium term, are
among the leading factors for the credit rating awarded
to the country. The revision of the outlook from stable
fo negative is due fo the expectations for lower growth
prospects and to the unstable political environment.

GOVERNMENT DEBT

As at the end of 2013 the nominal amount
of the government debt was MBGN 14,118.5
(MEUR 7,218.7), of which MBGN 7,828.9
(MEUR 4,002.8) external debt and MBGN 6,289.6
(MEUR 3,215.8) domestic debt. In nominal terms the
government debt marked a growth of MBGN 444.9
(MEUR 227.5) compared to the level recorded at the

DyNAMICS OF GOVERNMENT DEBT
(%)
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AVHAMUKA HA AbPXABHMS AbAT*  DyNAMICS OF GOVERNMENT DesT*

(MAH. AB.)
(BGN million)

Bompeuwer gopkaBen gone 20737 | 1772.3| 1861.3| 2124.1| 22567 | 2680.6 | 2842.7 | 2955.8| 3199.9| 3073.3| 3009.5| 3934.2| 4808.0| 4981.0| 6289.6
Domestic government debt

ALK, emumuparu 3a durarcupate
Ha biogkema 881.8 961.1[ 1084.7| 14765| 1719.5| 2211.2| 2375.1 | 2544.0| 2838.3| 27359 27053 | 36524 | 4220.5| 4763.4| 6108.2
Budget financing government securities

ALK, emumuparu 3a cmpykmyprama
pedopma 969.1 7625 7480| 629.2| 5289 4695| 4677 411.8| 361.6| 3374| 304.1 2817 2525( 2176 181.5
Structural reform government securities

ALK, emumupatu Ha ocHoBarue
3A3BCTB/ 1996 2.

Government securities issued under
LSPDACB of 1996

BompewHu saemu . . . . . - - - - - - -l 3350
Inernal loans

222.8 48.6 28.6 18.4 8.3

BoHwen gopkaBen guae

167949 (17 914.5|17791.4115032.3 |13 614.7 |12010.0 | 9538.1 | 8086.1| 6897.7 | 6396.0| 6434.2| 6598.0| 6821.2| 8692.6| 78289
External government debt

bpeagu obnuzauuy 06904 (104593105614 | 46914| 36968 | 2276.8

Brady bonds

@gagﬁowmu“ - S| 4890 4517.9| 40905 3947.4 | 42094 | 4009.8 | 3325.4| 3396.7| 30827 | 3200.7| 32429| 5070.5| 3399.6
Mopukku kny 15864 12620 847.9| 5564| 428.1| 3448| 3202 2955| 2709| 246.3| 2217| 1970| 1724| 1478 1231
POHS ClUb ’ ’ ’ ’ : : ' ' ' ' ’ ’ ’ : :
CBemobia Garka 16048 | 1739.9| 18407 | 16353| 1701.6| 1820.1| 19949 | 1539.3| 1702.5| 1123.0| 1552.1| 1483.9| 1397.8| 1290.0 | 1208.7
World Bank

252-214 1386 1188| 1053| 956| 81| 78| 722| 280 00 00 00 00 00 00 00
EBponedcku cvios 7823 899.7| 7628 7628| 6845| 84.5| 562.3| 4205| 2494| 782| 20.3| 1025| 2636| 3614| 7435
European Union

m\BFG) 22032 2560.9| 23146| 1937.9| 18389 | 1699.1| 10044 | 5063 00 00 00 00 00 00 00
éﬁﬁg 2888 | 267.2| 267.2| 2528| 2450| 2450 1218| 865| 18| 7| 124 00 00 0.0 | 567.2+*

NopkaBru unBecmuyuorHu saemu

. 400.3 490.9 470.0 463.0 749.1 838.6 | 1074.1| 11512 12466 14804 | 1509.7| 15953 | 1734.8| 18229| 17867
Government investment loans

AkmuBupatu gepkaBru eapatyuu

o42| 1158| 1327| 1193 982| 859| 89| 488| 411| 343| 25| 186 07 00 00

Called government guarantees
Obuo gopkaben gore 18868.6 |19 686.7 [19 6527 |17 156.4 [15871.4 |14 690.6 [12380.9 |11 041.9 [10097.6 | 9469.3 | 9443.7 [10532.1 |11 629.1 |13 673.6 |14 118.5
Total government debt
BBIT (mn. AB.) o4

h 309 | 27399| 30299 | 33189| 35812 | 39824 | 45484 | 51783 60185| 69205 68322| 70511 75265| 78089 | 78115
GDP (BGN million)
BBIT {w+. eBpo) 12420 14000| 15492| 16960| 18310| 20362 | 23256 | 26476| 30772| 35430 | 34932| 36052 | 38482| 39926 | 39940
GDP (EUR million)
Obuo gupkaBen goae/BBN 77.6%| 71.9%| 64.9%| 517%| 44.3% | 369%| 27.2%| 213%| 16.8%| 137%| 13.8% | 149%| 155%| 175%| 18.1%
Total government debt/GDP

* AanHume 30 gbaza ca no Homutaa.  * Nominal figures.
** MpexBoprsemu saemu “Schuldschein”.  ** Assignable loan “Schuldschein”.

3abenekku: Mpeusuucaeruemo Ha gerea B AeBoBe e no uermpantug kypc Ha  Notes: BGN conversion af BNB central rates for the closing
BHB sa coomBemnume Baaymu kem Evreapckus aeB 3a nocregrua  business day of each period.
pabomet geH Ha nepuoga. AarHume sa BB ca va HCW.  NSI data for GDP.

Mamounuyu: MO, HCU. Sources: MF, NSI.




YBeauueruemo Ha gerza ce gonku ocHoBHO Ha naacupo-
HUMe npe3 eoguHama npexBopasemu saemu Schuldschein,
kakmo u Ha emumuparume cokpoBuwHu obauzayuu Ha
Bompewrus nasap Ha ALK,

Cvomuoweruemo ,gepkaBer goae/BBIM" B kpag Ha
2013 e. Bovsauza Ha 18.1%, koemo npegecmaBaalba yBe-
Auvenue ¢ 0.6 np.n. cnpamo gekemBpu 2012 2. (17.5%).

M3Bopwerume naawarug no zaobaaHume obauzayuu
B8 eBpo ¢ Hacmwbnua nagek npes zogurama u emumupa-
Hemo Ha ALK Ha Bempewrus nasap B reBoBe ca cpeg
ocHoBrume npuuuru, koumo Bogam go npomara BuB Ba-
AaymHama cmpykmypa Ha geaea. Kem kpas va 2013 e.
genom Ha gvaza B aeBoBe ce yBeauuaBa go HuBo om
31.7%, koemo e HapacmBare ¢ 6.5 np.n. cnpamo kpag
Ha npegxogHama zoguHa. Yacmma Ha guAza, geHo-
murupat B eBpo u wamcku goaapu, HamaraBa cnpamo
2012 e. u gocmuea cvomBemro go 55.4% u 11.7%.
3agweakeruama B gpyeu Baaymu cowo Heaekam cnag,

kamo cmotHocmma um e 1.2%.

BAAYTHA CTPYKTYPA HA AbPXABHMS ABAT

[lonr & apyrv sanyTm
Debt in other currencies

1.72%

[Tbnr 8 nesose
Debt in BGN
25.24%

[onr 8 espo
Debt in EUR
60.21%

12.82%

2012

Mamounuk: M.

B auxBenama cmpykmypa Ha goaea u masu zoguHa
npeBec sanaszBa gureom ¢ dukcuparu auxBeru npoueH-
mu, koimo 6eaexku yBeauuernue cvomBemuo go 87.0%
npes 2013 e. npu 85.8% npes 2012 2. Omuemenama
mergeHyus no3BoraBa no-gobpa npegBugumocm npu ocu-

[enr 8 watckn ponapw

Debt in USD

end of 2012. The main factor for its increase were
the Schuldschein assignable loans placed during the
year and the freasury bonds issued in the domestic GS
market.

The ratio of government debt to GDP at the end of
2013 was 18.1%, which showed an increase by 0.6
p.p. on December 2012 (17.5%).

The payments on EUR-denominated government
bonds that matured during the year and the issuing of
BGN-denominated GS in the domestic market were
among the main reasons that led to changes in the
currency structure of debt. At the end of 2013 the
share of BGN-denominated debt increased to 31.7%,
which is an increase of 6.5 p.p. compared the end
of the previous year. The portion of EUR- and USD-
denominated debt decreased compared to 2012 and
reached 55.4% and 11.7% respectively. Debts in other
currencies also decreased and their share was 1.2%.

CURRENCY STRUCTURE OF GOVERNMENT DEBT

Denr & apyrv sanymm
Debt in other currencies

1.16%

[onr 8 espo
Debt in EUR
55.44%

[lonr 8 nesose
Debt in BGN
31.68%

HbAr 8 Wwatcku gonapu
Debt in USD
11.72%

2013

Source: MF.

In the inferest rafe structure of the debt the superiority
of the debt af fixed interest rates was preserved during
this year as well = it increased to 87.0% in 2013

compared to 85.8% in 2012. This trend allowed
a better estimation for the provision of the budget




eypalBaremo Ha Heobxogumume biogkemtu cpegemBa 3a
obcaykBaremo Ha gepkalBrua geae. Pecucmpuparomo
yBeauderue ¢ 1.2 np.n. cnpamo kpas Ha npegxogHama
coguHa ce goaku ocHOBHO HG gOMUHGHMHOMO U3NOA3-
Bane npes 2013 2. Ha HoBu gvacoBu uHcmpymermu ¢
dukcupar ruxBer npouerm. ToBa om cBos cmpara npe-
gonpegeAs U HOMOAEHUEMO HA OMHOCUMEAHUS g9A HA
gwaea ¢ naaBawu auxBeru npouermu om 14.2% kom kpag
Ha 2012 2. go 13.0% npe3 2013 e.

AUXBEHA CTPYKTYPA HA ABPXABHMS AbAT

Tenr ¢ nnasawm anxen
Debt with floating interest rate
14.24%

[vnr ¢ dukerparm nvxem

85.76%

2012

Mamounuk: MO.

B cpaBrerue ¢ kpag Ha 2012 2. kem 31 gekemBpu
2013 2. B cmpykmypama Ha geaea, npegecmaBera no
BugoBe uncmpymermu, ce HabaogaBam usBecmru npo-
meHu, Hacmonuau 2aaBro B pesyamam om nozacaBane-
mo npes aHyapu 2013 2. Ha erobarnume obauzauuu,
geromuruparu B8 eBpo, u om usBopwerama npes gekem
Bpu onepauug no naacupare Ha npexBopasemu 3aemu
Schuldschein Ha mekgynapogrume nasapu. C Hat-eonam
omHocumenreH gaa ce 3anasBam sageakerusma no ALK,
koumo npegecmaBasaBam 68.6% om obwus pasmep Ha
gepkaBrua gone (6 m.u. ALK, emumuparu Ha BempewHus
nasap — 44.5%, u ALK, emumuparu Ha mekgyHapog-
Hume nasapu — 24.1%) u peeucmpupam HamaAseHue om
4.9 np.n. B cpaBretue ¢ kpasa Ha 2012 .

Debt with fixed interest rate

resources required fo service the government debt. The
registered increase by 1.2 p.p. compared fo the end of
the previous year is mainly due to the predominant use
of new fixed-rate debt instruments in 2013. This, in turn,
predetermined the reduction of the relative share of the
debt at floating inferest rates from 14.2% as af the end

of 2012 to 13.0% in 2013.

INTEREST RATE STRUCTURE OF GOVERNMENT DEBT

Ibnr ¢ nnaeaty mixem
Debt with floating interest rate

13.04%

[Ibnr ¢ gukemnparm nuxem
Debt with fixed interest rate
86.96%

2013

Source: MF.

Compared fo the end of 2012, as at 31 December
2013 some changes were observed in the debt structure
presented by types of instruments. These changes
occurred mainly as a result of the repayment in January
2013 of the EUR-denominated global bonds and of
the fransaction for placing Schuldschein assignable
loans in international markets, effected in December.
The liabilities under GS retained the highest relative
share — 68.6% of the total government debt (including
GS issued in the domestic market — 44.5%, and GS
issued in international markets — 24.1%), and recorded
a decline of 4.9 p.p. compared fo the end of 2012.




HYacmma Ha gepkaBrume saemu, B m.u. gopkaBrume
uHBecmuuuonHu saemu, bereku yBeauderue ¢ 4.9 np.n.,
gocmuzaiku B kpasa Ha 2013 2. go HuBo om 31.4% [npu
26.5% B kpasa Ha 2012 2.). B epynama ,gpyeu saemu” ca
Bknroueru naacuparume Ha BoHwHume nasapu npexBup-
Asemu 3aemu Schuldschein, saemawu gaa om 4.0% B kpag

Ha 2013 a.

CTPYKTYPA HA ABPXABHMS ABAr MO UHCTPYMEHTM

Obvrauuw, emimupari
HQ BHTPELHHS Na3ap
Bonds issued on domestic market
36.43%

Kpemmm
Credit
facilities
26.49%

[spxasrn ursectn
LIMOHHM 30eMn
Government
investment loans

.33%

Obnuraumm, emutuparin Ha MKT]
Bonds issued on ICM
37.08%

2012

* MNpexBoprsemu saemu Schuldschein.

Mamounuk: MD.

B mamypumemnama cmpykmypa Ha gepkalBhua geae,
paserekgara kem 31 gekemBpu 2013 e., B cpaBrenue ¢
kpas Ha npegxogHama zoguHa ce omyuma yBeauuerue
Ha obema Ha goaea ¢ ocmameued cpok om 1 go 5 eogu-
HU om 43.6% go 45.8%, kakmo u Ha geaa Ha gwaza ¢ oc-
mamuuer cpok Hag 10 eoguru — ceomBemro om 19.9%
go 24.4%. MpomuBonorokHa e meHgeHuusma npu goaca
c ocmamvueH mamypumem om 5 go 10 eoguHu u npu
MO3u C ocmameueH mamypumem go | eoguHa, 4yuumo
garnoBe HamarsBam ceomBemuo om 23.5% Ha 22.2% u
om 13.1% na 7.5%. Cpeg ocHoBrume dakmopu, koumo
okasBam Bausarue Bopxy usmerenuemo Ha mamypumem-
Hama cmpykmypa Ha gepkaBrusa goae, ca npoBekgaHa-
Ma npe3 20guHaMa emucuoHHa noaumuka Ha BempewHus
nasap, naacupaHume Ha BeHwHUMe nasapu npexBepas-
emu 3aemu Schuldschein, kakmo u usnaawaHemo Ha Ao
6anHume eBpoBu obauzauuu ¢ nagek 15 anyapu 2013 e.

The share of government loans, including government
investment loans, marked a 4.9 p.p. increase and
reached a level of 31.4% at the end of 2013 [against
26.5% at the end of 2012). "Other loans” include the

Schuldschein assignable loans placed in international
markets and holding a share of 4.0% at the end of
2013.

STRUCTURE OF GGOVERNMENT DEBT BY INSTRUMENTS

Obnmraupm, emuTnparn
HQ BBTPELUHMA Na3ap
Bonds issued on domestic market
44.55%
Kpegymm
Credit
facilities
31.37%

[lbpxasHyt wHsecTi-
UVOHHM 30emy
Govemment
investment loans

A

Dpym soemn*
S%er loans*
4.02%

Obnmraum, emnmparin Ha MKT
Bonds issued on ICM
24.08%

2013

* Schuldschein assignable loans.

Source: MF.

With regard to the maturity structure of government
debt as at 31 December 2013 compared to the end of
the previous vyear, the following was registered: the share
of debt with remaining term to maturity between 1 and
5 years increased from 43.6% to 45.8%, and the share
of debt with remaining ferm to maturity of over 10 years
increased from 19.9% to 24.4%. The opposite trend
was observed in the debt with residual maturity of 5 to
10 years and the debt with residual maturity up to 1 year.
Their shares decreased from 23.5% to 22.2% and from
13.1% to 7.5%. The issue policy in the domestic market,
implemented during the year, the Schuldschein assignable
loans placed in international markets and the repayment
of the EUR-denominated global bonds maturing on
15 January 2013 were among the main factors influencing
the changes in the maturity structure of government debt.




OCTATBYEH CPOK HA AbPXABHMS ABAT

o 1 rogura
Hap 10 rogutm Upto Voec”
Over 10 years 13.07%
19.90%

Ot 5 go 10 roguhm
From 5 to 10 years
23.46%

Ot 1 po 5 roguHn
From 1 to 5 years

43.56%

ResiDUAL MATURITY OF GOVERNMENT DeBT

[o 1 rognna
Up to 1 year

Hag 10 rogutu 7.51%
Over 10 years
24.41%

Ot 1 go 5 rogntu
From 1 to 5 years

Ot 5 po 10 rogutu 45.83%

From 5 to 10 years

22.25%
2012 2013
Mamouruk: MD.  Source: MF.
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3abenekka: Aarrume ca no koncoauguparama duckaata npozpama.

Mamounuyu: MO, HCH.

2011 2012 2013

Juxeetin pasxoam/BiopxetHn pasxomm

Interest expenditure/Budget expenditure

Note: Data according fo the consolidated fiscal program.

Sources: MF, NSI.




Obuwuam pasmep Ha usBvpwerume npes eoguHama
nAaawaHua no gepkalBrug geae Bosausa Ha 3467.7 MaH.

AB., uau ¢ 1693.9 man. AB. noBeue B cpaBrerue ¢ nac-
WaHUIMa npes npegxogHama zoguHa. [aamerume 2aal-

Huuu ca B pasmep Ha 2815.4 mar. AB., uau ¢ 1566.2
mAH. AB. noBeue, a naamenume AuxBu — B pasmep Ha
652.3 maH. AB., uau coc 127.7 man. AB. noBeue B cpal-
Herue ¢ 2012 e.

Cvomnowenuemo ,AnuxBeru pasxogu/BBIM" Hapac-
mBa cnpamo 2012 2. u kem kpaa Ha 2013 2. gocmuea
0.9%. PecnekmuBro 3a cvwusa nepuog auxBerume pasxo-
gu npegcmaBaaBam 2.3% om obwume Biogkemtu pas-
xogu, koemo e yBeauuerue om 0.2 np.n. B cpaBrenue ¢
2012 2. Ao zonama cmenen moBa ce gvaku Ha no-zone-
mus abcoaomer obem Ha naamerume AuxBu no gopkalb-
Hug goae npes 2013 2. u Ha sanasBaremo Ha HuBomo
Ha BrogkemHume pasxogu okoro paBruwemo um om npe-
gXOgHAMA 20guHa.

B cmpykmypama Ha gepkaBrua goae omHocumenru-
am gaa Ha Bempewnus gepkalBer goae e 44.5%, a Ha
Borwrua — 55.5%, npu ceomBemno 36.4% u 63.6%
npes 2012 2. Pecucmpuparomo yBeauyeHue Ha geaa Ha
Bompewrus guae e caegecmBue ocHoBHO Ha erobarHume
obnuzayuu, gertomuruparu B eBpo, ¢ Hacmbnua nagek B
Hayaromo Ha 2013 e. u Ha emumuparume ALK Ha Bem-
pewHus Nasap npes 2oguHama.

AVHAMMKA HA BBTPELUHMA M BbHLUHMA ABPXABEH ABAT,
2008-2013 r.

(mar. AB.)

(BGN million)
16 000

The government debt repayments made during the
year amounted to MBGN 3,467.7, which was by
MBGN 1,693.9 more compared to the repayments
made during the previous year. Principal payments
amounted to MBGN 2,815.4, or MBGN 1,566.2
more, and inferest payments amounted fo MBGN 652.3,
or MBGN 127.7 more compared to 2012.

The “interest expenditures to GDP” ratio increased
compared to 2012 and reached 0.9% at the end of
2013. Accordingly, during the same period the interest
expenditure accounted for 2.3% of the total budget
expenditure, which is a 0.2 p.p. increase compared
to 2012. To a large extent this was due to the larger
absolute volume of the interest paid on government
debt in 2013 and the keeping of the level of budget
expenditure around the previous year levels.

In the structure of the overall government debt the
domestic government debt held a relative share of
44 .5%, and the external government debt = 55.5%,
against respectively 36.4% and 63.6% in 2012. The
recorded increase of the share of domestic debt was the
result mainly of EUR-denominated global bonds maturing
at the beginning of 2013 and the GS issued in the
domestic market during the year.

DyNAMiCs OF DOMESTIC AND EXTERNAL GOVERNMENT
Desr, 2008-2013

14 000 H
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8 000 -
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Burpewen mgppxaser gur
Domestic government debt

Msmounuk: MQO.

2010

2011 2012 2013

BuHileH abpxaseH abar
External government debt

Source: MF.




BbIPELLEH ABPXABEH AbAT

Homunaaruam pasmep Ha Bempewrus gopkaBen
goae kom kpas Ha 2013 2. Boaausa Ha 6289.6 man. AB.
(3215.8 man. eBpo), koemo npegcmaBaaBa 8.1% om
BBM. B HomuHaaHo uspakerue Bompewrusm gopkalBen
gone HapacmBa ¢ 1308.6 man. AB. (669.1 man. eBpo)
BeaegemBue Ha peaausupaHomo npes eo0guHAMA NOAC-
kumearo HemHo durancupare om emucuu Ha ALK Ha
Bompewnus nasap. CvomBemuo 6108.2 maH. AB. om
Heeo e gbaeem no ALK, emumuparu 3a duHaHcupare Ha
biogkema, uau 97.1% om obuus pasmep Ha BompewHus
gopkalen goae. Avaeom no ALK, emumuparu sa cmpyk-
mypHama pecdopma, e B pasmep Ha 181.4 man. AB., uud-
mo omrocumeneH gaa B obwus pasmep Ha BempewHus
gopkaBen goae npegemaBagBa 2.9%.

BBTPELIEH ABPXABEH AbAT/BBIT

(mAH. AB.)
(BGN million)

16 000

DOMESTIC GOVERNMENT DEBT

As at the end of 2013 the domestic government
debt amounted to MBGN 6,289.6 [MEUR 3,215.8) in
nominal ferms, accounting for 8.1% of GDP. In nominal
terms the domestic government debt marked a growth
of MBGN 1,308.6 (MEUR 669.1) as a result of the
positive net financing with GS issues on the domestic
market throughout the year. Accordingly, a portion of
it in the amount of MBGN 6,108.2 was the share of
GS, issued for financing the budget, which accounted to
Q7.1% of the total domestic government debt. The debt in
the form of GS, issued for the structural reform, was in the
amount of MBGN 181.4, and its relative share in total
domestic debt was 2.9%.

DomesTic GoverRnMENT Desr/GDP
(%)
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8 000 1
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Domestic government debt/GDP (right scale]

Mamounuk: M.

BvB Barymrama cmpykmypa Ha BempewHus goae ce
HabaogaBa npomara B nocoka yBeauuaBare Ha gera Ha
ALK B AeBoBe, koumo gocmuea 71.1%, npu cmou+ocm
om 69.3% B kpasa Ha 2012 2. Aenom Ha gorza, geHomu-
HupaH B eBpo u B wamcku goaapu, HamaraBa cvomBem-
Ho go 2/.6% u 1.3% npu cmouxocmu om 28.7% u 2.0%
30 2012 e.

2011 2012 2013
O6uwo mvpxaseH guir [nsea ckanal
Total government debt (left scale)
Source: MF.

The currency structure of domestic debt showed an
increase of the share of BGN denominated GS, which
came up fo 71.1%, against 69.3% at the end of 2012,
The share of EUR- and USD-denominated debt fell from
to 27.6% and 1.3% respectively, against 28.7% and
2.0% in 2012.




BAAYTHA CTPYKTYPA HA BBTPELLIHMS AbPXABEH AbAT

Lbnr 8 watcku ponapm
Debt in USD

2.00%

[Tenr & nesose
Debt in BGN
69.29%

2012

Mamounuk: MQO.

Mpes 2013 2. ce sanasBa mengeryuama kom no-
BuwaBare Ha BompewHusa gvae ¢ dukcuparu auxBeru
kynonu, koumo ce yBeauuaBa ¢ 1.5 np.n. u B kpaa Ha
eoguHama gocmuea 97.1% sa cmemka Ha gvaza ¢ naa-
Bowu AuxBu, yuamo gaa B obwus pasmep Ha BompewHus
gbpkaBer gvae HamanaBa go 2.9%.

AVXBEHA CTPYKTYPA HA BBTPELIHMS ABPXABEH ABAT

Hbnr ¢ nnasawm nuxen
Debt with floating interest rate
4.37%

95.63%

2012

Mamounuk: MD.

[onr 8 espo
Debt in EUR
28.71%

[bnr 8 nesose

Debt in BGN

[Ibnr ¢ dukenpanm nnxem
Debt with fixed interest rate

CURRENCY STRUCTURE OF DoMESTIC GOVERNMENT DEeBT

Denr & watcku gonapw
Debt in USD

1.28%

[onr 8 espo
Debt in EUR
27.60%

71.11%

2013

Source: MF.

The tendency of increase of the debt with fixed
interest rate coupons was retained in 2013, and it
increased by 1.5 p.p. up to 97.1% at the end of the
year. This development took place af the expense of the
debt with floating inferest rates, the share of which in the
fotal domestic government debt was 2.9%.

INTEREST RATE STRUCTURE OF DOMESTIC GOVERNMENT DEBT

Tar ¢ nnaeawm nxen
Debt with floating interest rate
2.88%

[onr ¢ dukenparn mmxen
Debt with fixed interest rate

Q7.12%

2013

Source: MF.




Obwama cyma Ha usBovpwerume npes 2013 e.
naawarua no Bempewrus gopkaBen goae Bvaausa Ho
1189.3 man. AB., B m.u. 1006.4 maH. AB. noeaweHus no
enaBruuu u 182.9 maH. AB. auxBeHu naawaHus. C Hal-eo-
Aam omHocumener gaa — 99.2%, uau 181.4 man. AB., ca
AuxBume no ALK sa durarcupate Ha biogkema, cregBo-
Hu om AuxBume no ALK, emumupanu sa cmpykmyprama

pedpopma — 0.8%, uau 1.5 man. AB.

AVHAMMKA HA BBTPELLIHMS AbPXABEH ABAT

The overall amount of payments made on the
domestic government debt in 2013 was MBGN
1,189.3, of which MBGN 1,006.4 constituted
redemption payments on principal and MBGN 182.9 —
interest payments. The largest relative share — 99.2% or
MBGN 181.4, was held by interest on GS for financing
the budget, followed by the interest on GS issued for the
structural reform — 0.8% or MBGN 1.5.

Domestic GovERNMENT DEesT DYNAMICS

(MAH. AB.)
(BGN million)

Bompeuwen gupkaBen guae 4980.98 1529.11 184.27 6 289.65 1308.67 26.27
Domestic Government Debt
1. ALK, emumupanu 30 durarcupate Ha Gogkema 476336 | 1529.11 184.27 610819 | 1344.84 28.23
1. Government Securities issued for financing the budget : : : ’ : :
}'309“‘“”“ 300.00 300.00 300.00
-year
g'wg“w““ 140.00 140.00
-year
g'eoguw““ 226.40 226.40 226,40 100.00
-year
3 eoguHu u 6 meceua
3 years and 6 months 30651 30651
?322?““““ 735.39 330.00 84.80 980.59 245.20 33.34
;'309“““““ 608.23 322.71 930.94 322.71 53.06
“year
10zoguwu 1378.76 09.47 1279.29 99.47 7.21
10year
10 zoguu u © meceua 94101 350.00 129101 350.00 37.19
10 years and 6 months
1 3-zoguwny 653.45 653.45
15-vear
2. AUK, emumupatru 3a cmpykmyprama pedopma
2. Government Securities issued for the structural reform 217.62 181.45 36.17 -16.62
20z0guuu 114.36 16.34 98.02 -16.34 -14.29
20-year
24zoguuu 0.64 0.13 0.51 013 2000
24-year
52'309““1““ 102.62 14.73 82.02 19,70 119.20
“year

3abeneskka: AaHHume 30 pasmepa HA gbAea CA NO HOMUHOA U ca
npeusuucaenu no kypca Ha BHB 3a nocregrus pabomer ger Ha eogutama.
* Aantume BkaiouBam peanusuparume npes zogurama BaaymrokypcoBu pasauku.

Mamouruk: MQO.

Note: Debt data based on the nominal value and recalculated according

to BNB central rate quoted on the last business day of the year.
* Dafa include the exchange rafe differences realized throughout the year.

Source: MF.




BbHLLEH ABPXABEH AbAT

HomuraaHuam pasmep Ha BoHwrua gepkaBer goae B
kpas Ha cogunama HamarsBa ¢ 863.7 maH. AB. cnpamo
HuBomo, peeucmpuparo B kpag Ha 2012 ., gocmueatku
pasmep om /828.9 maH. AB. Hamaneruemo Ha BoHwHus
gepkaBer goae ce gonku npegu Beuuko Ha usBepwerume
nozaweHus no erobaaHume obauzayuu, geHomuHuparu B
eBpo, ¢ nagek npes anyapu 2013 2. CvomHoweHuemo
,Borwer gopkaBer gone/BBM" Buaausa Ha 10%.

BbHLIEH AbPXABEH AbAr/BBI

(mAH. AB.)

(BGN million)
15 000

EXTERNAL GOVERNMENT DEBT

The nominal value of the external government debt
marked a MBGN 863.7 decrease at the end of the
year compared tfo the level recorded at the end of
2012, thus coming down to MBGN 7,828.9. This
decrease in external government debt resulted mainly
from the repayments on the EUR-denominated global
bonds maturing in January 2013. The "external
government debt to GDP” ratio reached 10%.
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Mamounuuyu: MO, HCU.

B cmpykmypama Ha BeHwHuga gepkalen goae no Bu-
goBe uHcmpymermu ce omuuma cowecmBera npomara,
uspazaBauwa ce B yBeauuerue Ha yacmma Ha gopkaBHu-
me saemu. B kpaa Ha 2013 2. genom um e 56.6%, B
m.u. gopkaBru unBecmuuuonHu saemu — 22.8%, u gpy-
eu 3aemu, npegcmaBeru om npexBvpasemume 3aemu
Schuldschein = 7.2%. Obauzauuume, emumupaHu Ha
MK, HamaraBam omHocumeHus cu gaa u gocmuzam go

43.4% npu cmotrocm om 58.3% B kpasa Ha 2012 e.

Sources: MF, NSI.

A significant change was recorded in the structure
of external government debt by types of instruments
and it was manifested in an increase in the portion
of government loans. At the end of 2013 their share
reached 56.6%, including 22.8% government investment
loans and 7.2% other loans, represented by the
Schuldschein assignable loans. The relative share of

bonds issued in ICM fell and reached 43.4% against
58.3% at the end of 2012,




CTPYKTYPA HA BbHLUHMS AbPXABEH ABAT MO MHCTPYMEHTU

Kpenvm
Credit
faciliies

41.67%

Llbpxasti uHsecrir|
UMOHHK 30emun
Government
investment loans
20.97%

Obnuraumm,
emutpann Ha MKIT
Bonds issued on ICM

58.33%

2012

* MpexBopasemu saemu Schuldschein.

Mamounuk: MQO.

CIPYKTYPA HA BbHLUHWTE AbPKABHM 3AEMM
MO KPEAUTOPU
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Mamounuk: MQO.

EXTERNAL GOVERNMENT DEBT STRUCTURE BY INSTRUMENT

Koemumm
Credit
facilifies
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Government

investment loans

o

8

™ 30emn*
er loans*
7.24%

Obauraumu,
emutnpani Ha MK
Bonds issued on ICM

43.42%

2013

* Schuldschein assignable loans.

Source: MF.

STRUCTURE OF EXTERNAL GOVERNMENT LOANS
BY CREDITORS
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CseToBHa baHKa
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Paris Club
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41.85%

2013

Source: MF.




Had-eonam gaa B cmpykmypama Ha gepkaBrume 3o-
emu, npegcmaBera no kpegumopu, saemam kpegumume
om EVB - 41.8%, cregBaru om mesu om CBemoBrama
6arka = 37.5%, u om gpyeu kpegumopu, BkaouBawu

BbHLUEH ABPKABEH ABAT

In the structure presented by creditors, the credit
facilities extended by the EIB (41.8%) still held the
largest share, followed by the ones from the World Bank
(37.5%) and then from other creditors, such as JBIC,

ExTERNAL GOVERNMENT DEgT

(MAH. AB.)
(BGN million)

BovHwen gopskaBen goae
External Government Debt 8692.6 7 828.9
|- Obaueayuu 5070.5 3399.6
Bonds
1. Thobanru obauzayuu B eBpo ¢ nagek 2013 e. 16008
EUR-denominated global bonds with maturity 2013 :
2. Thobanru obauzayuu B ul.g. c nagek 2015 e.
USD-denominated global bonds with maturity 2015 holts I541.6
3. EBpoobaueauuu, emumuparu Ha MKTT, ¢ nagek 2017 e.
Eurobonds issued in ICM with maturity 2017 18580 118580
Il. Kpegumu
Credit facilities 36221 44293
1. AopkaBru saemu 1700 1 50753
Government loans
1.1, Mapwkku kay6
Paris Club 147.8 1231
1.2. CBemoBra 6arka
World Bank 1 290.0 1208.7
1.2.1. CBemolra 6arka
World Bank 1251.3 1184.2
1.2.2. fnonug — ABMC
Japan - JBIC 38.7 245
1.3. EMB
FIR 361.4 743.5
2. NopkaBhu urBecmuuuoHu saemu 18220 1 786.7
Government Investment Loans
2.1. CBemoBHa barka
World Bank 4777 4756
2.2. EMb
ER 1079.2 1110.2
2.3. Apyeu
Other 266.0 200.9
3. Apyeu saemu
Other loans 567.2
3.1. MpexBopasemu saemu Schuldschein 5672
Assignable loan Schuldschein :

3abenekku: 1. AarHume 3a gbaza ca nO HOMUHGA.

2. Mpeusuucreruemo Ha gorea B reBoBe e no uermpantus kype Ha BHB
3a ceomBemrume Baaymu kom Bvrzapckus AeB 3a nocaegrus pabomer gew
Ha cbomBemama zoguHa.

Mamounuk: MQO.

Notes: 1. Debt data based on nominal value.

2. Currency revaluation of debt in BGN is based on BNB central rates
for the respective foreign currencies to the Bulgarian lev

quoted for the last business day of the relevant year.

Source: MF.




ABMC, KFW, KOAMP BPCE, ,Cumenc” AA u yacm-
Hu kpegumopu — gepkameau Ho npexBvprgsemu saemu
Schuldschein = 17.9%. 3agenkeruama kem Mapukkus kay6o
HamaraBam u gocmuzam 2.8%.

Mo omHowetue Ha Baaymuama cmpykmypa Ha BoHw-
Hug gbAe U kom kpas Ha 2013 2. ce omyuma HesHayumen
HO HOMGAEHUE HO geAd Ha gbaea, geHomuHupaH B8 eBpo,
koemo ce geaku Ha usBvpwerume naawarug no eroban
Hu obaueauuu B eBpo ¢ Hacmenua nagek u Ha ycBog-
Baruama no BerwHu gepkaBhu saemu B eBpo. Cnpamo
kpasa Ha 2012 2. geacem B eBpo HamaraBa ¢ 0.5 np.n.,
kamo gocmuea 77.8%. Aenom Ha saguakerusma B wam-
cku goaapu Geresku yBeauuerue om 19% go 20.1%. Ho-
marerue om 0.6 np.n. ce omuuma u B yacmma Ha gwaea,
geromurupana 8 gpyeu Baaymu.

BAAYTHA CTPYKTYPA HA BbHLIHMA AbPXABEH AbAT

Denr 8 ppyrv sanyTv
Debt in other currencies
2.71% [bnr & wartckn ponapw

Debt in USD
19.02%

[vnr 8 espo
Debt in EUR
78.27%

2012

Mamouruk: MQO.

B AuxBerama cmpykmypa Ha BoHwrua gopkaBen
gbae kom kpasa Ha omuemHus nepuog geaem Ha 3agea-
keruama ¢ dukcupar auxBer kynor saema 78.8%, a Ha
me3su ¢ naaBawu AuxBu ceomBemro 21.2%.

M3Bvpwerume nacwarug no BeHwHua gvpkaBen
gbae npes 2013 2. Bosausam obwo Ha 2278.4 maH. AB.,
B m.uy. no eraBruuu — 1809 maH. AB., u no AauxBu —
469 .4 man. AB. MNozaweHusma no obauzayuume, emu-
muparu Ha MK, ca B pasmep Ha 1546.2 man. AB.,
uau 85.5% om naamerume npes zoguHama eaaBHuuu.

KFW, KFAED, CEDB, “Siemens” AD and private lenders
holding Schuldschein assignable loans (17.9%). The
debt to the Paris Club also dropped down to 2.8%.

With respect to the currency structure of external
debt, at the end of 2013 it showed yet another slight
decrease of the share of EUR-denominated debt. This
resulted from the payments made on maturing EUR-
denominated global bonds and the utilisations of EUR
denominated external government loans. Compared to
the end of 2012, the EUR denominated debt decreased
by 0.5 p.p. to 77.8%. The share of USD-denominated
debt marked an increase from 19% to 20.1%. The
relative share of debt denominated in other currencies
showed a decrease by 0.6 p.p.

CURRENCY STRUCTURE OF EXTERNAL GOVERNMENT DEBT

Tonr & apyrv Bany™
Debt in other currencies

2.09%

Hbnr 8 Wwatcku gonapu
Debt in USD
20.11%

[Ibnr 8 espo
Debt in EUR
77.80%

2013

Source: MF.

In the interest rate structure of the external government
debt at the end of the reporting period the debt with
fixed interest coupons held 78.8% and the debt with
floating interest held 21.2%.

The payments made on external government debt
in 2013 amounted to MBGN 2,278.4, of which
MBGN 1,809 were payments on principal and
MBGN 469 .4 — on interest. The redemption of bonds
issued in ICM amounted to MBGN 1,546.2, accounting




AUXBEHA CTPYKTYPA HA BbHLLUHMS AbPXABEH AbAT

Obnr ¢ nnasawm nnxem
Debt with floating inferest rate

19.89%

[Tonr ¢ dukenparn nmxen

Debt with fixed interest rate

80.11%

2012

Msmounuk: MQO.

Mocawerusma no gepkaBrume saemu npegecmaBaaBam
14.5%, unu 262.8 man. AB. Mpu usnaamerume AuxBu
Bogewa nosuuus omHoBo 3aemam obauzayuume, emumu-
paru Ha MKI, ¢ naawanus B pasmep Ha 386.6 maH. AB.
(82.4%), caegBaru om auxBerume naawarus no gepkab-
HU 30emu, Bvaauzawu Ha 82.8 maH. AB. (17.6%).

B cmpykmypama Ha uzBvpwerume nozawerus no
kpegumopu ¢ Hal-zoAaM OMHOCUMEAEH gaA Ca NAQWA-
HUamMa no 2robaaHume obauzauuu — 1546.2 man. AB.
(85.5%), cregBaru om naamerume eraBHuyu no 3aemu
om CBemoBrama 6arka — 125.5 man AB. (6.9%), no 3o-
gonkerus kem EVMB — 83 man. AB. (4.6%), no saemu om
gpyeu kpegumopu — 29.7 man. AB. (1.6%), u no kpegumu
om Mapukkusa kayo — 24.6 maH. AB. (1.4%).

C Hat-zonam gan B obuwug pasmep Ha auxBerume naa-
WwaHug ca meau no obauzauuume, emumuparu Ha MK -
386.6 man. AB. (82.4%), cregBaru om naamerume auxBu
no saemu om EVB — 62.8 man. AB. (13.4%), no kpegumu
om CBemoBrama barka — 7.7 man. AB. (1.6%), no 3cemu

om gpyeu kpegumopu = 7.5 mar. AB. (1.6%), u no saemu
om Mapukkua kayd — 4.8 man. AB. (1%).

INTEREST STRUCTURE OF EXTERNAL GOVERNMENT DEBT

[enr ¢ MNGBALLM TMXBU

Debt with floating interest rate

21.20%

[Tonr ¢ pukenparn nmxen
Debt with fixed interest rate

78.80%

2013

Source: MF.

fo 85.5% of the principal repayments during the year. The
repayment of government loans accounted for 14.5%,
equal to MBGN 262.8. In terms of repaid interest, the
leading position was also held by bonds issued in ICM,
with payments in the amount of MBGN 386.6 (82.4%),
followed by inferest payments on government loans in the

amount of MBGN 82.8 (17.6%).

In the structure of redemption by creditors, the
largest relative share was held by the payments on
global bonds — MBGN 1,546.2 (85.5%), followed
by inferest repayments on loans from the World Bank —
MBGN 125.5 (6.9%), loans from the EIB — MBGN 83
(4.6%), loans from other creditors — MBGN 29.7 (1.6%),
and loans from the Paris Club = MBGN 24.6 (1.4%).

The largest relative share in the total amount of
interest payments was held by bonds issued in ICM —
MBGN 386.6 (82.4%), followed by interest repayments
on loans from the EIB = MBGN 62.8 (13.4%), loans
from the World Bank = MBGN 7.7 (1.6%), loans from
other creditors — MBGN 7.5 (1.6%), and loans from the
Paris Club — MBGN 4.8 (1%).




M3BbPLIEHM MAALLAHMA nPE3 2013 .

ExTERNAL DEBT REPAYMENTS IN 2013

(mAH. AB.)

(BGN million)

BoHwen gopskaBen goae
External Government Debt 1809.0 469.4 22784
|- Obnuzayuy 1 546.2 386.6 1932.7
Bonds
1. Thobantu obauzauuu B eBpo c nagek 2013 .
EUR-denominated global bonds with maturity 2013 15462 1747 7208
2. Ihobanru obauzayuu B w.g. ¢ nagek 2015 e. 132.0 1320
USD-denominated global bonds with maturity 2015 : :
3. EBpoobauzayuu, emumupanu Ha MK, ¢ nagek 2017 .
Eurobonds issued in ICP with maturity 2017 79.0 790
II. Kpegumu
Credit facilities 262.83 828 345.7
1. BopkaBru soemu 98.0 29.2 127.2
Government loans
1.1, Napukku kay6
Paris Club 24.6 4.8 29.4
1.2. CBemoBra 6arka
World Bank 734 6.1 79.5
1.2.1. CBemoBHa 6arka
World Bank o7.1 0.3 72.4
1.2.2. Anonus — 4BMC
Japan - JBIC 63 08 7]
1.3. EMb
EIR 18.2 18.2
2. hopkaBru unBecmuuuoHhu saemu 164.0 537 2176
Government Investment Loans
2.1. CBemoBra 6anka
World Bank 57.6 2.4 60.0
2.2. BB 83.0 445 127.5
EIB
2.3. Apyeu
Other 23.4 6.8 30.1
3. AkmuBuparu gopkaBhu eaparuuu 0.8 0.8
Called Government Guarantees ' i
3.1. CBemoBra 6arka
World Bank 0.8 0.8

3abenrekka: AeBoBama paBrocmottocm Ha usBopwerume naawarug
e uaduucaea no yermpanrus kype Ha BHE 3a coomBemrume uykgecmpantu
Banymu kem Boreapckus aeB, Baruger go 16 uaca B gens

Ha usBepwBare Ha cvomBemHomo naawake.

Msmounuk: MQO.

Note: The lev equivalents of repayments are based on the BNB central rate
for the respective foreign currency to the Bulgarian lev valid until 4 p.m.
on the day of the respective payment.

Source: MF.
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Mpes 2013 2. ynpabaeruemo Ha gvaza bewe Haco-
yero kom npoBeskganemo Ha edekmuBra noaumuka no
omHoweHue Ha noemaHe Ha HoBu npaBumeacmBeru
sagvakerus. MpuopumemHo sHayeHue npes eoguHama
umawe HabupaHemo Ha HykHua gurzoB pecype kakmo Ha
Bompewnus nasap Ha ALK, maka u Ha mekgyrapogrume
nasapu, kamo ycuausma Gaxa cecpegomoueru B nocoka
paswupaBane Ha kpvea om usnoasBarume durarcoBu uH-
cmpymermu u pasHoobpasaBare xapakmepucmukume Ha
HoBonoemus guae, B m.u. upes npegaoeare Ha kpamko-
CPOYHU emucuu ¢ ozaeg useaakgare Ha HemHume kacoBu
nomouu kem Biogkema.

EMMNCHMN HA ALIK HA BBTPELLIHIAA
MA3AP

Mpes 2013 . naacuparemo Ha ALK Ha Bempewrus
nasap bewe cvobpasero ¢ npegBugerume B 3akona sa
gbpkaBhua Hiogkem Ha Penybauka Beazapus 3a 2013 e.
u HeeoBama akmyaausayus pedepermHu cmouHocmu no
gwnea. MpoBegeruam npes debpyapu 2013 2. uzBor-
peger aykuuon 30 npogakba Ha &-meceuru ckormoBu
6oroBe ¢ obem om 800 maH. AB. ¢ yen ocueypaBare
naawaHuama kem semegenckume npousBogumenu Ha
npakmuka usuepna BeamokHocmma 3o npuaazaremo Ha
2vBkal nogxog no omHowerue uznorsBaremo Ha HoBu
emucuu Ha ALK 30 gonvarumenro geaeoBo duHarcupa-
He npes eoguHama. Heobxogumocmma om noggepkate
Ha agekBamenr pasmep Ha duckaarug pesepB B porsma
my Ha aukBugen bydep B komburayus ¢ eaumurupaHume
pesepBu 3a noemare Ha HoB gvpkaBer goae goBege go
cvomBemro yBeauuerue Ha aumuma 3a HoBonoem goae.
C akmyaausayuama Ha 3ABPB 3a 2013 e., usBvpuwena
npes aBeycm 2013 2., aumumbm 3a HoBonoem gopskaBen
gwae Bewe yBeauuer om 2 Ha 3 mapg. AB., a npegBuge-
Hama HoBa pasnopegba no § 14a om M3P Ha 3ABPE sa
2013 2. npegocmaBu BvamokHocm 3a guBepcuduuupare
Ha usmodHuyume 3a duHaHcupare mexkgy Bompewrus u
meskgyHapogHume nasapu u uznoasBaHe Ha onmMUMAAHG
komburauus om gerzoBu uHcmpymermu.

Mpes 2013 2. H6axa naacuparu kHwka, geHomurupa-
Hu B reBoBe u B eBpo, no yarama HernumapkoBa kpu-
Ba. Kem 31 gekemBpu 2013 . e peaausuparo norosku-
meAHo HemHo BvmpewHo duHaHcupare Ha Brogkema ¢
ALK B pasmep Ha 1316.9 man. AB. Obwusm pasmep Ha
nocmenaeHuama om emucuu Ha ALIK e 2323.2 man. AB.

Omuemenume nozawenus no AUK, emumupa-
Hu Ha Bempewrus nasap, 30 2013 2. ca B pasmep

In 2013 government debt management was focused
on the implementation of an effective policy with regard
to undertaking new government loans. The raising of
the required debt financing both in the domestic GS
market and in the international markets was a priority
during the year, and efforts were focused on expanding
the types of financial instruments and diversifying the
characteristics of new debt, including by offering short-
ferm issues in order to smooth the net cash flows to the

budget.

GS ISSUES ON THE DOMESTIC
MARKET

In 2013 the placing of GS on the domestic market
was in line with the reference values regarding debt,
provided for in the Law on the 2013 Stafe Budget of the
Republic of Bulgaria and its updates. The extraordinary
auction for sale of &-month discount bonds with a volume
of MBGN 800 held in February 2013 to provide
funds for payments to farmers practically exhausted
the possibility to implement a flexible approach to the
use of new issues of GS for additional debt financing
during the year. The need to maintain an adequate
fiscal reserve as a liquidity cushion combined with the
eliminated reserves for assuming new government debt
led to a corresponding increase in the limit of new debt.
The update of the 2013 LSBRB adopted in August 2013
increased the limit of new government debt from BGN 2
billion to BGN 3 billion, and the new provision of §14a
of the TFP of the 2013 LSBRB provided opportunities to
diversify the sources of financing in the domestic and the
international markets and to use an optimal combination
of debt instruments.

BGN- and EUR-denominated securities along the
entire benchmark curve were placed in 2013. As at
31 December 2013 a positive net domestic financing
of the budget with GS in the amount of MGBN 1,316.9
was realised. The total proceeds from government
securities amounted to MBGN 2,323.2.

The repayments on GS issued in the domestic
market amounted to MBGN 1,006.4 in 2013 and
MBGN 31.2 were repayments on GS issued for the
structural reform.




AYKUMOHM HA ABPXABHM LIEHHM KHWXA,  AUCTIONS OF GGOVERNMENT SECURITIES,
nPOBEAEHM MPE3 2013 1. HEWD IN 2013

07.01.2013 | 09.01.2013 | BG2040013216 | 09.012013 | 09.07 2003 | 19 M wOmecea | e | gy 3.43% 105.24 3.54 50000 000
10 years and 6 months
14.01.2013 | 16.01.2013 | BG2040113214 | 16.01.2013 | 16.01.2020 77‘°§:j5“ 3.50% EUR 2.54% 106.22 490 20 000 000
21.01.2013 | 23.01.2013 | BG2030013119 | 23.01.2013 | 23.01.2018 55“’2::5“ 3.00% | BGN 1.66% 106.41 3.15 40000 000
28.01.2013 | 30.01.2013 | BG2030113117 | 30.01.2013 | 30.01.2016 33“2:?: 150% | BGN 1.13% 101.11 373 40000 000
04022013 | 06.02.2013 | BG2040013216 | 09.01.2013 | 09.07.2023 | 1O Tomemu Omeceua | poe | 5oy 3.26% 106.74 211 50 000 000
10 vears and 6 months
11.02.2013 | 13.02.2013 | BG2040113214 | 16.01.2013 | 16.01.2020 77@(“]?: 3.50% EUR 2.42% 106.96 2.90 20 000 000
18.02.2013 | 20.02.2013 | BG2030013119 | 23.01.2013 | 23.01.2018 55?2:1“ 3.00% | BGN 1.99% 104.78 172 45000 000
20.02.2013 | 22.02.2013 | BG3010013004 | 22.02.2013 | 22.08.2013 6 meceua Crormomn |y 1.00% 99.50 1.45 800 000 000
6 months Discount
11032013 | 13032013 | 862040013216 | 09.01.2013 | 09.07.2003 | 10 oM nOneceua | po0 | oy 3.63% 103.44 201 50000 000
10 years and 6 months
18.03.2013 | 20.03.2013 | BG2040113214 | 16.01.2013 | 16.01.2020 77‘°§:j5“ 3.50% EUR 2.82% 104.32 2.96 20 000 000
25.03.2013 | 27.03.2013 | BG2030013119 | 23.01.2013 | 23.01.2018 55”52?: 3.00% | BGN 2.29% 103.29 2.16 50000 000
08.04.2013 | 10.04.2013 | BG2030113117 | 30.01.2013 | 30.01.2016 %rojgr“s“ 150% | BON 1.32% 100.51 3.59 40000 000
22.04.2013 | 24.04.2013 | BG2030013119 | 23.01.2013 | 23.01.2018 5;3;‘:?: 3.00% | BON 1.90% 105.00 3.24 50 000 000
13.05.2013 | 15.05.2013 | BG2040113214 | 16.01.2013 | 16.01.2020 é@i:j: 3.50% EUR 2.45% 106.54 2.83 20 000 000
27052013 | 29.05.2013 | BG2040013216 | 09.01.2013 | 09.07.0023 | 10 OmmmuOneceua |y apq | oy 3.43% 105.05 200 50000 000
10 years and & months
17.06.2013 | 19.06.2013 | BG2040113214 | 16.01.2013 | 16.01.2020 77f°§:js“ 3.50% ELR 2.82% 104.17 1.70 20 000 000
01.07.2013 | 03.07.2013 | BG2030113117 | 30.01.2013 | 30.01.2016 33‘°§:j5“ 150% | BGN 1.64% 99.66 1.99 35000 000
12.08.2013 | 14.08.2013 | BG2030013119 | 23.01.2013 | 23.01.2018 55“’2::5“ 3.00% | BGN 2.38% 102.65 1.68 50000 000
02.09.2013 | 04.09.2013 | BG3010113002 | 04.09.2013 | 04.09.2014 ]{‘;“ef]”r“ %f:;‘u’;“ BGN 0.60% 99.40 3.53 300 000 000
16.09.2013 | 18.09.2013 | BG2030013119 | 23.01.2013 | 23.01.2018 55?2‘2?: 3.00% | BON 2.35% 102.73 2.55 45000 000
30.09.2013 | 02.10.2013 | BG2040113214 | 16.01.2013 | 16.01.2020 77@(“]?: 3.50% EUR 3.05% 102.69 278 20 000 000
07.10.2013 | 09.10.2013 | BG2040013216 | 09.012013 | 09.07.2003 | 10 "mmmwOmecea | e | gy 3.79% 102.00 2.29 50 000 000
10 years and & months
21.10.2013 | 23.10.2013 | BG2030013119 | 23.01.2013 | 23.01.2018 55@2:?: 3.00% | BGN 2.03% 103.96 2.18 50 000 000
04.11.2013 | 06.11.2013 | BG2030113117 | 30.01.2013 | 30.01.2016 3;"@:?: 150% | BON 1.04% 100.57 3.88 40000 000
11.11.2013 | 13.11.2013 | BG2040113214 | 16.01.2013 | 16.01.2020 77r°§:j5“ 3.50% EUR 2.88% 103.61 262 25000 000
18.11.2013 | 20.112013 | BG2040013216 | 09.012013 | 09.07.2003 | |0 fommnnbueceua | g | gy 3.55% 103.91 173 50000 000
10 years and & months
02.12.2013 | 04.12.2013 | BG2030113117 | 30.01.2013 | 30.01.2016 33r°§2j: 1.50% | BON 1.08% 100.89 3.43 71 400 000
09.12.2013 | 11.12.2013 | BG2040113214 | 16.01.2013 | 16.01.2020 7732‘21“ 3.50% EUR 2.81% 103.95 2.59 20 000 000
16122013 | 18122013 | 862040013216 | 09.01.2013 | 09.07.2003 | 10 oM nmeceua | po0 | iy 3.56% 103.78 1.61 50 000 000
10 years and & months
OBLLO [ns.)
BON o 2329111950
* CpegHa eoguwHa goxogHocm, usducaera Ha 6asa ISMA-nternational Yield (%).  * Average annual yield calculated based on ISMA — International Yield (%).

** CvomHowerue meskgy moupcero u npegrokero koausecmBo.  ** Ratio between bid quantity and offered amount.

Mamounuk: MD.  Source: MF.




Ha 1006.4 maH. AB., kamo om max 31.2 maH. AB. ca
nozawerus no ALK, emumuparu 3o cmpykmypHama
pedopma.

Mpes zoguHama Ha BempewHus nasap ca npoBegeHu
obuwo 30 aykyuora (om max 1 kanueaupa), Ha koumo
6axa naacuparu camo emucuu om 2013 2. coc cpouHocm
6 meceua, 1 eoguHa, 3 eoguHu, 5 2oguHu, / 20guHU
u 10 zoguru u & meceua. Obwama HOMUHAAHG cmOU-
Hocm Ha emumupanume ALK npes omuemHus nepuog e
2.3 mapg. AB., B m.y. ALK ¢ mamypumem: 6 meceua —
800 man. AB., T zogura — 300 man. AB, 3 zoguHu —
226.4 man. AB., 5 zoguru — 330 man. AB., 7 zoguHu, ge-
HomuHupaHu B eBpo — 165 man. eBpo (322.7 man. AB.),
u 10 2oguru u 6 meceua — 350 maH. AB.

Topceremo Ha ALK sHauumenro npeBuwaBawe npeg-
razaremo. lpes 2013 2. MO npegroku ALK ¢ obwa
HOMUHaAHG cmoiHocm 2297.7 man. AB (om koumo
1197.7 man. AB. obaueayuu u 1100.0 mar. AB. cvkpo-
Buwru 6oroBe), a 3aaBeromo om nasaprume yuyacmHu-
uu koauuecmBo gocmuzra 5351.9 man. AB., uau e no-
cmueram cpegen koeduuuerm Ha nokpumue om 2.33.
Ocpegrerume koeduuuermu Ha nokpumue 30 nepuoga

KOEOUUMEHT HA MOKPUTUE

(xun. AB.)

(BGN'000)

A total of 30 auctions (one of which cancelled) were
held on the domestic market during the year, where only
2013 issues were placed with maturities of 6 months,
1 year, 3 years, 5 years, 7 years and 10 years and
6 months. The total nominal value of GS issued during
the reporting period was BGN 2.3 billion, including GS
with the following maturities: 6 months — MBGN 800,
1 year - MBGN 300, 3 years — MBGN 226.4,
5 years = MBGN 330, 7 years, EUR-denominated —
MEUR 165 [MBGN 322.7), and 10 years and
6 months = MBGN 350.

The demand for GS considerably exceeded the
supply. In 2013 the MF offered GS with a fotal nominal
value of MBGN 2,297.7 (of which bonds with a value
of MBGN 1,197.7 and treasury bills with a value of
MBGN 1,100.0), and the bids placed by market
participants reached MBGN 5,351.9, resulting in a bid-
to-cover ratio of 2.33. The average bid-to-cover ratios
for the period by types of securities were as follows: for
GS with maturity of & months — 1.45, with maturity of
1 year — 3.53, with maturity of 3 years — 3.36, with

BID-TO-COVER RATIO
(%)

1400 000

3.53

1200 000 A

1 000 000 A

800 000 A

600 000 4

400 000 4

200 000 +

1-ropuiuHm

1-year GS

bmeceynm

&months GS

Offered amount [right scale)

Bid-to-cover ratio (left scale)

* Aanrume 3a emucuama ca npegemaBeriu B xua. AB.

Mamounuk: MD.

3-rogniwHm

3-year GS

[Npepnoxeto konniectso (agcHa ckanal)

KoeduueHt Ha npokputre (nssa ckana)

S-ropniuHm 7-ropmiwnm (8 espo)* 10 rogutu
u & mecela
5year GS 7-year GS 10 years and
(EUR-denominated)* 6 months GS

3aseseHo konuyecTso (agcHa ckana)
Bid quantity [right scale)

* Data are presented in BGN thousands.

Source: MF.




no BugoBe uerru kruka ca, kakmo cregBa: sa ALK cuve
cpok 6 meceua — 1.45, cec cpok 1 eogura — 3.53, coc
cpok 3 zoguru — 3.36, cve cpok 5 zogunu — 2.37, 3a
AUK, geromuruparu B eBpo, coe cpok 7 zoguru — 2.90,
u 3a AUK cve cpok 10 zoguru u 6 meceya — 2.18.

OcbwecmBeromo npes zoguHama pasHoobpasaBa-
He HO mamypumemrHama cmpykmypa Ha npegaczaHume
AUK, B m.u. emumupane Ha kpamkocpouru ALK, gonoa-
Bano om emumuparemo Ha ALK kakmo B8 reBoBe, maka
u B eBpo, cnomoera 3a npuBauuaremo Ha no-wupok kpwe
uHBecmumopu Ha Gvacapckua goaeoB nasap. B kombura-
uua u ¢ gpyeu akmopu masu guBepcudukauus gonoeaHu-
meaHo cnocobemBa 3a HamarsBaxemo Ha goxogHocmma
no Bcuuku ceemermu Ha gerzoBama kpuBa.

CpegHonpemezaeHama 20guWHA gOXOGHOCM HO emu-
muparume npes 2013 2. ALK e 1.75%. 3a cpaBrerue
npes 2012 2. goxogHocmma e 3.54%, npes 201 1e. —
4.21%, a 30 2010 e. — 5.06%.

MATYPUTETHA CTPYKTYPA HA EMMTUPAHMTE ALIK

2-TOAULLHM

2-year
10 rognHun u 6 meceua Q.72%
10 years and 6 months

26.96%

A-ropnwnn*
4-year®
12.02%

S-rognwnn* *
Svyear**

7-roanwHm (8 espo) 18.88%

7-year (in EUR)
21.61% OropmwHm* * ¥
Oyear* * *
10.80%
2012

* Emucusma e geromurupara B eBpo, ¢ opuzuHarer mamypumem 5 zoguHu u
ocmamuyer mamypumem kem gamama Ha nepBomo & omBapstie

npes zoguHama 4 zoguru u 1 meceu.

** Bkaroueru ca gBe emucuu — emucus ¢ opuzuHareH mamypumem 7 20guHU
u ocmameseH mamypumem kem gamama Ha nepBomo @ omBapste npes
20guHAMA 5 20gUHU U | MECEU, U eMUCUS C OpPUUHAAEH Mamypumem

10 20guHu u ocmameyeH Mmamypumem npubAUSUMEAHO 4 2OgUHU U

11 meceua kem gamama Ha nmepBomo & omBapate npes zoguHama.

*** Emucuama e ¢ opueunarer mamypumem 10 zoguHu u ocmamedeH
mamypumem kem gamama Ha nepBomo G omBapare npes eogutama
npubAusumenHo 5 eoguHu u @ meceya.

Mamounuk: MQO.

maturity of 5 years — 2.37, for EUR-denominated GS with
maturity of 7 years — 2.90, and for GS with maturity of
10 years and 6 months — 2.18.

The diversification of the maturity structure of GS
offered during the year, including the issuing of short-term
GS coupled with the issuing of both BGN-denominated
and EUR denominated GS, helped attract a wider group
of investors in the Bulgarian debt market. Combined with
other factors, this diversification contributed additionally to
reduce yield in all segments of the debt curve.

The weighted average annual yield in GS issued in
2013 was 1.75%. For the sake of comparison, in 2012
the yield was 3.54%, in 2011 = 4.21%, and in 2010 —
5.06%.

MaTUrITY STRUCTURE OF NEWLY Issuep GS

10 ropnHu u & meceua
10 years and 6 months
15.03%

b-meceuHm
&month
34.35%

/-rOAMLLIHM
/-year
13.86%
S-rogniuHm
Syear 1-roaniutm
14.17% 1vear
3’2’”“”““ 12/98%
“year
Q.72%
2013

* The issue is EUR-denominated, original maturity 5 years and residual
maturity as at the date of first reopening during the year

of 4 years and 1 month.

** Two issues are included — an issue with origginal maturity of 7 vears
and residual maturity as at the date of ifs first reopening during the year
of 5 years and 1 month and an issue with original maturity 10 years
and residual maturity approximately 4 years and 11 months

as at the date of its first reopening during the year.

*** The issue is with original maturity of 10 years and residual maturity
as at the date of ifs first opening during the year of approximately

5 years and 9 months.

Source: MF.




Hacmoenuaume npomeru npes paseaeskgarus nepuog
npu pasnpegereruemo Ha emumupaHume ALK no opu-
euHaAeH mamypumem ce gonkam B ocHoBHa cmener Ha
3Haqumenrume obemu Ha kpamkocpourume emucuu.

Cpegrama npogeakumearnocm Ha ALK, emumuparu
3a cuHaHcupare Ha Bogkema, HamarsBa om 9 zoguhu
B kpaa Ha 2012 2. go 8 eoguru u 2 meceua B kpas Ha
2013 e.

CPEAHA NMPOABAXUTEAHOCT B TOAMHU HA EMUCHMTE
B OBPALLEHME

(eoguHu)
[years)

The changes in the allocation of GS by original
maturities in 2013 were largely due to the considerable
volumes of shortferm issues.

The average term of GS issued for financing the budget
went down from @ years af the end of 2012 to 8 years and

2 months at the end of 201 3.

AVARAGE PRIMARY MATURITY OF AucTIONED GS
IN CIRCULATION AT THE END OF THE ResPECTIVE MONTH

10.0
9.5
00l ®% a8

8.5

8.0

822 g1z

774 774

7.5 7.68 770

770 764

7.0 : ‘ : : .
Xl Il M1l % \

2012

Mamounuyu: MO, BHB.

B obwus pasmep Ha emumuparume npes 2013 e.
AUK omnocumearnuam gaa Ha kpamkocpouru-
me e 47.2%, Ha cpegHocpouHume — 23.9%, u Ha
goreocpourume — 28.9%.

Obuwama cmolHocm Ha emumupaHume Npes e0guHu-
me cvkpoBuwru 6oHoBe Boarusa Ha 1100 maH. AB.

3a ocueypaBare naawaruama kem semegeackume
npousBogumenu npes dbeBpyapu 2013 2. MO ycnew-
HO naacupa wecmmeceuHa emucus ALK B obem om
800 ma. AB.

Ha npoBegerus aykuuon 3a naacmerm Ha wecmme-
ceuru ALK nocmonuxa nopuuku 3a Hag 1.15 mapg. AB.
Koeduuuenmovm Ha nokpumue gocmuera 1.45. Benpeku

3HOUUMEAHUS 30 Mawabume Ha mecmHus duHaHcoB no-
3ap obem Ha npegaokerume 3a npogakba ALK noc-

MUZHAMAMA CPegHa 2OgUWHA gOXOGHOCM HA UIAOMO
ogobpeto koauuecmBo om 800 maH. AB. Bewe 1.00%.

Vi v x X
2013

Sources: MF, BNB.

Within the total amount of the GS issued in 2013,
the relative share of the short-term ones was 47.2%, of
the medium-term ones — 23.9%, and of the long-term

ones — 28.9%.

The tofal value of the treasury bills issued during the

years stood at MBGN 1,100.

To provide funds for payments to farmers, in February
2013 the MF successfully placed an issue of six-month
issue of GS with a volume of MBGN 800.

At the auction held to place the six-month GS, bids
for over BGN 1.15 billion were received. The bid-to-
cover ratio reached 1.45. Regardless of the significant
for the local financial market volume of the GS offered
for sale, the achieved average annual yield on the entire

approved volume of MBGN 800 was 1.00%. For the




3a cpaBreHue pesucmpupaHama cpegHa cO0guWHa go-
xogHocm Ha nocaegrus npoBeger aykuuow 3a npogakba

Ha wecmmecedHu cokpolBuwru 6oroBe npes 2011 . be
1.38%.

AVKUMOH HA 6-MECEYHM ALK

sake of comparison, the average annual yield registered
at the last auction for sale of six-month treasury bills in

2011 was 1.38%.

AuCTION OF 6-MONTH GS

[xua. AB.) (%)
(BGN'000)
1 400 000 1.20
1200 000 100
1 000 000
t 0.80
800 0001
t 0.60
600 0001
t 0.40
400 0004
200 000 0-20
0+ ‘ 0.00
|
2013
[Mpepnoxeto konmiectso (nssa ckana) 3agseHo konu4ecTso (nssa ckanal)
Offered amount (left scale) Bid quantity (leff scale]
CpepnHa ropuwHa foxoaHocT (asgcHa ckanal)

Average annual yield achieved [right scale)

Mamounuk: MQO.

Chreg akmyaausayuama Ha 6iogkema B kpag Ha ab-
eyem 2013 2. MO naacupa HoBa kpamkocpoura emucus
B pasmep Ha 300 man. AB. Ha npoBegenus Ha 2 cen-
memBpu 2013 2. aykyuor Baxa naacupaHu egHozoguu-
Hu ckonmoBu ALK ¢ nagexk 4 cenmemBpu 2014 2. npu
cepuoser uHBecmumopcku urmepec, obycroBen kakmo
om urBecmumopckomo mepcene Ha kpamkocpouru ALIK,
maka u om Bucokama aukBugrocm BvB durarcoBama
cucmema, gonvAHumeAHo nogkpenera om nozacaBaremo
npes aBeycm 2013 2. 1o usBvHpegHume wecmmeceuru
knwka B pasmep Ha 800 man. AB. Mogagenu baxa 3aaBku
Ha obwa cmotHocm 1058.7 maH. AB., koemo cvbomBem-
cmBa Ha koeduuuerm Ha nokpumue 3.53. MocmueHama
bewe goxogHocm om 0.60%.

Obwaoma HOMUHAAHA CMOUHOCM HA emumupaHume
npes eoguHama cpegHocpouHu cekpoBuuwru obauzayuu
Boaauza Ha 556.4 man. AB., npegcmaBeru om egra 3-2o-
guwHa u egHa S-zoguwra emucus ALIK.

Source: MF.

After the budget was updated in August 2013,
the MF placed a new shortterm issue with a volume
of MBGN 300. At the auction held on 2 September
2013 one-year discounted GS with maturity
4 September 2014 were placed. The investor interest
was considerable and was driven both by the investors
demand for shortterm GS and by the high liquidity
within the financial system, further supported by the
redemption in August 2013 of the extraordinary six-
month securities with a value of MBGN 800. Bids
were placed with a total value of MBGN 1,058.7,
corresponding fo a bid-fo-cover rafio of 3.53. A yield of
0.60% was achieved.

The total nominal value of medium-term treasury
bonds issued during the year was MBGN 556 4. It

was represented by one issue of 3-year GS and one
issue of 5-year GS.




AVKUMOH HA EAHOroamWwHKM ALIK  AuctioNs oF T-vear GS

(xua. AB.) (%)
(BGN'0O00)
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L0.70
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Mpeanoxeto konudectso (ngsa ckana) 3asgBeHo KonuyecTso (n9sa ckana
Offered amount (left scale) Bid quantity (left scale)
CpeaHa roguiHa AOXOAHOCT [agcHa ckana)
——
Average annual yield achieved [right scale]
Mamounuk: MD.  Source: MF.
AvKUMOHM HA TPUroarWwHKM ALIK  AcTioNs oF 3-YEAR GS
(xun. AB.) (%)
(BGN'000)
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* CpegHama 20gulHa goxogHocm e usducreHa Ha 6asa ISMA-nternational Yield (%).

CpepnHa roauiiHa fOXoaHOCT* (ascHa ckanal)
Average annual yield achieved* (right scale)

Mamounuk: MD.  Source: MF.

* Average annual yield calculated on the basis of ISMA-nternational Yield (%).




HoBoemumuparume npes eogurama ALK cve cpok 3
20gUHU ca ¢ obwa HomuHaAHa cmolrocm 226.4 maH. AB.
u ca naacupaHu Ha nem aykuuora. Mumepecom kom mesu
khuka 6e uskaouumenaro Bucok, kamo obuwomo 3aaBero
koauuecmBo 3a nemme aykyuora e 654.9 man. AB. npu
cpegHonpemeaner koeduyuerm Ha nokpumue 3a Beudku
omBaparua 3.36. MNocmueHamama goxogHocm HA Nbp-
Buurua nasap Ha mesu ALK ce gBukewe B guanasona
1.08-1.64%.

Emumuparume ALK cvc cpok 5 zogunu Beaauzam Ho
obwa HomuHoaHa cmotrocm om 330 man. AB. Mumepe-
com kem mesu knwka Gewe Bucok u npu cegemme omBa-
paHug Ha emucusma, kamo obwomo 3asBero koautecmBo
e 780.9 maH. AB. npu cpegHonpemeaner koeduyueHm Ha
nokpumue 2.37. MocmuzHamama goxogHocm Ha npoBe-
geHume ycnewto aykuuoru 3a npogakba Ha masu emu-

cug Bapupa B guanasona 1.66-2.38%.

AVKUMOHM HA METrOoAMILHM ALIK

(xun. AB.)
(BGN'000)

The newly-issued during the year GS with maturity
of 3 years had a total nominal value of MBGN 226.4
and were placed in five auctions. The interest in these
securities was extremely high and the total quantity for
which bids were placed at the five auctions was MBGN
654.9 with a weighted average bid-to-cover ratio for
all openings of 3.36. The yield achieved af the primary
market for these GS varied within the bracket of 1.08%
fo 1.64%.

Issued GS with maturity of 5 years had a total
nominal value of MBGN 330. The interest in these
securities was high in all seven openings of the issue.
The total amount for which bids were received was
MBGN 780.9 with a weighted average bid-to-cover
ratio of 2.37. The yield achieved at the successful
auctions for this issue varied within the bracket of 1.66%

to 2.38%.

AucTioNs oF 5-vear GS
(%)
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* CpegHama 2oguwHa goxogHocm e usducrera Ha 6asa ISMA-nternational Yield (%).

Mamounuk: MQO.

* Average annual yield calculated on the basis of ISMA-nternational Yield (%).

Source: MF.




Mpegrokerume 3a npogaxkba npes zoguHama goazo-
cpoutu ueHHu knwka ca npegemaBeru om gBe emucuu:
egHa emucus Ha /-2oguuwHu cokpoBuuwHu obauzauuu, ge-
HomuHupaHu B eBpo, u egHa emucus Ha ALIK cec cpok 10
eoguHu u 6 meceua, geHomurupara B reBoBe. Obwuam
um HomuHaneH pasmep Boaausa Ha 672.7 man. AB.

C uen 3agoBoraBare urimepeca Ha unBecmumopume
u pasHoobpasaBare Ha npegaazaHume mamypumemu
kamo HoB 6enumapkoB uncmpymerm B eBpo B govazo-
cpouHus ceemerm Ha gvazoBama kpuBa npes anyapu
bewe nyctama B obpaueHue egHa emucus cegemeoguw-
HU obauzauuu, genomuruparu B eBpo, ¢ obuy HoMuHAA
165 man. eBpo (322.7 man. AB.). Mpes zoguHama 6axa
npoBegeru obwo ocem aykuuora sa npogakba Ha emu-
cuama. Cegemeoguwrume ALIK 6axa no mpaguuus cpeg
mopcerume Ha nasapa. Obwomo 3asbero koausecmBo
Boaauza Ha 478.9 man. eBpo (936.7 man. AB.), a cpegHu-
am koeduyuerm Ha nokpumue e 2.90. AoxogHocmma no
7-eoguwHume ALK, geromuruparu B8 eBpo, nocmuziama
Ha nopBuurug nasap, ce gBukewe B epanuuume mexkgy

2.42% u 3.05%.

AYKUMOHM HA CEAEMIOAMLLIHKM ALIK,
AEHOMMHWPAHM B EBPO

The long-tferm GS offered for sale during the year
were represented by two issues: one issue of EUR-
denominated 7-year treasury bonds and one issue of
BGN-denominated GS with maturity of 10 years and 6
months. The total nominal amount of the two issues was

MBGN 672.7.

In order to satisfy the investor’s interest and
diversify offered maturities, in January one issue of EUR-
denominated 7-year bonds with a total nominal value of
MEUR 165 [MBGN 322.7) was placed as a new EUR-
denominated benchmark instrument in the long segment
of the debt curve. A total of eight auctions for the sale of
this issue were held during the year. The seven-year GS
are traditionally popular in the market. The total amount
of bids placed stood at MEUR 478.9 (MBGN 936.7),
and the average bid-to-cover ratio was 2.90. The yield
on the 7-year EUR-denominated GS achieved in the
primary market varied within the bracket of 2.42% to
3.05%.

AUCTIONS OF 7-YEAR
EUR-DENOMINATED GS

[xun. AB.) (%)
[BGN'000)
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CpepnHa ropuwHa goxopHoct* (ascHa ckanal

Average annual yield achieved* [right scale)

* CpegHama 2oguwHa goxogHocm e usducrera wa 6asa ISMA-nternational Yield (%).

Mamounuk: M.

* Average annual yield calculated on the basis of ISMA-International Yield (%).

Source: MF.




AvpkaBrume yernu knwka coc cpok 10 zogunu u
6 meceua baxa npegecmaBeru om egHa emucus, nycHama
B obpawerue B HOUGAOMO HA 20gUHAMA U NAGCUPAHA Ha
cegem aykuuora. Obauzauusma e pedepeHmHa No omHo-
WeHue Ha gbAeocpodHus AuxBer npoueHm 3a ouerka cme-
neHma Ha koHBepeeruus Ha Boerzapus kem VkoHomuueckus
u napuyer coio3. Obwama HOMUHAAHG CMOUHOCM HA
emucuama e 350 man. AB. Mimepecom kom gbazocpouus
mamypumemen ceemeHm ocmara Bucok u omHocumearo
nocmosHeH npes uarama eogura. Obwomo 3a9BerHo ko-
AuvecmBo e 764.3 man. AB., uau cpegenr koeduuerm Ha
nokpumue 2.18. AoxogHocmma Ha nepBuurus nasap 30
ALK cve cpok 10 2oguru u 6 meceua Bapupawe mexgy
3.26% u 3.79%. Mopagu mexruuecku npobaem, Boaruk-
HOA NPU OMgeAHU yuyacmHuuu Ha npoBegeHrus Ha 22 ioau
aykyuon 3a npogakba Ha 10.5-2oguwru ALK B pasmep
Ha 50 man. AB., u HeBvamoskHocmma Ha mesu yuacmuuyu
ga nogagam cBoume 3aaBku MO omxBopau Beuuku noc-
mbnuAu nopouku.

AvKUMoHM HA ALIK ¢ MATYPUTET

Government securities with maturity of 10 years and
6 months were represented by one issue, placed at the
beginning of the year and sold at seven auctions. The
bond is a reference bond with regard tfo the interest rate
on long-term loans for the purposes of the assessment
of Bulgaria’s convergence with the Economic and
Monetary Union. The total nominal value of this issue
stood at MBGN 350. The interest in the long-term
maturity segment remained high and relatively stable
throughout the year. The total bids placed amounted
to MBGN 764.3, or an average bid-to-cover ratio
of 2.18. The yield af the primary market of GS with
maturity of 10 years and 6 months was within the
bracket of 3.26% to 3.79%. Because of technical
problems encountered by individual participants at the
auction held on 22 July for the sale of 10.5-year GS
with a value of MBGN 50 and the inability of these
participants to submit their bids, the MF reject all
received bids.

AucTioNs ofF 10 YEARS AND

10 roamHn U 6 MECeLA & MONTHS GS
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CpeaHa ropuiHa goxoaHocT* (ascHa ckanal

Average annual yield achieved* [right scale)

* CpegHama 20guwHa goxogHocm e usducrera Ha 6asa ISMA-nternational Yield (%).

Mamounuk: MQO.

* Average annual yield calculated on the basis of ISMA-nternational Yield (%).

Source: MF.




PA3IMPEAEAEHME HA MHBECTUTOPCKATA
BA3A N PA3BUTUE HA TTbPBAYHMAA
MA3AP HA ALIK MPE3 2013 T.

Cpeg dakmopume, koumo onpegenaxa noBegerue-
mo Ha unBecmumopume B gepkaBru uerHu kHuka npes
2013 e., 6axa nageksm npes aHyapu Ha erobaaHume
obaueauuu B eBpo, Bucokama aukBugrocm BuB dunar-
coBama cucmema Ha cmparama, npogeakaBauuam
nepuog Ha pekopgHo Hucku auxBu no kpamkocpourus
reBoB pecypc, cmabuaHama duckaara nosuuus Ha npa-
BumeacmBomo Ha dora Ha ocmarasume gepkalbu B EC,
auncama Ha kauecmBeru mecmru uHBecmuyuoHHu aamep-
HamuBu ¢ ozAaeg Ha noumu sampaseHomo kpegumupate
npu 6arkume, puckoBama npemus Ha Boreapus, usmepe-
Ha upes obekmuBru nokasameau, kamo uerama Ha CDS
(credit default swap), koamo npogeakaBa ga bvge Ha
Had-Huckume cu HuBa sa nocaegrume 5 eoguru, kakmo u
ocmaBkama Ha npaBumeacmBomo u npoBegerume nap-
ramermapHu usbopu B Beazapus.

EmucuonHama noaumuka, npoBexkgara Ha Bempew-
Hua nasap npes 2013 e., kopecnoHgupawe c ueaume,
sanokeru B Cmpameeusma 3a ynpaBaerue Ha gopkal-
Hus goae 3a nepuoga 2012-2014 . [Tpuopumemto 3a
uHaHcupaHemo Ha BempewHus nasop Hewe ocueypalba-
HEMO Ha HeobxoguMUMeE Pecypcu 3a pedUHOHCUPaHe Ha
gonrea B obpawerue, duHancupaHemo Ha HiogkemHus
geduuum u noggepkare HuBomo Ha duckaaHus pesepB
3a obesneuaBare Ha Heobxogumus aukBugen bydep. Tasu
uer bewe ocvwecmBaBara B pamkume Ha npegBugeru-
me B biogkema pedepeHmHu cmolHOCMU NO gbA2a U
omuumaiku nompebHocmma om noggepkare Ha gobpe
BaAaHCUPaH MamypumemeH NPOUA.

Mpes UsMUHOAGMA 20gQUHA Ce 30NA3U MeHgeHuuama
kom HamanaBare Ha ueHama Ha gvaeoBomo duHaHcu-
pare om Bempewrua nasap, koemo bewe nogkpenero
ocHoBHo om gBa dakmopa — HamaraBaxemo Ha goxog-
Hocmma Ha aykuuoHume 3a npogakba Ha ALIK BeB Beuu-
ku mamypumemnu ceemermu u Bucokus uHBecmumopcku
urmepec kom ALIK.

AkmuBHu yyacmHuuu Ha nepBuuHug nasap Gaxa eral-
Ho mobpeoBckume Barku u Bogewu urcmumyyuoHaHu
uHBecmumopu (nercuorHu orgoBe u sacmpaxoBamenru
gpykecmBa). Haroku ce mengeryuama kvcuam u cpeg-
Huam ceamerm Ha kpuBama Ha goxogHocm Ha Bempeuwr-
Hua goae (ALK cec cpourocm om 1 go 5 eogunu) ga
npegcmaBaaBam urmepec npegumno 3a mopeoBckume
6arku, gokamo guazuam ceeamenm (ALK cvc cpourocm

DISTRIBUTION OF THE INVESTOR BASE
AND DEVELOPMENT OF THE PRIMARY
MARKET FOR GS IN 2013

The factors that determined the behaviour of
investors in government securities in 2013 were as
follows: the maturity in January of EUR-denominated
global bonds, the high liquidity in the financial system
of the country, the continuing period of historically low
interest rates on shortterm BGN resources, the sound
fiscal position of the government compared to the other
EU Member States, the lack of quality local investment
alternatives with a view to the almost frozen lending by
banks, the risk premium of Bulgaria, as measured by
objective indicators such as the price of CDS (credit
default swap), which continues maintaining its lowest
values for the past five years, and the resignation of the
government and the recent parliamentary elections in
Bulgaria.

The issue policy in the domestic market in 2013
was in line with the objectives set in the Government
Debt Management Strategy for the period 2012-2014.
Priorities in the financing in the domestic market were to
provide the resources required to refinance outstanding
debt, to finance the budget deficit and to maintain
the level of fiscal reserves to ensure the necessary
liquidity cushion. This objective was achieved within
the reference values of debt stipulated in the budget
and faking info account the need to maintain a well
balanced maturity profile.

In the past year the trend to reduce the cost of debt
financing at the domestic market was maintained. This
was supported mainly by two factors — the reduction
in the yield at auctions for sales of GS in all maturity
segments, and the high investor interest in GS.

Mainly commercial banks and leading institutional
invesfors (pension funds and insurance companies) were
active participants in the primary market. The trend was
that the short- and medium-term segment of the yield
curve of domestic debt (GS with maturities of one to five
years) was of interest mainly to commercial banks, while
the long-ferm segment (GS with maturity of over 5 years)
attracted institutional investors with clearly manifested
long-term investment plans.




Hag 5 eoguHu) ga npuBauua uHcmumyuyuoHaaHu uHBec-
MUMOPU C 9CHO U3PA3EHU gbAZOCPOYHU UHBECMUUUOHHU
HOMepeHuUs.

Ananusem Ha unBecmumopckua unmepec nokasBa,
ye 1o npoBegerusa aykuuon sa npogakba Ha b-meceu-
Hu ALK 6arkume ca 3a9Buau nopeuku obuio 3a 963.90
mAH. AB., koemo npegecmaBaaBa 83.40% om Bcuuku no-
gageHu nopuuku. Mercuornnume dorngoBe ca HanpaBuau
3a9Bku sa 111.00 man. AB., uau 9.6%, eapaHyuoHHu U
goBepumenru porgoBe ca 3aaBuru 0.25 maH., uau no-
manko om 1%, a gpyeu uncmumyuuoraaHu urBecmumopu
ca 3a9Buau cymu ¢ obuy HomuHaa 81.25 man. AB., cvom-
BememBawu Ha 7% om saaBeromo koauvecmBo. Pasnpe-
geneHuemo Ha ogobperomo koautecmBo ALK e, kakmo
cregBa: 6arku = 650.19 man. AB (81.3%), nercuorHu
dorgoBe — 76.00 man. AB. (9.5%), u gpyeu unBecmumo-
pu—73.81 maH. AB. (9.2%).

3AIBEHO KOAMYECTBO WECTMECEYHM ALIK
VALUE OF BIDS PLACED FOR &-MONTH GS

[apaHUMOHHM 1 foBEPUTENHM GOHAOBE
Guarantee and frust funds
0.02% pym

Other
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[NeHcroHHn doHpose
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Barku
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Mamounuk: MQO.

Ha aykuyuona 3a npogakbao Ha egHozoguwHu
ALK 6axa 3a98eru caegHume koauuecmBa: 6anku —
754.70 maH. AB. (71.3% om 3a98eromo koauuecmBo),
eaparuuorHu dorgoBe — 198.00 man. AB. (18.7%], u
nercuorHu orgoBe — 106.00 man. AB. (10%). Ogobpe-
Hume nopuiku Baxa pasnpegereru coomBemno: Hanku —

[NeHcnoHHn doHpose

The analysis of the invesfor interest showed that at
the auction for 6-month GS banks have placed bids
with a total value of MBGN 963.90, or 83.40% of
all bids placed. Pension funds have placed bids with a
value of MBGN 111.00, or 9.6%, guarantee and trust
funds have placed bids with a value of MBGN 0.25,
or less than 1%, and other institutional investors have
placed bids for amounts with a fotal nominal value of
MBGN 81.25, accounting for 7% of the value of bids
placed. The allocation of the approved volume of GS
was as follows: banks — MBGN 650.19 (81.3%),
pension funds = MBGN 76.00 (9.5%), and other
investors — MBGN /3.81 (9.2%).

PEAAM3MPAHO KOAMYECTBO LUECTMECEYHM ALIK
ReAuzeD AMOUNT &-MONTH GS

Opyrm
Other
Q.23%

Pension funds

9.50%

Banku
Banks
81.27%

Source: MF.

TheBids for the following volumes were placed
at the auction for sale of one-year GS: banks —
MBGN 754.70 (71.3% of the value of bids placed),
guarantee funds — MBGN 198.00 (18.7%), and
pension funds — MBGN 106.00 (10%). The opproved
bids were allocated as follows: banks = MBGN 210.00




210.00 man. AB. [70% om ogobperomo koauvecmBo),

netcuorHu dorgoBe — 47.40 man. AB. (15.8%), u zapar-

uuoHHu dorgoBe — 42.60 (14.2%).

3A9BEHO KOAMYECTBO EAHOTOAMIWHKM ALIK
VALUE OF BiDS PLACED FOR 1-YEAR GS

[apaHumoHtmM dpoHaose
Guarantee funds

18.70%

[NeHcHoHHn doHpose
Pension funds

10.01%

Batku
Banks
71.29%

Msmouruk: M.

Ha aykuuonume sa npogakba Ha 3-zoguwnu ALK
6arkume ca 3a9Buru nopeuku obwo 3a 404.45 man. AB.,
uau 61.8% om Bcuuku nogageru nopedku, eapaHuuoHHu-
me u goBepumenHume dorgoBe ca 3aaBuru obw Homu-
Han B pasmep Ha 129.35 man. AB. [19.8% om nogageru-
me nopuuku), a nercuorHume dorgoBe — 28.40 man. AB.
(4.3% om nogagerume nopudku), sacmpaxoBamearume
gpykecmBa — 0.18 man. AB. [nog 1%), u gpyeu yuac-
mHuuu — 92.50 man. AB. (14.1%). Pasnpegeaeruemo Ha
ogobperomo koauuecmBo ALK e, kakmo cregBa: 6an-
ku — 96.28 maH. AB. (42.5% om ogobperume nopuuku),
eapaHyuorHu u goBepumenru dorgoBe — 87.84 man. AB.
(38.8% om ogobperume nopuouku), neHcuoHHU doHgo-
Be — 16.51 man. AB. [7.3% om ogobperume nopuuku),
sacmpaxoBamearu gpykecmBa — 0.18 man. AB. [nog
1%), u gpyeu yuacmruuu — 25.58 mar. AB. (11.3%).

[NeHcroHHn doHpose
Pension funds

(70% of the value of the approved volume), pension
funds = MBGN 47.40 (15.8%), and guarantee funds —
MBGN 42.60 (14.2%).

PEAAVI3UPAHO KOAMYECTBO EAHOTOAMLLIHM ALIK
Reauzep AMOUNT 1-vEaR GS

[apaHumoHHmM porHaose
Guarantee funds

14.20%

15.80%
Banku
Banks
70.00%
Source: MF.

At the auctions for sale of 3-year GS banks have
placed bids with a fotal value of MBGN 404.45, or
61.8% of the total value of bids placed, guarantee
and trust funds have placed bids with a fotal value of
MBGN 129.35 (19.8% of the value of bids placed),
pension funds = MBGN 28.40 (4.3% of the value of
bids placed), insurance companies — MBGN 0.18
(below 1%], and other participants = MBGN 92.50
(14.1%). The allocation of the approved volume of
GS was as follows: banks — MBGN 96.28 (42.5%
of the value of the approved volume), guarantee and
trust funds — MBGN 87.84 (38.8% of the value of
the approved volume), pension funds = MBGN 16.51
(7.3% of the value of the approved volume), insurance
companies — MBGN 0.18 (below 1%), and other
participants = MBGN 25.58 (11.3%).




3ASBEHO KOAMYECTBO TPUrOAMLLIHM ALIK
VALUE OF BIDS PLACED FOR 3-YEAR GS
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Mamouruk: MQO.

Ha aykuuornume sa npogakba Ha 5-eoguwru ALK
6arkume ca 3a9Buru 630.90 man. AB., npegecmabBaaBawu
80.8% om usromo 3a9BeHo koauwecmBo, neHcuorHume
dongoBe — 85.40 man. AB. [10.9%), zapaHyuoHHume
u goBepumenrume dorgoBe — 15.20 man. AB. (1.9%),
sacmpaxoBamearume gpykecmBa — 14.30 man. AB.
(1.8%), a gpyeu urBecmumopu — 35.08 man. AB. (4.5%).

Ogobpenu ca nopwiku B creghume cvomHoweHus:
6arku = 213.86 man. AB. (64.8% om ogobperomo koau-
uecmBo), nexcuorHu orgoBe — 70.83 man. AB. (21.5%),
sacmpaxoBameanu gpykecmBa — 14.02 man. AB. (4.2%),
2apaHyuorHu u goBepumenru dorgoBe — 8.90 man. AB.

(2.7%), u gpyeu unBecmumopu — 22.35 maH. AB. (6.8%).
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Guarantee and trust funds
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PEAAM3MPAHO KOAMYECTBO TPUTOAMILHM ALIK
ReAuzep AMOUNT 3-YEAR GS
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Source: MF.

At auctions for sale of 5-year GS banks have placed
bids with a tofal value of MBGN 630.90, accounting
for 80.8% of the total value of bids placed, pension
funds = MBGN 85.40 (10.9%), guarantee and trust
funds = MBGN 15.20 (1.9%), insurance companies —
MBGN 14.30 (1.8%), and other investors —
MBGN 35.08 (4.5%).

The following bids were approved: banks —
MBGN 213.86 (64.8% of the value of the approved
volume), pension funds — MBGN 70.83 (21.5%),
insurance companies — MBGN 14.02 (4.2%),
guarantee and trust funds = MBGN 8.90 (2.7%), and
other investors — MBGN 22.35 (6.8%).




3A9BEHO KOAMYECTBO METTOAMLWHKM ALIK
VALUE OF BiDS PLACED FOR 5-YEAR GS
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Mamounuk: MQO.

Mpu emumuparume /-eoguwnu ALK, geHomuHupaHu
B8 eBpo, B reBolBa paBrocmoirocm, 6arkume ca saaBunu
nopwuku 30 724.09 man. AB. (77.3% om Bcudku nogogeru
nopuuku), nercuorHume dorgoBe — 3a 131.78 man. AB.
(14.1% om nogagerume nopuuku), sacmpaxoBamearume
gpykecmBa — 3a 21.03 mar. AB. (2.2% om nogageHume
nopvuku), 2apanuuorHume u goBepumearume dorgoBe —
3a 3.91 man. AB. (nog 1% om nogagerume nopwuku), u
gpyeu yuacmuuyu — 3a 55.94 man. AB. (6% om nogage-
Hume nopsuku).

Pasnpegenreruemo Ha ogobpernomo koauuecmBo
7-eoguwru ALK e, kakmo cregBa (B reBoBa paBrocmou-
Hocm): 6arku — 3a 191.96 man. AB. (59.5% om ogobpe-
Hume nopwuku), neHcuorHu orgoBe — 3a /8.18 mar. AB.
(24.2% om ogobperume nopwuku), sacmpaxoBamenru
gpykecmBa — 3a 19.54 man. AB. [6.1% om ogobperume
nopvuku), 2aparuuorHu u goBepumenru dorHgoBe — 3a
8.86 maH. AB. (2.7% om ogobperume nopwuku), u gpyeu
yuacmuuuu — 3a 24.17 man. AB. (7.5% om ogobperume
nopouku).

3acTpaxoBaTenHu ApyXecTsa

PEAAM3MPAHO KOAMYECTBO METFOAMWHM ALIK
ReAUZED AMOUNT 5-vEaR GS
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Bids with a value of the following BGN equivalents
have been placed for EUR denominated 7-year GS:
banks = MBGN 724.09 (/7.3% of the total value of
bids placed), pension funds = MBGN 131.78 (14.1%
of the value of the bids placed), insurance companies —
MBGN 21.03 (2.2% of the value of the bids placed),
guarantee and frust funds = MBGN 3.91 (below 1% of
the value of the bids placed), and other participants —

MBGN 55.94 (6% of the value of the bids placed).

The allocation of the approved volume of 7-year
GS was as follows [in BGN equivalent): banks —
MBGN 191.96 (59.5% of the value of the approved
volume), pension funds — MBGN 78.18 (24.2% of the
value of the approved volume), insurance companies —
MBGN 19.54 (6.1% of the value of the approved
volume), guarantee and tfrust funds — MBGN 8.86
(2.7% of the value of the approved volume), and other
participants — MBGN 24.17 (7.5% of the value of the
approved volume).




3AIBEHO KOAMYECTBO CEAEMIOAMLLIHM ALIK,
AEHOMMHWPAHM B EBPO
VALUE OF BiDs PLACED FOR 7-YEAR EUR-DENOMINATED GS
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Mamounuk: MQO.

Emumupanama npes 2013 2. 10.5-eoguwHa ob-
Auzauug, koamo e pedepeHmHa no omHoweHue Ha
XAPMOHU3UPAHUS gbreocpodeH AuxBen npoueHm 3a
ouerka cmenerma Ha konBepeeryus (kpumepua om Ma-
acmpuxm), cewo npuBreve BrumaHuemo Ha wupok kpve
uiBecmumopu. 3aaBeHume om 6arkume nopwuku ca 3a
496.50 man. AB. (65% om Bcuuku nogageru nopwukul,
om nexcuorHume dorngoBe — 136.85 man. AB. (17.9%
om nogagerume nopyuku), om sacmpaxoBameaHume gpy-
kecmBa — 69.05 maH. AB. (9% om nogagerume nopuvu-
ku), om zaparuuoHHume u goBepumeaHume dorgoBe —
50.30 mar. AB. [6.6% om nogagerume nopwuku), u om
gpyeu ydocmuuuu — 11.60 man. AB. (1.5% om nogageHu-
me nopwuku).

PasnpegereHuemo Ha ogobperomo koauuecmBo ALK
e, kakmo cregBa: 6anku — 162.33 man. AB. (46.4%
om ogobperume nopwyku), nercuorHu dorgolbe —
90.04 man. AB. [25.7% om ogobperume nopwuku), sa-
cmpaxoBamenaru gpykecmBa — 49.20 man. AB. (14.1%
om ogobperume nopvuku), eaparuuoHHu u goBepumennu
dongoBe — 38.71 mar. AB. (11.1% om ogobperume no-
pouku), u gpyeu yuacmuuuu — .72 man. AB. (2.8% om
ogobperume nopwuku).

3acTpaxoBaTenHu ApyXecTea

PEAAMBMPAHO KOAMNECTBO CEAEMrOAMILIHK ALIK,
AEHOMMHWMPAHU B EBPO
REALISED AMOUNT 7-YEAR EUR-DENOMINATED GS
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The 10.5-year bond issued in 2013, which is a
reference bond with regard fo the harmonised long-
ferm inferest rate for the purposes of the assessment of
Bulgaria’s convergence (a Maastricht criterion), also
attracted the attention of a wide range of investors.
Banks placed bids with a value of MBGN 496.50
(65% of the total value of bids placed), pension funds —
MBGN 136.85 (17.9% of the value of the bids
placed), insurance companies = MBGN 69.05 (9%
of the value of the bids placed), guarantee and trust
funds = MBGN 50.30 (6.6% of the value of the bids
placed), and other participants = MBGN 11.60 (1.5%
of the value of the bids placed).

The allocation of the approved volume of GS was as
follows: banks = MBGN 162.33 (46.4% of the value of
the approved volume), pension funds = MBGN 90.04
(25.7% of the value of the approved volume), insurance
companies — MBGN 49.20 (14.1% of the value of
the approved volume), guarantee and trust funds —
MBGN 38.71 (11.1% of the value of the approved
volume), and other participants = MBGN .72 (2.8% of
the value of the approved volume).




3AABEHO KOAMYECTBO ALIK C MATYPUTET
10 roAvHM M & MECELIA
VAWE OF BiDps PLACED FOR GS
WITH MATURITY OF 10 YEARS AND & MONTHS
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OB30OP HA BTOPUYHIA MA3AP HA ALIK

Mpes 2013 2. Bmopuuruam nasap Ha ALK ce xapak-
mepusupa ¢ no-Bucoka akmuBrocm cnpamo npegxogHama
coguta. Obuwuam obem Ha pezucmpupaHume cgeaku no
HoMuHaAHa cmouHocm Besauza Ha 61 239.6 man. AB. npu
38 089.4 maH. AB. 3a 2012 . Hateorsmo e HapacmBo-
Hemo B usmupeyBarume obemu Ha mexkgybarkoBus nasap,
kamo obemsm Ha cgeakume 3a nokynko-npogak6a ce yBe-
AuuaBa cec /0%, a mosu npu peno cgeakume — ¢ 40%. 3o
nasBa ce mengenyuama Hat-Bucok gaa B obwus obem Ha
ckatouerume cgeaku ga saemam peno cgeakume (53.2%),
cregBanu om onepauuume no 6aockupare/gebaokupa-
He Ha ALK (37.5%), okonuamearnume nokynko-npogaxk6bu
(5%) u cgeakume coc u mekgy kauermu Ha yuacmmuuume
B cucmemama (4.3%). B ceemerma Ha peno nasapa npe-
obragaBam cgeakume ¢ gBukerue no napuurume cmemku
(3% om obwus um obem), kamo Hal-npegnoyumaru om
6arkume ocmaBam mesu, ckaioueru sa egun ger (46%) c
uen ocueypalBare Ha exkegreBroma um aukBugrocm. Co-
weBpemerHo obemom Ha cgeakume coc u meckgy kauermu
Ha ysacmruuume B8 Cucmemama 3a cemuamerm Ha ALK
(BNBGSSS) HamanaBa coc 17% cnpamo 2012 2. Bereg-
cmBue Ha npoaBerama npegnasauBocm u Besgepkare om

3aCTPaxoBATENHU APYXECTea
Insurance companies

PeAAM3UPAHO KOAMYECTBO ALIK ¢ MATYPUTET
10 roanHn 1 & MECELA
ReALzED AMOUNT GS
WITH MATURITY OF 10 YEARS AND & MONTHS
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SECONDARY MARKET OF GS REVIEW

The secondary market of GS demonstrated a stronger
activity in 2013 compared to the previous year. The
total nominal value of transactions registered amounted
to MBGN 61.239.6 against MBGN 38,089.4 in
2012. The growth was highest in volumes traded in
the interbank market, and the volume of purchases/
sales increased by 70%, and the volume of repurchase
frades — by 40%. The trend for the largest share of the
total volume of the GS trades concluded to belong
to the repurchase trades (53.2%), followed by GS
freeze/unfreeze trades (37.5%), final purchases/sales
(5%), and trades with and between clients of system
participants (4.3%), was maintained. In the repurchase
frades segment, the share of trades with movements in
current accounts prevailed (93% of the total volume), and
trades concluded for one day (46%) were best preferred
by banks for provision of their everyday liquidity. At
the same time the volume of trades with and between
clients of GS settlement system participants (BNBGSSS)
decreased by 17% compared to 2012 as a result of the
investors caution and refraining from purchases mostly




nokynku om cmpana Ha kpaarume urBecmumopu, goaka-
wo ce Hat-Beue Ha npogenkaBawama mergeHuus kom Ha-
marsBare goxogHocmma no kHukama.

HesaBucumo om moBa, Ha dora Ha npogbakaBauia-
ma goreoBa kpusa B eBposorama u auncama Ha nogxo-
gawu uHBecmuyuortu aamepramuBu Ha kanumaroBus
nasap, gopkaBrume geazoBu uHcmpymermu, emumuparu
Ha Bempewnus nasap ocmaBam npegnouumata Hucko-
puckoBa unBecmuuug 3a nasoprume yuacmuuyu. Mokasa-
meA 30 moBa e goxogHocmma Ha emucusma 10.5-zoguwr-
Hu ALK, koamo u npes 2013 2. 6ewe om npuopumemto
3HaueHue, mvl kamo cmodHocmma Ha mosu nokasamea
Ha BmopuuHus nasap e pedepeHmHa NO oMHOWeHUe HO
gvrzocpourusa AuxBer npouerm 3a ouerka cmenexma
Ha konBepeeruua. Mpes nepuoga aHyapu — gekemBpu
2013 2. cmouHocmume Ha nokasameas ce gBukam B
pamkume cvomBemno Ha 3.27% sa aHyapu 2013 2. u
3.43% 3a gekemBpu 2013 2., kamo ombenasBam Hama-
AeHUe cnpamo peeucmpuparume HuBa 30 cewug nepuog
npes 2012 &. — coomBemno 5.30% npes aHyapu u 3.44%
npes gekemBpu.

OBEM HA BWAOBETE CAEAKU
C TbPrYEMM ALIK

(mAH. AB.)
(BGN million)

5500

due fo the continuing frend of decline in the yield of
securifies.

Nevertheless, against the backdrop of the ongoing
debt crisis in the Eurozone and the absence of suitable
investment alternatives in the capital market, sovereign
debt instruments issued in the domestic market remained
the preferred low-risk investment for market participants.
The yield on the issue of 10.5-year GS, which in 2013
was also of the highest importance as the value of this
indicator in the secondary market is a reference one
with regard to the harmonised interest rafe on long-term
loans for the purposes of the assessment of Bulgaria’s
convergence, was an indicator in this respect. During
the period January — December 2013 the values of
this indicator varied within the bracket between 3.27%
in January 2013 and 3.43% in December 2013,
registering a decrease on the levels registered for the
same period of 2012 = 5.30% in January and 3.44%
in December.

VOLUME BY TYPES OF TRANSACTIONS
IN TRADEABLE GOVERNMENT SECURITIES
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OkoHyaTenHu
Qutright sales

Peno cpenkn
Repo transactions

3abenekku: 1. Obemsm Ha peno cgenkume BkaiouBa obpamHume

peno cgeaku u mesu, ckaoueru npes mekyuiug get.

2. Cgeakume ¢ ALK, geromuruparu 6 uypkgecmpanta Baayma, ca B reBoBa
paBrHocmotrocm no onpegenetiua om BHB obmerer kypc

Ha ceomBemrama Baayma B gewa Ha cgenkama.

M3smounuk: BHB.

npopaxbm

XEb i VoV Ve VIE Ve X X X X

2013

Cpenku 30 CMETKA HA KIMEHTH
Transactions on cusfomer account

Notes: 1. The volume of repo transactions includes reverse repo transactions

and those executed during the same day.

2. Transactions in GS denominated in foreign currency are given in BGN equivalent
according to BNB exchange rate for the respective currency valid on

the day of transaction.

Source: BNB.




Mpes usnama eoguHa movpeoBuama bewe gocma
guromudHa, kamo BepxoBu usmopeyBaru obemu ca pe-
aAusupaHu npes anpua, kakmo u npes toau u aBeycm —
HeobuualHo 3a AemHus nepuog. TepeyBanu ca ALK no
uarama mamypumemna kpuBa, ¢ noguepman npeBec Ha
cpegrocpourume ALK. ToBa ce gvaku Ha no-caabomo
npegaaezate Ha goazocpouru ALK Ha Bmopuurug nasap
om cmpaHa Ha neHcuoHHume dorgoBe u sacmpaxolBa-
meArnume gpykecmBa nopagu keaaruemo um ga 30gop-
kam B nopmdetaume cu sakyneHume om max gbazocpoy-
Hu ALK TMpogeaku samBepgurama ce npes nocaegHume
20guHU meHgeHuus obembm Ha Bmopuurug nasap Ha ALK
ga npeBuwaBa mHozokpamHo mosu, pecucmpupaH Ha
Boreapckus dorgolB nasap.

Mpes 2013 2. Hama HanpalBeru omkasu nopagu He-
gocmue Ha ALK u cpegemBa no napuurume cmemku Ha
y4acmuuuume B cucmemama.

B pamkume Ha zogurama 6axa kanueauparu ALK B
pasmep Ha 881.3 xua. w.g., emumupanu no 3YHK', kou-

! 3akon 3a ypexaaHe Ha Heobcnyxeanute kpeantu, porosopern Ao 31 ae-

kemepu 1990 r.

CIPYKTYPA HA CAEAKMTE HA MEXAYBAHKOBMS MA3AP
Nno CcPOYHOCT HA ALIK

(MAH. AB.)
(BGN million)

400

Throughout the year trade was quite dynamic, with
peaks in trading volumes realised in April, but also
in July and August — which is unusual for the summer
season. Government securities along the whole range
of the maturity curve were traded, with o marked
prevalence of medium-term GS. This was due to the
lower supply of long-term GS in the secondary market
by pension funds and insurance companies due fo their
desire to hold in their portfolios the long-term securities
they have purchased. The trend established in recent
years of the volume of trading in the secondary market
for GS exceeding several times the volume registered in
the Bulgarian sfock exchange confinued.

In 2013 no refusals were made due to shortage of
GS or funds in the cash accounts of participants in the
system.

During the year GS in the amount of USD 881.3
thousand, issued under the ZUNK', accepted by the MF

" law on Setlement of Non performing Credits Negotiated prior to

31 December 1990.

STRUCTURE OF TRANSACTIONS ON INTER-BANK MARKET
BY TERM OF GGOVERNMENT SECURITIES
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3abenekku: 1. Cgenkume c ALK, geromunuparu B uykgecmparta Baayma,
ca B reBoBa paBrocmoirocm no onpegenetrus om BHB obmeren

kypc Ha cvomBemnama Baayma B gers Ha cgeakama.

2. Obembm Ha peno cgeakume He BkaouBa obpamuume peno cgeaku.

Mamouruk: BHB.

1o 7/ roguHn
up fo 7 years

375.6

366.1

no 25 roguhu

up fo 25 years
[exemspn 2013 1.
December 2013

Notes: 1. Transactions in GS denominated in foreign currency

are given in BGN equivalent according to BNB exchange rafe

of the respective currency, quoted on the day of transaction.

2. The volume of repo fransactions do not include reverse repo transactions.

Source: BNB.




mo ca npuemu om MO 3a nozacaBate Ha sageakeruama
kem gopkaBama, BesHukHoau no pega Ha cowus 3akoH.

B pesyamam Ha yBeauderuemo Ha ALIK B obpawetue
u Bmopuurama mopzoBug ce HabaogaBa HapacmBane
Ha uxBecmuuuume B ALK, emumupatu 3a dunaHcupare
Ha Biogkemrua geduuum, cnpamo 2012 2. npu Bcuuku
kamezopuu gopkameau, kamo Had-zonam gaa om max
npumexkaBam 6ankume (59.86%), caegBaru om sacmpa-
xoBamearume gpykecmBa u nencuoHHume dorgoBe
(24.44%), mecmrume HebarkoBu durarcoBu urcmumy-
uuu, dupmu u epakgaru (14.27%) u uykgecmpartume
urBecmumopu (1.43%).

CoweBpemerto ekenosuyuume B ALK, emumuparu 3a
cmpykmyprama pedopma, Ha Beuuku kamezopuu unBec-
MUMOPU HOMAAIXA CNPaMO NpegxogHama 2oguHa Beaeg-
cmBue Ha usBvpwerume yacmudHu nozaweHUs NO Max,
kamo pasnpegeaetuemo um no gepxkameau B kpag Ha

AbPXATEAU HA ALIK, EMUTUPAHU 3A OUHAHCHPAHE
HA BIOAXETA

HyXOecTpaHH!  MHBeCTUTOPM
Foreign investors
56.29 mnH. ne.

BGN 56.29 million
(1.18%)

30CTPaXOBATENHM APYXECTBA
11 NEHCUOHHM $oHpOBE
Insurance institutions

and pension funds 1493.43 maH. 7s.
1298.93 mnH. ns. Bakku BGN 1493.43 million
BGN 1298.93 million Banks (24.407%)

(27.25%)

[55.85

MecTHu HebaHKoBM GUHAHCOBM
MHCTUTY UMM, GUPMM U TPaKACHH
Local non-banking financial
institutions, companies, individuals
749 .56 miH. ns.
BGN 749.56 million
(15.72%)

2012

3abeneskku: 1. Bkaioueru ca Baokuparume om gepkamenume ALIK.

2. AeBoBama paBrocmourocm Ha ALK, geromuruparu B uykgecmparta
Baayma, e usducreHa no onpegenerus om BHE obmeren kype Ha cvomBemrama
Banyma, Barugen 3a 31 gekemBpu Ha cbomBemuama zoguHa.

3. Mo garhu Ha BHB u yuacmruyume B ECPOT Ha ALIK.

Mamounuk: BHB.

2662.08 miH. ns.
BGN 2662.08 million

institutions, companies, individuals

for repaying the liabilities to the state that have arisen
under the same law, were cancelled.

As a result of the increase in GS in circulation
and the secondary trading, an increase on 2012
was observed in investments in GS issued fo finance
the budget deficit for all categories of holders. The
largest share was held by banks (59.86%), followed
by insurance companies and pension funds (24.44%),

local non-banking financial institutions, companies and
individuals (14.27%) and foreign investors (1.43%).

At the same fime exposures of all categories of
invesfors in GS issued in support of the structural reform
decreased compared to the previous year as a result
of the partial redemptions on these exposures, and
their allocation by types of holders at the end of the

HoLDERS OF GOVERNMENT SECURITIES ISSUED TO FINANCING
THE BUDGET

Yy>KAECTPAHHM  MHBECTUTOPM
Foreign investors

87.45 mu. ne.
3acrpaxosarentu apyxectsa  BGN 87.45 million
1 NEHCHMOHHM GOHAOBE (1.40%)

Insurance institutions
and pension funds

%)

Banku

Banks
3658.23 miH. ne.
BGN 3658.23 million
(59.90%)

MecTHn HebaHKoBM GMHAHCOBM
UHCTUTYLIMK, GUPMI 1 TPOKAAHM
Local non-banking financial

871.97 mH. ne.
BGN 871.97 million
(14.30%)

2013

Notes: 1. Holders of frozen GS are included.

2. The BGN equivalent of GS denominated in foreign currency.
is calculated on the bases of BNB exchange rate valid

as of 31 December of the corresponding year.

3. According to BNB data and the participants in ESROT.

Source: BNB.




AbPXATEAU HA ALIK, AEHOMUHMPAHM B
YYXAECTPAHHA BAAYTA, EMUTUPAHM
3A CTPYKTYPHATA PEDOPMA

HyKAECTPAHHM LA
Foreign persons
0.03 mnH. ne.

BGN 0.03 million

[0.01%)

MecTHu HebaHKoBM GUHAHCOBN

WMHCTUTY UMM, GUPMM U TPAKACHHN

Local non-banking institutions,
companies and individuals

85.09 mnH. ne. Barkn
BGN 85.09 million Banks
(39.74%) 103.12 mnn. ns.

[46.16%)

3aCTPaXOBATENHI APYXKECTBA M NEHCHOHHN GOHAOBE
Insurance companies and pension funds
25.89 maH. ns.
BGN 25.89 million
(12.09%)

2012

3abenreskku: 1. Bkaioueru ca Baokuparume om gepkamenume ALIK.

2. NeBoBama paBrocmourocm Ha ALK, geromuruparu 8 uykgecmparta
Baayma, e usuucaera no onpegeeHus om BHB obmerer kypc Ha coomBemrama
Banyma, Barugen 3a 31 gekemBpu Ho cbomBemuama zogura.

3. Mo gantu Ha BHB u Ha yuacmruyume B ECPOT.

Mamouruk: BHB.

eoguHama e, kakmo caegBa: 44.45% B nopmdeurume
Ha mecmHu HebarkoBu durancoBu uremumyuuu, dbupmu
u epakganu, 41.41% B 6arku, 14.13% B sacmpaxoBa-
mearu gpykecmBa u nercuonnu dorgoBe u 0.01% B
yykgecmpartu unBecmumopu.

Hau-zonamo koauvecmBo om mecmrume gepskal-
HU ueHHu knwka npumekaBam 6arkume. Kem kpas
Ha 2013 2. me gvpkam obauzauuu Ha cmodHocm
3732.2 man. AB., koemo npegcmaBasBa 60% om obwo-
mo koausecmBo u Hereku HapacmBare cnpamo 2012 e.
kakmo B Homunaara cmotrocm, maka u B npoueHmHo cb-
omHoweHue (obauzayuu Ha cmolrocm 2765.3 maH. AB.,
npegcmaBaaBawu 55% om obwomo koauuecmBo). Mpu
sacmpaxoBamearnume gpykecmBa u nexcuorHume doH-

MecThn HebaHKoBM GMHAHCOBM

BGN 103.12 million

HoLDERS OF GGOVERNMENT SECURITIES DENOMINATED
IN FOREIGN CURRENCY, ISSUED FOR FINANCING
THE STRUCTURAL REFORM

YyxpectpaHHmu nmua
Foreign persons
0.02 mnn. ne.

BGN 0.02 million
(0.01%)

MHCTUTY LK, GHPMIA U TPCXAAHN Bankn
Local non-banking insfitutions, Banks
companies and individuals 73.95 man. ns.
79.35 mnH. ne. BGN 73.95 million
BGN 79.35 million (41.41%)
(44.45%)

30CTPaXOBATENHI APYKECTBA M MEHCHOHHN GOHAOBE
Insurance companies and pension funds
25.24 mu. ne.
BGN 25.24 million
(14.13%)

2013

Notes: 1. Holders of frozen GS are included.

2. The BGN equivalent of GS denominated in foreign currency.
is calculated on the bases of BNB exchange rate valid

as of 31 December of the corresponding year.

3. According to BNB and participants in ESROT data.

Source: BNB.

year was as follows: 44.45% in portfolios of local non-
banking financial institutions, companies and individuals,
41.41% in banks, 14.13% in insurance companies and
pension funds, and 0.01% in foreign investors.

Banks held the largest volume of local government
securities. At the end of 2013 they held bonds with @
value of MBGN 3,732.2, accounting to 60% of the
fotal volume and representing an increase on 2012 both
in terms of nominal value and in terms of share (bonds
with a value of MBGN 2,765.3 accounting to 55% of
the total volume). Stability with regard to the holdings
of local GS was observed in insurance companies
and pension funds. They continued demonstrating




[TPUTEXABAHM OT MHCTUTYLMOHAAHM MHBECTUTOPM
ALK, EMATUPAHM HA BBATAPCKMA MA3AP

GS ISSUED IN THE BUIGARIAN MARKET,
HELD BY INSTITUTIONAL INVESTORS

(MAH. AB.)
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DoHpose 30 fOMBAHUTENHO NeHcuoHHO ocurypseate no KCO
—

Additional pension insurance funds under the SIC

HebaHkosn $rHAHCOBU MHCTUTYLIM, GUPMH 1 IPCKACHN

Non-banking financial insfitutions, companies and individuals

OBLWO3aCTPAXOBATENHM U XKMBOTO3ACTPAXOBATENHM APyxecTsa no K3

General insurance and life insurance companies under the IC

Mamouruyu: KOH, BHB.

goBe ce HabaiogaBa cmabuarocm no omHoweHue npume-
kaBaremo Ha mecmuu ALK, Te npogeakaBam ga nokas-
Bam Bucoko goBepue kom Bompewrus nazap. OongoBe-
Me 30 gONLAHUMEAHO NEHCUOHHO ocueypalare, yupegeHu
cvenacHo pasnopegbume Ha Kogekca sa couuanqo ocu-
eypsBare, kem 31 gekemBpu 2013 2. npumekaBam ALK
Ha cmodnocm 7/ 17.28 man. AB., koemo Bereku yBenuue-
Hue B cpalBrerue cove couug nepuog Ha npegxogHama
coguta (650.23 man. AB.). ObwosacmpaxoBameHume u
kuBomosacmpaxoBamearnume gpykecmBa noggepkaxa
cmabuaru HuBa Ha npumeskaBarume om max ALK, kou-
mo ce gBukam npes nocregHama zoguxa B guanasora
mekgy 540.41 man. AB. u 572.19 man. AB. Kem 31 ge-
kemBpu 2013 &. cmotHocmma Ha npumekaBaxume om
max ALK e 564.46 man. AB. HebarkoBu unecmumyyuu,
dupmu u epakgaru npumekaBam kem kpas Ha 2013 e.
ueHHu krwka 3a 951 maH. AB. Kem kpag Ha npegxogha-

ma zoguHa me ca npumekaBaau knwka Ha cmodnocm
835 man. AB.

Sources: FSC, BNB.

high trust in the domestic market. As at 31 December
2013 additional pension insurance funds established in
accordance with the provisions of the Social Insurance
Code held GS with a value of MBGN 717.28,
which is an increase compared to the same period
of the previous year (MBGN 650.23). General
insurance and life insurance companies maintained
stable levels of GS held, which throughout the year
were between MBGN 540.41 and MBGN 572.19.
As at 31 December 2013 the value of GS held by
these institutions stood at BGN 564.19. Non-banking
institutions, companies and individuals held securities
with a value of MBGN 951 at the end of 2013. At the
end of the previous year they held securities with a value

of MBGN 835.




MHBECTMLIMM HA HEBAHKOBUY OMHAHCOBU UHCTUTYLIUM,
OUPMM U TPAXAAHM B ALIK, EMUTUPAHM 3A
OUHAHCUPAHE HA BIOAXETA U

3A CTPYKTYPHATA PEOOPMA

(mAH. AB.)

(BGN million)
3000

INVESTMENT BY NON-BANKING FINANCIAL INSTITUTIONSS,
COMPANIES AND INDIVIDUALS IN GS, ISSUED FOR
FINANCING THE BUDGET AND FOR

THE STRUCTURAL REFORM
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B2 a5 issued for financing the budget

3aberekka: AeBoBama paBrocmourocm Ha ALK, geHomurupaHu
B8 uykgecmpatta Baayma, e usducrera no onpegenerus om BHB obmeren kype,
BanugeH 3a nocregHus gen Ha comBemrus nepuog.

Msmounuk: BHB.

ABPXATEAU HA BBATAPCKM
OBAUTALIMK, EMUTUPAHM HA MKTT

Kom 31 gekemBpu 2013 2. B obpawerue Ha mek-
gyHapogHume kanumanroBu nasapu ca gBe emucuu:
XS0145623624 ¢ nagexk 2015 2. u auxBen kynon 8.25%,
geromuHupara B8 wamcku goaapu, u XS0802005289 ¢
nagexk 2017 e. u kynon 4.25%, geromurupara B8 eBpo.

B kpaa Ha 2013 2. npubausumenro 60% om gepska-
meaume Ha goaapoBama emucus ca HepesugeHmu cnps-
mo 40% pesugermu, kamo cvomHoweruemo B kpas Ha
2012 2. e 6uro noumu 50:50. Kom kpag Ha 2013 .
pesugenmu npumekaBam obaueayuu Ha cmodHocm
603.82 mAH. w.g., koemo npegecmaBaaBa sHouumen-
Ho yBeauueHue cnpamo CbWus Nepuog HA npegxogHa-
ma eoguHa, koeamo me ca npumekaBaau obaueauuu 3a

A

vV Ve VIEvIE X X

2013

XX

ALK, emutparn sa ¢urarcupare Ha Bogxeta

[UK, emutnpanm 3a cTpykTypHaTa pedopma
GS issued for financing the structural reform

Note: The BGN equivalent of GS denominated in foreign currency
is calculated on the BNB exchange rate, valid for the last day
of the respective period.

Source: BNB.

HOLDERS OF BULGARIAN BONDS
ISSUED IN ICM

As at 31 December 2013, two issues were
in circulation in the international capital markets:
XS0145623624, USD-denominated, with maturity
in 2015 and interest coupon of 8.25%, and
X50802005289, EUR-denominated, with maturity in
2017 and coupon of 4.25%.

At the end of 2013 almost 60% of the holders of
the USD-denominated issue were non-residents and
40% were residents. The ratio at the end of 2012
was almost 50:50. At the end of 2013 residents
held bonds with a value of MUSD 603.82, which is

a considerable increase compared to the same period




520 mar. w.g. Knwka sa 573.38 man. w.g. npumeskaBam
pesugenmu om cekmop ,6arku”, gokamo ocmanarume
cekmopu gopskam krnwka sa obwo 30.44 mar. w.g., kamo
meHgeHyuama e Husxogawa (48.94 maH. w.g. kem gekem-
Bpu 2012 2.).

Emucuama, geromunupara B8 eBpo, ce gopku npe-
obragaBawo om HepesugeHmu npu meHgeHyus kom
reko, Ho ycmouuuBo yBenauuaBare Ha geaa Ha pesu-
germume. Kom 31 gekemBpu 2013 2. Hepesugermu
npumeskaBam obaueauuu Ha cmotHocm 567.71 maH.

eBpo (652.44 man. eBpo kom 31 gekemBpu 2012 2.,

CnPABKA 3A ABPXATEAUTE HA BBATAPCKM
OBAUIALIMM, EMUTUPAHU HA MK

of the previous year, when residents held bonds with
a value of MUSD 520. Residents from the "Banking”
sector held securities with a value of MUSD 573.38,
and the remaining sectors held securities with a fotal
value of MUSD 30.44, the trend being downward
(MUSD 48.94 as at December 2012).

The EUR-denominated issue was held mainly by
non-residents with a trend for slight but sustainable
increase in the share of residents. As at 31 December
2013 non-residents held bonds with a value of

MEUR 567.71 [MEUR 652.44 as at 31 December

INFORMATION ABOUT HOLDERS OF
BulGARIAN BoNDs Issuep IN ICM

Bvazapcku 2ro6aatu obauzayuu, geHomurupatu 8 wi.g.,
¢ dukcupara auxBa 8.25% u c nagek 2015 e.
USD-denominated bulgarian global bonds with a fixed
interest rate of 8.25 per cent, maturing in 2015
XS0145623624

Hepesugermu
Non-residents

usb

503.14 478.88 467.01 482.50

Pesugermu — 6anku

Residents — banks usb

536.69 560.15 578.32 573.38

Pesugermu — nercuottu dorgoBe no KCO

Residents — pension funds under the SIC usb

19.03 13.86 13.88 13.51

Pesugermu — sacmpaxoBameatu gpykecmBa no K3

Residents — insurance companies under the IC usb

15.49 4.48

Apyeu pesugermu

Other residents usD

14.42 22.99

Boazapcku eBpoobauzayuu ¢ dukcupara auxBa
4.25% u c nagek 2017 .

Bulgarian eurobonds with a fixed interest rate of
4.25 per cent, maturing in 2017
XS0802005289

Hepesugermu
Non-residents

EUR

652.44

593.39 578.34 572.60 567.71

Pesugermu — 6arku

Residents — banks EUR

218.14

259.25 265.56 258.70 243.22

Pesugermu — nercuontu dorgoBe no KCO

Residents — pension funds under the SIC EUR

42.94 43.43 40.40 40.35 42.85

Pesugermu — sacmpaxoBamentiu gpykecmBa no K3
Residents — insurance companies under the IC

EUR

33.63 42.12 43.89 40.86 42.97

Apyeu pesugermu

Other residents EUR

2.85 37.49 53.25

Mamounuk: MQO.

Source: MF.




o pesugeHmu — Ha cmouHocm 382.29 max. eBpo
(297.56 maH. eBpo kem cvwug nepuog Ha 2012 e.).
Cekmop ,6arku” npumekaBa obaueayuu 3a 243.22 maH.
eBpo, a ocmararume cekmopu — 3a obwo 139.07 maH.
eBpo.

YACTHO MAACHPAHE HA
MPEXBLPAAEMU 3AEMU SCHULDSCHEIN

Mpes gekemBpu 2013 2. Bvreapusa npukatouu ycnew-
HO yacmHomo nAacupaHe Ha npexBovpasemume 3aemu
Schuldschein. 3aemume ca ¢ mamypumemu om 7, 10
u 15 eogutu B obemu ceomBemro om 30.5 man. eBpo
npu zoguwHa AuxBa 3.340%, 103.5 man. eBpo ¢ aux-
Ba 4.10% u 156 man. eBpo npu 4.60% zoguwer auxBen
npouerm. Ogobperuam obw, obem om mpume 3cema e
B pasmep Ha 290 maH. eBpo. CvBmecmru Bogewu me-
Hugrkopu no cgeakama ca Aotuebark (u B kauecmBo Ha
azeHm no naawarusma) u Paddaiserbark Mumoprews-
HoA (u B kauecmBo Ha Bookrunner). YruKpegum Byabark
y4acmBa B8 mparcakyuama kamo ko-Bogew merugkep.

Borzapua e nopBama gepkaBa om HOzousmouna EB-
pona u Bmopama B pezuora Ha Llenmpaata u Mamouna
EBpona, koamo ycnewro usnoasBa uyacmHo naacupare
Ha goae 30 cyBepenu ¢ uHBecmuyuoren kaac kpegumen
petimune. B cmparume om 3anagra EBpona mosu uk-
cmpymerm e mpaguuuoren, a B8 Llenmpanaxa u Msmoura
EBpona mosu aamepramuBer Hauu Ha duHaHcupare ce
usnon3Ba yecmo om Moawa. Ypes ycnewrHomo naacupaHe
Ha npexBopasemume 3aemu Schuldschein Boreapus ycna
ga npuBaeve nvpBokaacHu uHBecmumopu om Tepmatug u
ABcmpus, koumo npugobuxa sHayumeaeH gaa om naacu-
PAHUS gbA2 U NO MO3U HAYUH JONPUHECOXA 3Q gbAZOCPOY-
HO cbuHaHcupare npu mekywu npuBaekamenru auxBu,
a cewo u 3a guBepcuduuupare Ha unBecmumopckama
6asa.

3aembm ¢ mamypumem 15 zoguru e B pasmep Ha
156 man. eBpo u npegecmaBagalBa Hag 50% om obwus
obem Ha usBopwerus yacmer naacmerm. Konuenmpupa-
Hemo Ha uHBecmumopume B goaeua kpat Ha auxBerama
kpuBa noguepmaBa gevazocpourusa um aneakumerm kem
BuAacapus u cnomaza 30 onmumusupaHe Ha mMamypumem-
HUS npoduA Ha gopkaBHug gvae Ha cmpaHoma.

2012), and residents held bonds with a value of
MEUR 382.29 (MEUR 297.56 at the same time of
2012). The "Banking” sector held bonds with a value of
MEUR 243.22, and the remaining sectors — bonds with
a total value of MEUR 139.07.

PRIVATE PLACEMENT OF ASSIGNABLE
LOANS SCHULDSCHEIN

In December 2013 Bulgaria finalised successfully
the private placement of the assignable loans
Schuldschein. These loans have maturities of 7, 10 and
15 and volumes of MEUR 30.5 at an annual interest
of 3.340%, MEUR 103.5 at an interest of 4.10%
and MEUR 156 at an annual interest rate of 4.60%
respectively. The total volume approved for the three
loans was MEUR 290. The Joint lLead Managers for the
fransaction were Deutche Bank [also in the capacity of
Paying Agent) and Raiffeisen International (also in the
capacity of Bookrunner). UniCredit Bulbank participated
in the transaction as a Colead Manager.

Bulgaria is the first country in Southeastern Europe
and the second country in Central and Eastern Europe
to successfully use private placement of investment
class sovereign debt. In Western European countries
this instrument is traditional, and in Central and Eastern
Europe this alternative financing instrument is frequently
used by Poland. Through the successful placement of
assignable loans Schuldschein Bulgaria managed to
attract first-class investors from Germany and Austria,
which acquired a substantial share of the placed debt
and thus contributed to long-term financing with aftractive
current inferest rates, and also to the diversification of
the investor base.

The loan with maturity of 15 years has a volume of
MEUR 156 and comprises over 50% of the tofal volume
of the private placement. Concentration of investors in
the long end of the interest rate curve emphasises their
long-ferm commitment to Bulgaria and helps optimise the
maturity profile of Bulgaria’s government debit.




OUHAHCKPAHE OT MEXAYHAPOAHI
OUHAHCOBN MHCTUTYLIMA

Monyueromo npes 2013 2. duHaHcupare om MOU e
B pasmep Ha 551.7 mar. AB., om koumo 382.1 man. AB.

ca ycBoerume cpegecmBa no KpegumHomo cnopasyme-

Hue 3a cmpykmypeH npozpamen 3aem (cvduHaHcupate
no dongoBeme Ha EC 3a 2007-2013 e.) mexkgy Peny6t-
Auka Beaeapus u EBponeickama unBecmuyuonta 6arka
(EMB) u 169.6 man. AB. — ycBoaBarua no gedcmBauwu
gepkaBru uHBecmuyuorHu 3aemu.

Mpes eoguHama Hama ckaloueHu cnopasymeHus c
MOMW 3a HoBu gopkaBhu saemu. B cmpykmypama Ha
ycBoaBaruama no gepkaBhu uHBecmuuyuorHu soemu,
npegHasHaueHu 3a duHarcuparemo Ha Beve cmapmu-
paau uiBecmuuuoHHu npoekmu u cneyudbuuHu Npozpamu,
no kpegumopu ¢ Had-zorsm gaa ca mesu om EMB, koumo
Boaauzam Ha 115.4 man. AB.

Mpes omuemHus nepuog npogbaku dbuHaHcupaHemo
cec 3aemu om EVB Ha gBa npoekma, cBvpsanu ¢ pexa-
Buaumauuama Ha nemHama uxdbpacmpykmypa (,Tpaxsum-
HU nemuwa V') u pekoncmpykuua Ha keaesonomuama
undpacmpykmypa (,Pekorcmpykuus Ha yuacmovuyu no %n
Aurugma MaoBguB-CBunerepag”). Mpukaiouer be dunak-
cuparuam cuc 3aem om EVB npoekm ,Msepakgare Ha
mocm Ha p. AynaB npu Bugur—Kanadam”.

Mpes zoguHama no uxBecmuyuontu saemu om CBe-
moBrama 6arka ca nocmenuau 55.5 maH. AB., npegHas-
HOUYEHU 30 usnbAHeHuemo Ha [poekma 3a pexabuaumauus
Ha nemHama uidpacmpykmypa, kakmo u Ha mpu npo-
ekma B obracmma Ha yaecraBaremo Ha mvpeoBuama
u mpaxcnopma B tOzousmouna EBpona, coyuaanomo
BkaouBare u pasBumuemo Ha obwunckama undpo-
cmpykmypa (Boger cekmop).

FINANCING FROM INTERNATIONAL
FINANCIAL INSTITUTIONS

Financing from IFls received in 2013 amounted fo
MBGN 551.7, of which MBGN 382.1 — utilised funds
under the Loan Agreement for Structured Programming
loan (co-financing of the EU Funds 2007-2013),
concluded between the Republic of Bulgaria and the
European Investment Bank (EIB), and MBGN 169.6 -
utilisations under government investment loans.

No agreements for new government loans were
concluded with IFls during the year. In the structure of
utilisations of government investment loans for financing
of already launched investment projects and specific
programmes in ferms of creditors, the largest share is

held by the EIB (MBGN 115.4).

The financing with loans of two projects related to
the rehabilitation of road infrastructure (“Transit Roads
V") and the reconstruction of railway infrastructure
("Reconstruction of sections along the Plovdiv—=Svilengrad
Railway”) continued during the reporting period. The
project "Construction of a bridge over the Danube at
Vidin—Calafat”, financed with a loan from the EIB, was
completed.

Under investment loans extended by the World
Bank, MBGN 55.5 were received during the year,
intended for the implementation of the Road Infrastructure
Rehabilitation Project and of three projects in the field of
frade and transport facilitation in Southeastern Europe,
social inclusion and municipal infrastructure development
(water sector].




HoBO BbHWHO OUHAHCHMPAHE MPE3 2013 T.

NEew ExterNAL FINANCING IN 2013

(mAH. AB.)

[BGN million)

BoHwen gopkaBen goae 1118.9
External Government Debt ’
Kpegumu
Credit facilities 11189
1. NopkaBhu saemu
Government loans 382.1
1.1. EMb
ER 382.1
2. NopkaBru unBecmuyuortu saemu 169.6
Government Investment Loans ’
2.1. CBemoBra 6arka
World Bank 935
2.2. EMb
ER 1154
2.3. Apyeu
Other 1.3
3. Apyeu 3cemu
Other loans 567.2
3.1. NpexBvprsemu saemu Schuldschein 567 9
Assignable loan Schuldschein :

3abenekku: 1. AeBoBama paBrocmotrocm Ha noayueromo HoBo

BoHwHO puHaHCUPaHe € usducaeHa no uermpanHus kype Ha BHB Ha
cvomBemnume uykgecmpantu Baaymu kom Berzapckus AeB, Barugen

go 16 uaca B gens Ha usBopwBare Ha coomBemHomo naawake.

2. Ompuyameaqama cmotrocm no m. 2.3 ce genku Ha BescmaroBeru
cymu om BPCE no Beue ycBoeru cpegemBa no noayueHus saem

3a dunaHcupate Ha npoekma ,3awuma Ha mopckume u

pedrume 6pezoBe om eposusma u abpasusma”.

Mamounuk: M.

Notes: 1. The BGN equivalent of new external financing is calculated
according fo BNB central exchange rate valid till 4 p.m.
on the day of execution of the respective payment.

2. The negative value in section 2.3 is due to amounts recovered by CEDB

on already utilised funds under the loan received to finance the project
"Protection of Sea and River Banks from Erosion and Abrasion”.

Source: MF.
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B HomuraaHo uspaskenue pasmepvm Ha gopkal-
HozapaHmupaHusa goae kem kpas Ha 2013 . HamoraBa
c 234.2 man. AB. cnpamo HuBomo my om gekemBpu
2012 2., kamo gocmuea go 775.4 max. AB., om koumo
35.7 man. AB. Bompewen u 739.7 maH. AB. BoHwer gop-
kaBHozapanmupar goae. OmuemeHomo HamareHue ce
gonku kakmo Ho usBvpuwerume npes zoguHama nozawe-
Hug no BoHwHu gepkaBrozaparmupatu saemu, maka u
Ha omuemerama BaaymrokypcoBa pasauka kem kpas Ha
2oguHama.

CvomHoweruemo ,gbpkalBrozaparmupat goae/BBIM”
e 1.0% npu cmoidrocm om 1.3% kem kpasa Ha 2012 .

AbPXABHOTAPAHTMPAH ABAT

The government guaranteed debt as af the end of
2013 decreased in nominal terms by MBGN 234.2
compared to the level of December 2012, and reached
MBGN 775.4, of which MBGN 35.7 domestic
and MBGN 739.7 external government guaranteed
debt. The registered decline resulted mainly from the
redemptions on external government guaranteed debt
during the year and from the exchange rate fluctuations
reported at the year end.

The “government guaranteed debt to GDP” ratio was
1.0% against a value of 1.3% at the end of 2012.

GOVERNMENT GUARANTEED DEBT .
(man. AB.)
[BGlilAAmillli\on]

é"P*"B“““P“”’“”P“” gpne 1197.2 1246.1 1197.2 1009.3 775.4
overnment guaranteed debt
|. Bompeuwen gopkaBrozaparmupat goae
Domestic government guaranteed debt 28 1.8 234 857
1. Taparuuu no 3akora sa kpegumupate Ha cmygetimu u gokmoparmu
Guarantees under the Law on Providing Credits fo Students and 2.8 11.8 23.4 357
Doctoral Candidates
II. Borwen gopskaBrozaparmupar gene 11072 12433 11853 085.0 2307
External government guaranteed debt : ‘ ‘ : :
1. CBemoBha barka
World Bank 119.2 101.7 87.0 70.1 52.1
2.6 74 57 45 37 36
EiB
3. EbBP
EBRD 62.6 46.5 36.8 27.0 17.3
4. Bpyeu 1008.0 1089.4 1057.0 885.1 666.7
Others
AvpkaBrozaparmupat geaz/BBIT (%)
Government guaranteed debt/GDP (%) 18 18 16 1.3 10

3abeneskku: 1. Pasmepbm Ha gbaza € NO HOMUHGA.
2. Mpeusuucaeruemo Ha geaza B reBoBe e no uermpantua kypc
ta BHB 3a cbomBemtume Baaymu kem kpas Ha nepuoga.

Mamounuk: MQO.

B cmpykmypoma Ha gepkaBrozaparmuparus goae
no kpegumopu He ce HabaogaBam cewecmBeru npome-
Hu cnpamo kpaa Ha 2012 2. Yacmma ,gpyeu” (mekgyHa-
pogHu durarcoBu uncmumyuuu, 8 m.4. EBpamom, BPCE,
ABMC u gp.) 3ana3Ba gomuranmHug cu gan, koumo Gene-

Notes: 1. The amount of debt is the nominal value.
2. The recalculation of debt in BGN according fo the central exchange rate
of BNB for the respective currencies as af the end of the period.

Source: MF.

No substantial differences were observed in the
structure of government guaranteed debt by creditors
compared fo the end of 2012. The "Others” group
(international financial institutions, including Euratom,

CEDB, JBIC and other) retained its dominant share,




ku Homarerue om 1.7 np.n., kamo kom kpag Ha 2013 e.
gocmuea 86%. OmHocumeaHusm gaa Ha gopkaBroza-
parmupanusa goae kem CBemoBrama 6arka u EBBP cowo
HamaraBa, gocmueatku ceomBemro go 6.7% u 2.2%.
Aenom Ha gopkaBrozapanmuparug geae kem EVB Geaeku
reko yBenuderue, gocmueaiku go 0.5% (npu 0.4% kom
kpag Ha 2012 e.).

HYacmma Ha Bempewrume gopkalBru zaparyuu, us-
gagenu Ha ocHoBarue Ha 3akona sa kpegumupate Ha
cmygeHmu u gokmoparmu no lNpozpamama 3a cmygexm-
cko kpegumupare, ce yBeautaBa go 4.6% om pasmepa
Ha gepkaBroeapanmupatus geae (npu 2.3% kem kpas Hao

2012 2.).

CIPYKTYPA HA AbPXABHOTAPAHTUPAHMS AbAT
MO KPEAUTOPU

CeeTtosHa baHka

which decreased by 1.7 p.p., reaching 86% at the end
of 2013. The relative share of government guaranteed
debt to the World Bank and the EBRD also decreased,
reaching 6.7% and 2.2% respectively. The share of
government guaranteed debt to the EIB marked a slight
increase, reaching 0.5% (against 0.4% at the end of
2012).

The share of domestic government guarantees issued
on the grounds of the Student loans Act under the
Programme for Provision of Lloans to Students went up
to 4.6% of the total amount of government guaranteed

debt (against 2.3% at the end of 2012).

GOVERNMENT GUARANTEED DEBT
BY CREDITORS

CeeTosHa HaHKa

World Bank World Bank

6.94% EVB 6.72% EVb

BLTpewHu AbpXaBHM FaPaHLMM EIB BuTpeLunn appxaBHK rapaHLym ER
Domestic government guarantees 0.36% EPBP Domesfic government guarantees 0.47%  EBBP

o EBRD 4.61% i
2.32% QN EBRD
2.68%

2.23%

Opym
Others
87.69%

2012

Mamounuk: MD.

B cmpykmypama o gopkaBrozapanmuparus goae
no ompacau kem 31 gekemBpu 2013 2. ¢ Hateonam om-
Hocumener gaa e cekmop ,eHepeemuka” — 64.5%, creg-
Bar om ,mpancnopm” = 22.6%, u ,gpyeu” — 12.9%.

Others
85.97%

2013
Source: MF.

Within the structure of government guaranteed debt
by sectors, as at 31 December 2013 the largest relative
share belonged fo the energy sector — 64.5%, followed
by transport — 22.6%, and others — 12.9%.




CIPYKTYPA HA AbPXABHOTAPAHTUPAHMS ABAT

MO OTPACAA
Opyrm
Others
9.59%
Tpancnopt
Transport
22.86%
Enepretuka
Energy
67.55%

2012

Mamounuk: M.

BAAYTHA CTPYKTYPA HA AbPXABHOTAPAHTMPAHMS AbAT

[Tbnr 8 nesose
Debt in BGN
2.32%

[Tonr 8 apyrm sanymm
Debt in other currencies

53.01%

Denr 8 warckn ponapm
Debt in USD
2.67%

2012

Mamounuk: M.

[enr & ppyrn sanyTm
Debt in other currencies

[vnr 8 espo
Debt in EUR
42.00%

GOVERNMENT GUARANTEED DEBT
BY SECTORS

pyru
Others
12.89%

Tpancnopt
Transport
22.62%

Erepretika
Energy
64.48%

2013

Source: MF.

CURRENCY STRUCTURE OF GOVERNMENT GGUARANTEED DEBT

[lvnr 8 nesose
Debt in BGN
4.61%

48.04%

[Tbnr 8 espo
Debt in EUR
45.09%

Tvar & WwaTckn gonapm
Debt in USD
2.27%
2013

Source: MF.




Bogewa nosuyus BeB BaaymHama cmpykmypa Ho
gepkaBrozapanmuparug geaz kem kpaa Ha 2013 e. 3a-
ema govazem, geHomurupar B gpyeu Baaymu — 48%. Awn
eom, gerHomurupaH B eBpo u B reBoBe, bereku yBeaude
Hue cnpamo 2012 2. u gocmuza ceomBemto go 45.1%
u 4.6% sa cmemka Ha mosu B wamcku goaapu, koimo
HamaraBa go 2.3%.

B auxBenama cmpykmypa Ha gepkaBrozaparnmupa-
Hus gore kom kpas Ha 2013 e. e ce HabaogaBam oco-
Beru npomeHu. Avazom ¢ dukcuparu auxBu sanasBa npe-
obragaBawus cu gaa. Cmotrocmma my kem kpag Ha eo-
gurama e 61.3%, a Ha gvaea ¢ naaBawu auxBu — 38.7%.

AVXBEHA CTPYKTYPA
HA AbPXABHOTAPAHTUPAHMS ABAT

[var ¢ nnaeawM Anxen
Debt with floating interest rate

39.71%

60.29%

2012

Mamouruk: MQO.

HoBomo durancupare no gepkaBrozapanmuparus
geae 3a 2013 2. Busauza Ha 15.4 man. AB., o usBepwe-
HUMe nAawaHus 3a paserekgarus nepuog ca B pasmep
Ha 156.7 man. AB., B m.u. 139.3 maH. AB. no 2aaBHuuu
u 17.4 mar. AB. no auxBu. Mpes eoguHama Hama uzga-
genu HoBu guprkaBru eaparuuu no BeHwHu kpegumu
CnopasymeHus.

In the foreign currency structure of government
guaranteed debt the predominant position at the end of
2013 was still occupied by debt denominated in other
currencies — 48%. Debt denominated in EUR and BGN
marked an increase on 2012 and reached 45.1% and

4.6% respectively at the expense of debt denominated
in USD, which went down to 2.3%.

No significant changes were observed in the interest
rate structure of government guaranteed debt at the
end of 2013. The fixed interest rate debt refained its
dominant share. It accounted to 61.3% at the year end,
and the share of debt at floating inferest was 38.7%.

[IbAr ¢ nnasaLm nuxem
Debt with floating interest rate

[Tonr ¢ ¢rkenparm mxem
Debt with fixed interest rate

INTEREST RATE STRUCTURE
OF GOVERNMENT GUARANTEED DEBT

38.70%

[Tonr ¢ ¢prkenparm mnxem
Debt with fixed inferest rafe

61.30%

2013

Source: MF.

The new financing under government guaranteed
debt in 2013 came to MBGN 15.4, and the payments
executed during the period under review amounted to
MBGN 156.7, of which MBGN 139.3 for repayment
of principal and MBGN 17.4 for interest payments. No
new government guarantees were issued under external
loan agreements during the year.




HOBO ®MHAHCMPAHE M M3BBPLLEHW MAALLAHKS NO
ABPXABHOTAPAHTMAHMA ABAT KbM KPAS HA 2013 T.

NEW FINANCING AND PAYMENTS MADE ON
(GOVERNMENT GUARANTEED DEBT AS OF THE END OF 2013

(MAH. AB.)
(BGN million)

Mozawerus (2raBruua) AuxBu
Redemption (principall Inferest
|. Bompewen gopskaBrozapanmupan guae 142 29
Domestic government guaranteed debt ’ )
1. Taparuuu o 3akora sa cmygermcko kpegumupare 142 29
Guarantees under Student Lloan Act ) ‘
Il. Borwen gopkaBrozapanmupaH goae
External government guaranteed debt 12 137.2 17.4
1. CBemoBHa 6arka
World Bank 174 05
2. EMb
EB 1.2 1.2 0.01
3. EBBP
EBRD Q7 0.4
4. Npyeu
Others 108.8 16.5
AvpkaBrozapanmupah goae
Government guaranteed debt 15.4 139.3 17.4

3abeneskka: AeBoBama paBrocmoirocm Ha noayueromo HoBo
BuHwHo duraHcupate u Ha uzBbpweHume NACWAHUS € U3YUCAeHT
no ueHmpanrus kypc Ha BHB Ha cvomBemnume uykgecmpartu
Baaymu kem 6vazapckus reB, Baruger go 16 uaca B gens

Ha u3BvpwBare Ha cvomBemHomo nacware.

Masmounuk: MQO.

M npes 2013 e. nopagu Broweromo durarcoBo coc-
mogHue Ha ,Xoaguxe BAX" EAA yacmuuro bewe akmuBu-
paHa usgageHama gepkaBra eaparuus no ckaouerHomo
kpegumro cnopasymerue mexkgy gpykecmBomo u MBBP
(CBemoBrama 6arka). CpegecmBama, B pasmep Ha
0.8 maH. AB., ca usnaameru om npegBugerus no 3ABPB
3a 2013 2. pesepB 3a nokpuBare Ha pucka om akmu-
Bupare Ha gepkalBru eaparuuu. 3a cowus nepuog ak-
muBuparume gopkaBru eaparuuu no 3KCA ca Ha obua
cmouHocm om 149 xua. AB.

Ocmaranrume gepkaBrozapanmupatu soemu ca ob-
caykBaru pegoBro npes zogurama B ceomBememBue ¢
gozoBopeHume nozacumearu cxemu u cpokoBe.

Note: BGN equivalent of received new external financing and
of incurred payments calculated according to BNB central
exchange rate for the respective currencies to BGN,

valid fill 4 p.m. on the day of payment.

Source: MF.

In 2013, as a result of the deteriorated financial
position of "BDZ Holding” AD, the government guarantee
under the loan agreement between BDZ EAD and IBRD
(World Bank) was partially called. The funds amounting
to MBGN 0.8 were paid using the reserve fund for
covering the risk of government guarantees being
called, provided for in the 2013 LSBRB. The amount of
government guarantees called under the Student Loans
Act was in the amount of BGN 149 thousand for the
same period.

The remaining government guaranteed loans
were regularly serviced in the course of the year in
compliance with their repayment schedules and terms.




AKIVAAEN I'IPOMEHM‘ B HOPMATMBHATA
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B kpag Ha 2013 2. ycnewro bewe npukaiouer noc-
AegHusm eman om BwBekganemo B ekcnaoamauus Ha
mogepHusupaHama undpacmpykmypa, obesneuaBawa
napuuer cemvamerm B eBpo Ha onepauuume ¢ ALK, ge-
HomuHuparu u naamumu B eBpo, Ha nepBuurug u Bmo-
puuHug nasap 4pes cmemku Ha Barkume B TAPTET2. Mo
mo3su HayuH ce npegocmaBa Beamokrnocm Ha Bankume
ga uzBepwBam onepauuu ¢ ALK B eBpo, emumuparu Ha
Bompewrus nasap, Ha npuHyuna ,gocmabka cpewy naa-
ware”, ¢ koemo ce eaumurupam kpegumuume u aukBug-
Hume puckoBe 3a kormpazeHmume no cgeakama. Egro-
Bpemetto ¢ BkawouBaremo Ha EaekmporHama cucmema
3a peeucmpupate u obcaykBane Ha mopeoBuama ¢ ALK
(ECPQOT) kamo cnomazameara cucmema B HAUUOHAAHUS
cucmemen komnorernm TAPTET2 Boacapckama HapogHa
6arka Bregpu u HoBa dyrkuuoraatocm, cBopsara ¢ npo-
Bexkganemo Ha aykuuoru za naacmerm Ha ALK B eBpo.
O6esneuaBaremo Ha napuyer cemvamerm 3a gopkaBHu
ueHHu knwka, genomuruparu B eBpo, bewe sarokero u
B8 ocroBrume ueau Ha Cmpameeuama 3a ynpaBaerue Ha
gepkaBrus gore npes 2012-2014 <.

MpegBug dakma, ue peaausauusma Ha npoekma
usuckBawe kakmo mexHorozuura u dyrkuuorasHa mo-
gepHusayusa Ha cucmemume 3a BuBeskgaremo my B eke-
naoamayus, maka u ceomBemta HopmamuBra pezramer-
mayug, Baxa nogeomBeHu U3MEHEHUS U GONbAHEHUS HA
Hapegba Ne 5 va MO u BHE om 4 okmomBpu 2007 .
3a pega u ycroBuama sa npugobuBare, peeucmpupate,
usnaaware u muepzoBua ¢ gepkaBHu uerru kruka (06H.
AB, 6p. 100 om 19.11.2013 2.). Lleama Ha usmererus-
ma 6e no-gemalAHo pezaamermupake u paseparuyaBare
Ha BugoBeme cgenku Ha Bmopuurug nasap, kamo Bcudku
cgeaku mexkgy gupekmnu ysacmuuuu 8 ECPOT ga Gegam
usBopwBatu ¢ gBukerue Ha cpegecmBama no napuuru
cmemku B8 PUHIC u TAPTET2. Mpomerume pezramermu-
pam u HoB Bug cgeaka om muna ,3aem Ha ueHu kHu-
ka”. Mpegnpuemume geticmBusa no napamempupare Ha
BugoBeme cgenku Ha Bmopuurusa nasop u cvomBemromo
um HopmamuBHo peeramermupare obesneualBam gocmu-
earemo Ha nwvAHo cbomBememBue ¢ npenopvkume kom
cucmemume 3a cemovAmeHm Ha uerHu knuka, paspabome-
Hu om Komumema no naamekHu u cemvameHm cucmemu
(CPSS) u Texruueckua komumem na MekgyHapogrHama
opeaHusauug Ha komucuume no uerHu knuka ([OSCO),
¢ npenopvkume Ha Komumema Ha eBponeickume peey-
Aamopu Ha uenHu knwka/EBponeackama cucmema Ha
uenmpaanume 6anku (CESR/ESCB|, kakmo u cvc cman-

The last stage of the commissioning of the
upgraded infrastructure, securing cash sefflement of Euro
fransactions in government securities denominated and
payable in Euro at the primary and secondary market
through bank accounts in TARGET2, was successfully
completed at the end of 2013. In this way banks were
provided with the opportunity to close transactions
involving GS in EUR, issued in the domestic market,
using the “delivery versus payment” principle, thus
eliminating credit and liquidity risks for the parties to
the transaction. Simultaneously with the including the
Electronic system for registration and servicing of trade
in GS (ESROT) as a support system in the national
system component of TARGET2, the Bulgarian National
Bank introduced a new functionality related to the
holding of auctions for placing EUR-denominated GS.
The provision of cash settlement for EUR denominated
government securities was also set as a main objective
of the Government Debt Management Strategy for the
period 2012-2014.

Bearing in mind the fact that the implementation of
the project required both technological and functional
upgrade of the system for its commissioning, and the
corresponding statutory regulation, amendments and
supplements were made to Ordinance No 5 of the
MF and the BNB of 4 October 2007 Establishing a
Procedure and Terms for Acquisition, Registration,
Redemption, and Trade in Government Securities
(Promulgated, SG, No. 100 of 19/11/2013). The
amendments aimed at regulating in more detail and
distinguishing between the types of transactions in the
secondary market, and carrying out all transactions
between direct participants in ESROT by moving funds in
cash accounts in RINGS and TARGET2. The amendments
also regulated a new type of transaction — “securities
lending”. The actions taken to set the parameters of all
types of transactions in the secondary market and their
respective legal regulation ensured the achievement
of full compliance with the recommendations for the
securities sefflement systems developed by the Committee
on Payment and Settlement Systems (CPSS) and the
Technical Committee of the International Organisation
of Securities Commissions (IOSC), the recommendations
of the Committee of European Securities Regulators/the
European System of Central Banks [CESR/ESCB), as




gapmume Ha ELUB sa usnoasBanemo Ha cucmemume 3a
cemouamerm Ha uerHu krwka 6 EC B kpegumrume onepa-
uuu Ha EBponeickama cucmema Ha uermpaarume Garku.

Hapeg ¢ nocouerume npomeru B8 Hapegba Ne 5 ca
gonbAHEHU U pasnopegbu ¢ 0zAeg XAPMOHU3AUUS C HAN-
paBerume usmererus u gonvarerus B 3akona 3a gop-
kaBHus geae omHocHo onpegeaaHemo Ha kpovea om Auug,
koumo mozam ga 6vgam noggenosumapu Ha ALK, u ¢
makuBa, ypekgawu BkaiouBaremo Ha uermpaaru geno-
sumopu Ha uerHu knwka, yemanoBeru B gepkaBu uren-
ku, kamo gupekmnu yyacmuuyu B8 ECPOT. Tesu npometu
ocueypaBam nozoaama acHoma omHocHo Hakou acnekmu
HO mpaHcepaHuuHug cemvamenm, BkaouumenHo peena-
mernmupate Ha BvamokHocmma mecmen noggenosumap
Ha ALK ga ocowecmBaBa getrocm kamo mextuvecku
onepamop om umemo u 3a cmemka Ha uyykgecmparen
UEHMPAAEH geno3umap Npu PeaAusupaHemo Ha gupekm-
Homo my ydacmue B ECPOT.

BvBegeru ca npomeHu u ¢ uer aganmupaHe Ha
npurokumomo npaBo no omHoweHue Ha gopkaremo u
pasnopekganemo ¢ ALK, emumupatnu Ha BempeuwHus
nasap, Bkaouumenro B konmekema Ha mparceparudHo
gepkare u npexBopaare Ha dunarcoBu uHcmpymermu.
Tesu npomeHu umam 3a uea ga ocueypam no-Bucoka cme-
neH Ha sawumerocm Ha npaBama Bopxy kauermckume
akmuBu/nosuuuu u koHcmumyuparemo Ha npalBra gc-
Homa u edukacHocm Ha cucmemama Ha obesneuverus.
Apyea cowecmBera npomara B8 Hapegba Ne 5 e peena-
mermuparemo Ha Beamokrocmma Hvreapcku barku ga
u3BvpwBam mpatceparuyHo npexBepagre Hao emumupaHuy
Ha Bempewrus nasap ALK, HesaBucumo om Baaymrama
um geHomuHauus, B ueHmMpaAHU genosumapu Ha gpyeu
gepkaBu om EC. Mo mosu Hayun ce yrecHaBa gocmonom
um go kpegumhu auruu om mexkgyHapogHu dunarcoBu
uHcmumyuuu, kakmo u go Hat-pasBumume cucmemu 30
ynpaBaetue Ha obesneuerus B cBemoBen mawab. Mame-
HeHuama u gonbaHerusma B HopmamuBrama 6asa nosBo-
Auxa Ho 2 gekemBpu 2013 e. B ECPOT kamo gupekmen
yuacmuuk ga ce Bkaouu u Clearstream Banking S.A., Aok
cembype (CBL).

MNocmuzaremo +Ha no-Bucoka cmenen Ha xapmoHu-
3ayusa cvc cmangapmume B8 ccbepama Ha nocmmupzoB-
ckume urdpacmpykmypu we cmumyaupa u no-Hamamuw-
Homo uHmeepupare Ha YykgecmparHu unBecmumopu B
6vacapckama genosumapra cmpykmypa, obcaykBawa
mopzoBuama ¢ ALK,

well as the ECB standards for the use of systems for
securities sefflement in the EU in the credit operations of
the European System of Central Banks.

In addition to the amendments made to Ordinance
No 5, in order to harmonise these amendments and
supplements, provisions of the Law on Government
Debt were also supplemented relating to the defining of
the entities which can be sub-depositories of GS, and
provisions regulating the including of central securities
depositories, established in Member States, as direct
participants in ESROT. These amendments ensured
better clarity regarding some aspects of the cross-
border seftlement, including regulating the opportunity
for a local sub-depository of GS to act as a technical
operafor in the name and on behalf of a foreign central
depository in the course of the latter’s direct participation

in ESROT.

Changes were introduced to adapt the applicable
law on the holding and disposition of GS issued on
the domestic market, including in the context of cross-
border holding and transfer of financial instruments.
These changes aim at providing a higher degree of
protection of rights over client assets/positions and
consfitute legal clarity and effectiveness of the system of
securities. Another significant amendment to Ordinance
No 5 was the regulating of the opportunity of Bulgarian
banks to perform cross-border transfers of GS issued
in the domestic market, regardless of their currency
denomination, to central depositories in other EU
countries. This facilitates their access to credit facilities
from international financial institutions, as well as to the
most advanced security management systfems worldwide.
These amendments and supplements to legislation
allowed Clearstream Banking S.A., Luxembourg (CBL),
to become a direct participant in ESROT on 2 December
2013.

The achieving of a higher degree of harmonisation
with the standards in the field of post-trading
infrastructures will also stimulate the further integration
of foreign investors in the Bulgarian depository structure
servicing frading in government securities.
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