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PASBUTVE HA BEBATAPCKATA
MKOHOMWKA TPE3 2012 T.

Wkoromuueckuam pacmek Ha Boacapua ce 3a6aBu
npes 2012 2. 3anouHaromo om kpas Ha 2011 2. cBuBa-
He Ha Bempewromo mepcere B cmparume om eBposoHa-
ma u B EC kamo ugro ce ompasu Bepxy Gvreapckus us-
Hoc, kotimo B peanto uspakerue nokasa aek cnag npes
2012 2. Pacmexkom Ha BBl npes zoguHoma ce geakewe
ocHoBHo Ha nompebaeruemo u unBecmuuuume. Cnagem
B8 saemocmma ce sageabouu B cpaBrerue ¢ npegxogHa-
ma eoguHa, a bespabomuuama gocmueHa ucmopudecku
makcumym. Bonpeku 3a6aBerus pacmek Ha usHoca Boaea-
pus 3anasu geaa cu B cBemoBrua cmokoobmer u omueme
MUHUMOAEH cnag no omHoweHue Ha mupzoBuama B pam-
kume Ha EC. HopacmBaremo Ha npousBogumeanocmma
HO Mpyga u BaazonpusmHama guHomuka Ha peaaHume
pasxogu 3a mpyg nokasBam, ye cmpaxama e 3anasuaa
cBoume nomeruuanHu BoamokHocmu 3a usHoc.

BBI1

Mpes 2012 2. pacmekom Ha 6pymrug Bempewer npo-
gykm Ha Bereapus 6e 0.8% npu 1.8% npes 2011 2. 3aba-
Baremo ce gonkewe ernalBro Ha no-caabo BorHwHo mupce-
He, koemo goBege go peaner cnag Ha Gereapckus usHoc
B cpaBherue ¢ 2011 2. Mpes cogunama be peaucmpupa-
Ha u npomata B ocHoBrume komnonermu, gonpuHacawu
3a gutamukama Ha BBI. Aokamo npes 2010 e. u 2011 e.
c nonokumenen npuroc 6e usHocem, mo npes 2012 e.
gBuzamen Ha pacmeska bewe BompewHomo mepcete.

KpadHomo nompebaerue Hapacta ¢ 1.8% npu 1.5%
npes 2011 2., a pacmeskom be dopmupar om pearHomo
yBenuuerue Ha pasxogume Ha gomakurcmBama ¢ 2.5%
npu cnag B nompebaeruemo Ha npaBumeacmBomo ¢
2.3%. MepBama noroBuka Ha zoguHama ce xapakmepu-
supawe ¢ no-Hucka uHdAayus u nogobperue Ha urgekea,
usmepBaw goBepuemo Ha nompebumeaume. Teau ycaoBus
goBegoxa go yckopaBare Ha pacmeka Ha nompebaerue-
mo Ha gomakurcmBama, Ho npes Bmopama noroBuka Ho
coguHama peaaHomo HapacmBare Ha 3anaamume ce 3a-
6aBu, a ¢ Hezo u pacmeskem Ha gomakurckume pasxogu.

Mpes 2012 2. 3a nopBu nem om 2008 2. Hacam bewe
pesUCMPUPAHO NOAOKUMEAHO USMEHEHUE NPU pPasxogume
3a ocHoBen kanumana (0.8%). Ombenasaruam pacmesk B
Hauaromo Ha eoguHama nokasa uzBecmro BeacmarolBs-
Bane Ha unBecmuyuorrama akmuBrocm B cmpanama,
Ho HecmabuaHama BeHwHa cpega goBege go noBuwa-

0

DEVELOPMENT OF ECONOMY IN
BULGARIA IN 2012

Economic growth of Bulgaria slowed down in 2012.
The shrinking of domestic demand in the Eurozone
Member States and in the EU as a whole, which started
at the end of 2011, influenced Bulgarian exports, which
marked a slight decline in real terms in 2012. GDP
growth, achieved during the year, was largely due to
consumption and investment. Employment experienced
further decline, compared to the previous year, and
unemployment reached a historical maximum. In spite
of slowed exports, Bulgaria refained its share in the
global trade in commodities and reported a minimum
decline in the trade within EU. The growth of labour
productivity and the favourable dynamics of real labour
costs showed that the country had preserved its export
potential.

GROSS DOMESTIC PRODUCT

The Gross Domestic Product growth fell to 0.8%
in 2012, against 1.8% in 201 1. This slowdown was
primarily due to weaker external demand, which caused
a decline in real terms of Bulgarian exports compared to
2011. The year also saw a shift in the main components
contributing to GDP dynamics. While export had made
a positive contribution in 2010 and 2011, in 2012
domestic demand was the engine for growth.

Final consumption grew by 1.8%, against 1.5% in
2011 and the growth was achieved mainly through an
actual increase by 2.5% of household expenses, while
government consumption dropped by 2.3%. What
characterized the first half of the year were the lower
inflation rate and the improved consumer confidence
index. These developments resulted in stepping up
household consumption growth, but the second half of
the year marked a slowdown of the actual growth of
salaries, which in turn held up the growth of household
expenses.

The year 2012 was the first one affer 2008 when
a positive change was recorded in the costs incurred
for fixed capital (0.8%). The growth in the beginning of
the year showed a slight recovery of investment activity
in the country, but the instable external environment
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Bare Ha HecueypHocmma cpeg unBecmumopume npes
Bmopama noroBuka Ha ezoguHama.

Mopagu caabomo BoHwHO mopceHe UsHOCLM HA cMo-
ku npes 2012 . cnagta B peaaro uzpaskerue ¢ 1%. B
cowomo Bpeme no-Bucokomo nompebaerue goBege go
HapacmBare Ha Broca Ha cmoku ¢ 4.8%, B pesyamam
Ha koemo BorwHuam cekmop e ¢ ompuuamener npuroc
3a pacmexa Ha ukoHomukama.

Vkoromuueckama akmuBrocm B cmparama ce 306aBu
U NO AUHUS Ha npegAazaHemo. Pacmexsm Ha GpymHama
gobaBera cmotrocm be egBa 0.3%, kamo ¢ norokume-
ABH NPUHOC HIXa NPOMUWAEHOCMMA U dzpapHuam cekmop.
Mo-carabuam memn Ha HapacmBare Ha gobaBerama cmou-
Hocm B npomuwaerocmma (1.9% npu 8.4% npes 2011 2
ce gonkewe Ha peuecusma B eBposorama u EC kamo
U9AO, O Ccbwo U Ha 3abaBaHemo Ha BempewrHomo mopce-
He npe3 Bmopama noroBuxa om eogurama. Caeg kamo
npes 2011 e. cnagem B cmpoumenrus cekmop ce 3a6aBu
(2.2%), npes 2012 2. mod om+oBo ce yckopu u gocmue-
Ha 3.5%. Tasu guramuka ce guakewe Ha HeeamuBHume
mengeruuu B kpas Ha eogurama, koeamo ungekcom Ha
cmpoumeArama npogykuus ombeassa cnag. AobaBera-
ma cmoaxocm B cekmopa Ha ycayeume ocmara 6es 3Ha-
yumenara npomara [0.2%). C norokumener npuroc Haxa

[TPMHOC NO KOMMOHEHTM 3A TOAULLHMS PACTEX
HA BBI1

(np.n.)
lp-p.

7

increased investor uncertainty during the second half of
the year.

Export of goods dropped in real terms by 1% in
2012 because of weak external demand. At the same
time, the increased consumption enhanced the growth
of import of goods by 4.8%, as a result of which the
external sector’s contribution to economic growth was
negative.

The supply side also manifested a slowdown of
economic activities. Gross value added marked a
growth of only 0.3%, a positive contribution made
only by the industrial and agrarian sectors. The weaker
growth rate of value added in industry (1.9% against
8.4% in 201 1) was due to the recession in the Eurozone
and EU as a whole, and to the weaker domestic
demand during the second half of the year. After the
decline in the construction sector slowed down in 2011
(2.2%), in 2012 it was accelerated to come to 3.5%.
This development the result of negative developments at
the end of the year, when the construction production
index marked a decline. Value added in the service
sector showed no significant change (-0.2%). Only

CONTRIBUTION TO THE ANNUAL GROWTH oF GDP
BY COMPONENTS

-7
2010 2011 2012
p— Kparko notpebnetve MHsectrumm Cango (13Hoc—sHoc) 5 BRI (%)
End consumption Investments Balance (exports—imports) GDP (%)
Msmounuk: HCU. Source: NSI.



O630p Ha gbopkaBrusa goaz © 2012 ¢ Government Debt Review

[PUHOC MO KOMMOHEHTM 3A FTOAMLLHMS PACTEX

CONTRIBUTION TO THE ANNUAL GROWTH oF GVA

HA BAC By COMPONENTS
(np.n)
lp-p)
7
5 |
3 |
O
" -
- e
'
-3 4
,5 —
7
2010 2011 2012

Cencko cronaxcteo [NpomuiuneHoct Crpowutencteo

Agriculture Industry Consfruction

Yenyrm BOC (%)

Services GVA (%)

Mamounuk: HCKM.  Source: NSI.

egurcmBeto cekmopume ,moepzoBus; mparcnopm; nowy;
xomeauepcmBo u pecmoparmeopcmBo” u ,gopkaBro yn-
paBaetue”. Ompacoasm ,durarcoBu u sacmpaxoBamenru
geidHocmu” peeucmpupa cnag Ha gobaBerama cu cmou-
Hocm om 1.9%. B cekmop ,ceacko cmonarcmBo” gobaBe-
Hama cmouHocm ce noBuwu ¢ 3.5%.

Momeryuaarnuam ukoromuuecku pacmexk Ha Beacapus
gocmuera 0.6%. C norokumenen npuxoc 30 pacmeka
bewe obwama dakmopra npousBogumearocm. Oakmo-
pem mpyg npogeakalBa ga e ¢ ompuuameser npurHoc
nopagu HapacmBare Ha ecmecmBerama Hopma Ha
6espabomuya.

[MA3AP HA TPYAA, AOXOAU U
[MPON3BOAUTEAHOCT

Mpes 2012 e. HeeamuBromo paszBumue B obracmma
Ha 3aemocmma ce 3agbabouu u goBege go cnag om
4.3%'. Ceackomo cmonarcmBo umawe Had-20aam NpUHOC

! AHONU3LT HO 30ETOCTTA Ce OCHOBABA HA AAHHMTE OT CUCTEMATA HO HALMO-
nanHute cmetkmn (CHC).

the sectors of "trade, transport, post offices, hotels
and restaurants” and “general government” marked a
positive contribution. ,Financial and insurance activities”
sector recorded a decline of value added by 1.9%. In
,agriculture” sector value added increased by 3.5%.

The potential economic growth of Bulgaria reached
0.6%. Positive contribution to growth was made by
the total factor productivity. Labour factor however still
refained its negative contribution due to the increase of
the natural unemployment rate.

LABOUR MARKET, INCOMES AND
PRODUCTIVITY

The decline in employment was further aggravated
in 2012 to come to 4.3%'. Agriculture accounted
mostly for the negative trend in employment in 2012.

" The analyses of employment is based on data from the System of National
Accounts.
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3a yckoperama HeeamuBra guramuka Ha saemocmma
npes 2012 &. bpoam Ha saemume B cekmopa ombenssa
cnag om 6.6%, koumo e gBouro no-eonam B cpalBrerue
C HamaAeHuemo om npegxogHama zoguHa, B pesyamam
Hat-Beue Ha cBuBaremo Ha YucaeHocmma Ha camoHae-
mume auya. C HoBua HeeamuBen uukva BuB BoHwHOMO
mepcere om Bmopama noaoBura Ha 2011 2. Hamans-
Baremo Ha saemocmma B npomuwaeHocmma? cowo ce
yckopu (go 3.5%) 3a pasauka om 2011 e., koeamo co-
kuBaBaremo B npomuwaeHume ompacau 6e ocHoBHugm
dakmop 3a 3abaBerama HeeamuBra guromuka Ha obwa-
ma saemocm B cmpanama, kosmo gocmuera 3.4% Ha eo-
guwHa basa. Obpamvm B meHgeHyuama Ha 3aemocmma
B npomuwaerocmma npes 2012 2. Gewe HeympaAusupaH
om npogwerkaBawomo 3a Bmopa nopegra zoguHa 306a-
Bare Ho cnaga Ha saemume B cmpoumeacmBomo — go
10.4% npes 2012 2., B pesyamam Ha koemo obuwomo
Hamarerue B ungycmpusma ce sagepka okoro HuBomo
CU OM NPEgXOgHAMA 20gUHA.

Cnopeg gatHume om HabaogeHuemo Ha pabomHama
cura npes 2012 2. HuBomo Ha bespabomuua om 12.3%
2 CeKTOpr HA NPOMULLNEHOCTTA BKMO4BA D,O6VIBHO NPOMULLNEHOCT, HpepO6OT-
BALLG NPOMMWNEHOCT, NPOM3BOACTBO M PA3NPEAENEHNE HA eNekTpMniecka u

TONNMHHA eHeprnd 1 Ha FO3006pO3HI/I ropuea, AoCtasdHe HA BOAM, KAHANM3A-
UMOHHK yCnyr1, ynpasneHmne Ha otnagbui M Bb3CTAHOBABAHE.

AVHAMUKA HA 3AETOCTTA M HMBO HA BE3PABOTMLIA

(%)

® The Bulgarian Economy in 2012

The number of employed in this sector marked a drop
of 6.6%, which was twice bigger than the previous
year decline, due mostly to the decreased number of
sell-employed persons. Given the new negative cycle
in external demand during the second half of 2011,
the reduction of employment rate in industry? was also
accelerated (to 3.5%), in contrast to 2011, when the
improved development of industrial branches was the
main factor for the slowdown of the negative dynamics
of total employment in the country, which came to
3.4% on y-o-y basis. The reversal of the tendency of
employment in industry in 2012 was neutralized by the
persisting slowing down for a second year in a row of
the decline in the number of employed in constfruction to
10.4% in 2012, as a result of which the total decline
in industry remained at a level similar to the one of the
preceding year.

Data received from Labour Force Monitoring, showed
that the level of unemployment of 12.3% in 2012 had
reached a historical maximum for the last nine years. At

2 The industry sector includes mining, manufacturing industries, power
generation and distribution, water supply, sewerage, wasle management and
recycling.

EMPLOYMENT DYNAMICS AND UNEMPLOYMENT RATE

(%]
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3aetoct [ngsa ckanal Hueo Ha Gespabortvua (agcHa ckana)
Employment (left scale] Unemployment rate [right scale)
* [Npoetosa. * Forecast.

Mamounuyu: HCU, MO.

Sources: NSI, MF.
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gocmuera cBos ucmopuuecku makcumym 3a nocaegHume
geBem zoguru. B cowomo Bpeme HamaraBaremo Ha pa-
6omrama cuaa, koemo ce HabaogaBawe om Hauaromo
Ha kpusama, sanouHa ga ce 3a6aBs om 2011 2. u npes
2012 2. ma gopu omuyeme crabo yBeauueHue cnpamo
npegxogHama eoguHa. bpoam Ha obeskypakerume auua
Hamans ¢ 3.2% B cpaBrerue ¢ 2011 ., a koeduyuermsm
Ha ukoromuuecka akmuBrocm ce noBuwu go 53.1%°.

3abaBaremo Ha ukornomuueckama akmuBrocm B
cmparama npes 2012 2. 6e cBopsaro c npogeakaBa-
UU9 NPOUEC HO ONMUMU3UPAHE HA PA3xogume 30 mpyg.
Aerom Ha komnerncauuume 1o Haemume B 6pymHama
gobaBera cmoarnocm (BAC) ce noruku go 43.2% obwo
3a ukonomukama, koemo 6e obycroBero npegu Beudko
om cekmopa Ha ycayeume. Peaarusm pacmesk Ha npous-
Bogumearocmma Ha mpyga Bearese Ha 5.4%*, noBauan
npegu Bcutko om mupeyemua cekmop, mvpzoBuama u
onepauuume ¢ HegBukumu umomu. Bvaxogawama gu-
Hamuka Ha npouzBogumeaHocmma Ha mpyga om cBos
CMPAHA NOGNOMOZHA HOMAAEHUEMO HO PEAAHUME PA3XO-
gu 3a mpyg Ha eguruua npogykuus (PTEM), Buvsausawo Ho
1.8%°. HabnaogaBaromo pasBumue npu peaarume PTET,
koumo npes mekywus nepuog ce sagepkaxa Ha no-Hucko
cnpamo 1999 2. paBruwe, somBupgu korkypermrume
nosuuuu Ha Hvazapckama ukornomuka.

MHOAALIAS

MHdbaauuama npes 2012 &. ocmaHa Ha cpaBrumen-
Ho Hucko HuBo, kamo cpegHozoguwHama U cmodHocm,
usmepena upes XML, Bosrese Ha 2.4%. Vasmernenuemo
Ha nompebumeackume ueHu no meceuu Ha zoguwHa
6asa npogeaku ga ce 306aBa npes nopBama noroBura
Ha eoguHama. [MocaegBaromo yckopero nockenBare Ha
3bpHEHUMe XpaHu Ha mekgyHapogHume nasapu, kakmo
u egHokpamtuam edekm om yBeauuenuemo Ha ueHume
Ha enekmpoerepeuama npes oau goBegoxa go ocesaemo
yckopeHrue Ha uHpAQUUIMA Npe3 mpemomo mpumecedue.
Mpes nocaegHume mpu meceya Ha 20guHaAMA UHAQUUOH-
Husm Hamuck 8 cmparama omeaabha, a uHpaayuama B
kpas Ha coguHama ce 3a6aBu go 2.8%.

% Bue svapactosata rpyna Ha 15 1 noseye HOBbPLUEHH FOAMHA.

4 MNokasaTenst e ua4mMcneH kato choTHoleHne mexay BBl no noctosHHw uetm
n 6pos Ha saetute nmua (CHC).

° MNoka3aTensT e u3InCeH KaTo CbOTHOLIEHHE MEXY KOMNEHCAUMATA HA efnH
Haet 1 BBl Ha epun 3aet no Tekywm uern (CHC).

10

the same time, the decrease of labour force, observed
since the beginning of the crisis, started shrinking in
2011, and in 2012 the labour force showed a slight
increase as compared fo the previous year. The number
of discouraged persons fell by 3.2% as compared to
2011, and the activity rate increased to come to

53.1%*.

The slowed economic activity rate in the country
in 2012 was associated with a continuing process of
optimization of labour costs. The share of compensations
in GVA dropped to 43.2% for the economy at large,
which was mainly due to the service sector. The real
growth of labour productivity came to 5.4%*, and was
influenced primarily by the tradable sector, the frade
and fransactions in real estate. The upward dynamics
of labour productivity in turn helped in achieving o
reduction in real labour costs per unit produced (LCUP)
by 1.8%°. The observed development of real LCUPs
strengthened the competitive positions of economy of
Bulgaria, which were retained in the current period at @
level lower than the one of 1999.

INFLATION

Inflation remained at a relatively low level in 2012,
with an annual average value of 2.4%, measured
through HICP. The change in consumer prices by months
on y-oy basis continued slowing down during the first
half of the year. Then the escalating prices of cereals at
the international markets, together with the one-off effect
of the increase of electricity prices in July, speeded up
inflation quite tangibly during the third quarter. Inflation
pressure decreased during the last quarter of the year,
and at the end of the year inflation slowed to 2.8%.

31n the age group 15+.

4 The indicator was calculated as a ratio between GDP according to
permanent prices and the number of employed persons (NAS).

> The indicator was calculated as a ratio between CE per employed person
and GDP per employed person according fo current prices (NAS).
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TEMN HA MHOAAUMS U MPUHOCH
NO OCHOBHM KOMMOHEHTA HA XMIMLL

INFLATION RATE AND CONTRIBUTIONS
BY MaIN CompPoNeNTs oF HICP

(cnpamo cvomBemHus meceu Ha npegxogHama eoguka, np.n., %)
(compared fo the respective month of the preceding year, p.p., %)

5
4 4
34 2.8
2.0
2
14 I
O - et
-1
T 2 A (TR "G QD (S ooV v v v ko oxo X ok
2011 2012 2013
XpaHu —/ Ankoxon u uurapm p— EnepruitHn ctoku
Food Alcohol and tobacco Energy
BasncHa unpnauma ™ == Perynparnu Lewn Obuy XML
Core inflation* Administered prices Total HICP

* Om obuus uHgeke ca uskaoueru xpaxume,
erepeutHume cmoku, akoxoxem u miomioHeBume usgeus.

Mamounuyu: HCH, MO.

MockenBaxemo Ha xpaxumearume npogykmu gocmue-
Ha 4.6% kem gekemBpu, a npurocem um 3a dopmupare
Ha obwama urdaauug B kpag Ha 2012 2. 6e Hat-Bucok B
pasmep Ha 1.05 np.n. Bee owe kpexkomo BoezcmaroBaBa-
He Ha Bempewromo mupcene okasa Baugrue, oeparualba-
wo HapacmBaxemo Ha nompebumeackume ueru. Llenume
HO HeeHepeulHuMe npomuwAeHu cmoku npogeakuxa ga
OMYUMAM OMPUUAMEAEH MEMN HA USMEHEHUE NPE3 UIAC-
ma 2012 2., koimo gocmuera 1.2% B kpas Ha nepuoga.
MoeBmuraBaremo Ha cmokume 30 gereompatHa ynompe-
6a omHoBo umawe Bogew npuroc 3a moBa. MasapHume
ycayeu om cBos cmpara caegBaxa mengeruus kom naaBro
nockenBare, koemo gocmuera 2.2% kem gekemBpu.

Cpegromo yBeauuerue Ha agmunucmpamuBro peay-
auparume ueru B kpaa Ha 2012 & gocmuena 5.4%, ¢
koemo dopmupa npubausumenro 30% om noBuweruemo
Ha obwug ungekc. Hat-zonam npuroc umawe nockenBa-
Hemo Ha eaekmpoenepeuama ¢ 13.2% npes 1oau, koemo
6e cpeg dakmopume 30 sHauumeaHomo yckoperue Ha
urdaauuama B Hauaromo Ha mpemomo mpumeceyue.

* Overall index excluding energy, food, alcohol and tobacco.

Sources: NSI, MF.

The rise in the prices of foodstuff reached 4.6% by
December, and their contribution to total inflation at the
end of 2012 was the highest one, standing at 1.05
p.p. The slight recovery of domestic demand limited the
escalation of consumer prices. The prices of non-energy
industrial goods continued showing a negative rate of
change throughout the whole of 2012, which reached
1.2% at the end of the period. This was again the
result mainly of the decreased prices of durable goods.
Market services followed a tendency of gradual increase
of prices, which reached 2.2% by December.

The average increase of prices, which are subject
to administrative regulation, reached 5.4% at the end
of 2012, with which it accounted for approximately
30% of the rise of the total index. The increase of the
price of electricity by 13.2% in July made the biggest
contribution, and it was one of the factors for a
significant acceleration of inflation in the beginning of
the third quarter.

I



O630p Ha gbopkaBrusa govaz © 2012 e Government Debt Review

BbHLLEH CEKTOP

Mpes 2012 2. obwomo cargo no mekywama u kanu-
maroBama cmemka be ¢ murumarer usauwvk B pasmep
Ha 8.6 maH. eBpo npu usauwvk om 536.0 man. eBpo
(1.4% om BBIM) npes 2011 2. Cangomo no mekywama
cmemka 6ewe ompuyamenro u Bosrese Ha 528 maH.
eBpo, uau 1.3% om eoguwrug BBI.

HapocmBatemo wa mopeoBckus gedbuyum umawe
Hal-zoAam npuroc 3a no-Huckus norokumenen BaraHc.
Monukenuemo 6e pesyamam om cmabuarus BHoc Ha
cmoku, obycroBer om BvscmaroBaBaremo Ha Bempew-
Homo mupcere. CoueBpemerto no-HebrazonpuamHama
BoHwHa cpega goBege go cewecmBero sabaBaHe Ha
pacmeska Ha usHoca. Mkonomukama wa EC usnagra B
peuecus, kamo cpeg ocHoBHume HU napmHLOpPU NOHU-
kenue Ha BBl 6e peeucmpuparo B Mmaaug u Mepuug, a
memnoBeme Ha pacmexk B fepmatug u PymbHua cepuosto
ce 3a6aBuxa. B pesyamam ompuyameaHomo mopeoBcko
cango Buvarese Ha 3.6 mapg. eBpo 3a 2012 2., koemo e
c 1.5 mapg. eBpo noBeue cnpamo npegxogHama zoguHa.

3a6aBaremo Ha pacmeska Ha usHoca He 6e 06Bbp-
3aH0 cve cowecmBera saeyba Ha ekcnopmua kowky-
permocnocobrocm, kamo Bvazapus sanasu geaa cu B
cBemoBrug cmokoobmen u omueme muHuMaAeH cnag no

AMHAMUKA HA M3HOCA M BHOCA

EXTERNAL SECTOR

The total balance on the current and capital accounts
in 2012 exhibited a minimum surplus of EUR 8.6
million, given the fotal value of EUR 536.0 million (1.4%
of GDP) in 201 1. The balance on the current account
was negative and amounted to EUR 528 million, i.e.
1.3% of annual GDP.

The increase of trade deficit made the largest
contribution to the lower positive balance. Its decrease
was the result of a stable import of goods, caused by
the recovery of domestic demand. At the same time, the
more unfavourable external environment was one reason
for the slowed down exports. EU economy was in
recession, and some of our main partners, like ltaly and
Greece, suffered a decline in their GDP growth, while
the growth rates in others, like Germany and Romania,
were seriously slowed. Due to all this, the negative
trade balance came to EUR 3.6 billion for 2012, which
exceeded the previous year trade balance deficit by
EUR 1.5 billion.

The slowdown in the export growth rate did not
cause any essential loss of export competitiveness,
and Bulgaria retained its share in the global trading

DYNAMICS OF EXPORTS AND IMPORTS
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HLM, TEKYLLA N OMHAHCOBA CMETKA
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omHoweHue Ha movpeoluama B pamkume Ha EC. Cpal-
HeHuemo ¢ ocmarasume HoBu gepkaBu-urerku nokasBa
cxogHa guramuka Ha obwug usHoc B eBpo. Habaoga-
Bawe ce usnpeBapBawo HapacmBate Ha usHoca kem
mpemu cmpatu, koemo ompasaBa guBepcudukayuama
Ha ekcnopma u npoaBerama evBkaBocm B ycaroBug Ha
npomerauBa BuHwHa cpega.

Chreg gBe nopegHu ezoguHu ¢ HezamuBHo caago no
dunancoBama cmemka, obycroBero om caabama urBec-
muyuoHHa akmuBrocm B ukoromukama u nozaceBanemo
Ha yykgecmpannu sageakerus om 6arkoBua cekmop,
npes 2012 2. ce BvacmanoBu npumokem Ha kanumaau
B cmparama. Vsauwekem gocmuera 2.2 mapg. eBpo,
uau 5.6% om BBI1. Bxogawume nomouu 6axa ocHoBHo
nog dopmama Ha npeku uHBecmuyuu (M4M), yuamo cmoi-
Hocm Bwvarese Ha 1.5 mapg. eBpo, uau 3.7% om BB,
ombenasBaiku noBuwerue om 12.5% Ha eoguwra 6asa.

B kpas Ha zogurama, BeaegemBue Ho omuemeru B
6arkoBug cekmop cgenku ¢ egrokpamro Bausrue, Bovaau-
sawu Ha okoro Q00 man. eBpo, ce HabaogaBawe zonamo
gBukerue no cmamuume ,gpyeu urBecmuuuu — naculBu”
u ,nopmdeirru unBecmuuuu — akmuBu”. Ompasen 6e
Bxogauw nomok no kpamkocpouru saemu B 6arkoBug cek-
mop u usxogaw, nomok B cewua pasmep no gvazoBu uH-
cmpymermu. B peayamam eaaBHo Ha mesu onepauuu ob-
wuam guae Ha Barkume kom kpas Ha gekemBpu 2012 e.

Tekywa cmetka
FDI Current account

2011 2012

@uraHcosa cmeTka
Financial account

Sources: BNB, MF.

commodities and it reported a minimum decline in the
tfrade within EU. The comparison with the other new
Member States shows a similar dynamics of the overall
EUR exports. Faster growth of exports to third countries
was observed, which reflected the diversification
of exports and the adequate flexibility shown in the
conditions of a changing external environment.

Following two consecutive years of negative
balance on the financial account, caused by the low
investment activity in the economy and by repayment
of foreign debt by the banking sector, the year 2012
saw a recovery of capital inflow to the country. The
surplus came to EUR 2.2 billion, that is 5.6% of GDP.
Capital inflow came mainly in the form of foreign direct
investments (FDI). FDIs amounted to EUR 1.5 billion, that
is 3.7% of GDP, thus marking an increase of 12.5% on
y-on-y basis.

At the year-end, as a result of transactions reported
by the banking sector, which had a one-off impact and
amounted to approximately EUR Q00 million, what
could be observed was a big movement under the items
"Other Investment — Liabilities” and “Portfolio Investment —
Assets”. The banking sector reported an inflow of short-
term loans, an outflow in the same amount under debt

I3
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BPYTEH BbHLLUEH ABAT HA BbArAPKS

GRross FOREIGN DEBT OF BUIGARIA
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ce yBenudyu ¢ 806 maH. eBpo cnpamo cbwug mecey Ha
2011 2. Avaesm Ha cekmop ,gvpkaBro ynpaBaerue”
cowo ombenasa HapacmBare cnpamo HuBama cu om
npegxogHama zoguta, Hat-Beue B pesyamam om emucus-
ma Ha mexkgyrapogrume kanumanoBu nasapu Ha Gerzap-
cku eBpoo6/\uaouuu C HOMUHAAHa cmolHocm 950 mAH.
eBpo. Avacom Ha uacmHug HeduHancoB cekmop Hamang
coc 185 man. eBpo npes 2012 2., gokamo gvazem om
M4Y4 nog dopmama Ha Bempewrodupmero kpegumupo-
He HapacHa cec 157 man. eBpo.

Taka 6pymuuam Borwer goae kom kpasa Ho gekem-
Bpu 2012 2. Bearese Ha 37.6 mapg. eBpo (uau 94.8%
om BBIM) npu 36.2 mapg. eBpo (uau 94.1% om BBI) kom
cowusa mecey Ha 2011 2. Om aregra mouka Ha mamypu-
memrama cmpykmypa kem kpas Ha gekemBpu 2012 2. ge-
AoM HO gbAZOCPOYHUS gbAe HapacHa go /2.3% om Gpym-
Hug BoHweH gbaz cnpamo 7/2.2% 20guHa No-paHo, a geabm
Ha kpamkocpourug Hamana go 27.7% cnpamo 27.8%.

KpaTkocpoyeH sbHLeH abar
Shortterm external debt

e BanyTHu pesepsu
Foreign exchange reserves

Sources: BNB, MF.

instruments. As a result of such operations mainly, the
fotal debt of the banks by the end of December 2012
had grown by EUR 806 million compared to the same
month in 201 1. The debt of sector General Government
also marked an increase compared fo its levels of the
previous year, which was due mainly fo the issuing of
Bulgarian Eurobonds with face value of EUR 950 million
on the infernational capital markets. The debt of the
private non-financial sector was reduced by EUR 185
million in 2012, while the debt of FDI in the form of
inter-corporate lending increased by EUR 157 million.

Thus, gross foreign debt as at the end of December
2012 stood at EUR 37.6 billion (that was 94.8% of
GDP), against EUR 36.2 billion (i.e. 94.1% of GDP)
in the same month of 201 1. From the point of view of
maturity structure, as at the end of December 2012 the
share of long-term debt in gross foreign debt had gone
up to 72.3%, compared to 72.2% an year earlier, and
the share of shortterm debt had decreased to 27.7%,
compared to 27.8%.
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OUHAHCOB CEKTOP

Bes compecerusa npemura 2012 2. 30 boreapckus du-
HarcoB cekmop. Coaugrume nokasameau Ha BaaymHug
6opg, egur om ocrHoBHume dakmopu 3a durancoBama
cmabuarocm Ha cmpaHama, ce 3anasuxa. MekgyHa-
pogHume Baaymru pesepBu HapacmBaxa npes noumu
usaama eogura u B kpas Ha gekemBpu gocmuenaxa
15.6 mapg. eBpo (13.3 mapg. eBpo B kpaa Ha 2011 2.
npu eoguweH memn Ha pacmexk om 16.5% (2.9% eogura
no-pato). Mokpumuemo Ha napuunama 6asa ¢ Baaymru
pesepBu B kpas Ha 2012 2. gocmuena 174.9%, kamo
ocmaka noymu 6e3 npomaHa cnpamo kpas Ha npegxog-
Hama eoguHa (175.1%). 3a cewua nepuog ce nogobpu
nokpumuemo Ha Broca Ha cmoku u ycayeu Ha zoguwHa
6a3a, koemo om 6.2 meceua B kpas Ha 2011 2. ce no-
Buwu go 6.7 meceua B kpasa Ha 2012 2. ToBa ce goa
kewe Ha no-Bvpzomo HapacmBare Ha mekgyrapogHume
pesepBu cnpamo HapacmBaremo Ha cpegHomeceuHomo
HUBo Ha Broca. Bwaxogawa mengeruus ce HabaogaBawe
u npu nokpumuemo Ha kpamkocpourug BeHwer guae ¢

pesepBu — om 132.4% go 144.9%.

KAIOYOBM CHOTHOLLEHMS 3A MAPUYHMS CHBET
(%)

210

FINANCIAL SECTOR

The Bulgarian financial sector passed through 2012
without turbulence. The Currency Board, one of the main
factors for financial stability of the country, retained
stable indicators. The foreign currency reserve was
growing throughout the whole year, to reach at the end
of December the amount of EUR 15.6 billion (EUR 13.3
billion at the end of 201 1) with an annual growth rate
of 16.5% (2.9% an year earlier). The coverage of the
monetary base with foreign currency reserve reached
174.9% at the end of 2012, almost the same as the
one af the end of the previous year [175.1%). The same
period also marked an improvement of the coverage of
the imports of goods and services on an y-o-y basis,
which increased from 6.2 months at the end of 2011 to
6.7 months at the end of 2012. This was the result of
the faster growth of infernational reserves as compared
to the growth of the average monthly level of imports. An
upward movement was also marked in the coverage of
shortterm external debt with reserves — from 132.4% to

144.9%.

Key RATIOS FOR THE CURRENCY BOARD
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Brazogaperue Ha agekBamromo ynpaBaerue Ha 6o
AGHCUME U napuvHume cu nomouu, Gvazapckama barko-
Ba cucmema sanasu coaugHu nokasameau no omHoweHue
Ha kanumaauszauus, aukBugrocm u perdmabuarocm. B
kpas Ha gekemBpu 2012 2. obwama kanumanroBa agek-
Bamrocm ce noHwku go 16.7% cnpomo 17.5% 3a coujus
mecey Ha 2011 2., Ho Benpeku moBa cucmemama pasno-
rczawe ¢ gonvAHumener kanumanoB bydep B pasmep Ha
6auzo 2.6 mapg. AB. Koeduyuernmom Ha aukBugrume ak-
muBu gocmuzrHa 26% npu 25.6% eogura no-paro. barko-
Bama cucmema npukaiowu 2012 2. ¢ HemHa Heogumupa-
Ha nevanba B pasmep Ha 566.8 man. AB. [noruwkerue Ha
coguwra 6asa om 3.3%). ToBa HamareHue ce goakewe
go eonama cmener Ha no-Bucokama obesuerka Ha kpegu-
mu npes gekemBpu, koemo om cBog cmpara He conpolbo-
geHo 3a nopBu nom om Hauaromo Ha ukoHomudeckama
kpusa om nonukaBaxe Ha mpumeceuna H6asa Ha geaa
Ha HeobeaykBanume kpegumu. B kpas Ha yemBovpmomo
mpumeceuue kpegumume ¢ npocpouue Hag 90 gHu Baxa
16.6% om 6pymHume kpegumu 3a HedurancoBu npeg-
npusmus u gomakudcmBa u geasm um ce noHuku cnpamo
gocmueHamug B kpag Ha cenmemBpu Bpvx om 17.3%.
Bonpeku moBa me ocmanaxa Ha no-Bucoko B cpaBrerue
c kpaa Ha 2011 . HuBo, koeamo Bwsauzaxa Ha 14.9%
om 6pymrume kpegumu.

KPEAMTM 3A YACTHMSI CEKTOP

(%, usmererue Ha zoguwHa 6a30)
(% change yoy)

Thanks to the adequate balances and cash-flow
management, the Bulgarian banking system retained
sound indicators with respect to capitalization, liquidity
and profitability. The overall capital adequacy as at the
end of December was 16.7%, which was a decrease
compared to the same month in 2011, when it was
17.5%. In spite of that, the system had an additional
capifal buffer in the amount of almost BGN 2.6 billion.
The ratio of liquid assets reached 26%, against 25.6%
a year earlier. The banking system ended 2012 with a
net unaudited profit in the amount of BGN 566.8 million
(which marked a decrease on a y-o-y basis by 3.3%).
The latter was largely due to the higher impairment of
loans in December, which in turn was accompanied, for
the first time since the beginning of the economic crisis,
by a decrease on a quarterly basis of the share of non-
performing loans. As at the end of the fourth quarter
the loans overdue for more than 90 days accounted
for 16.6% of gross loans extended to non-financial
enterprises and households, which was a decrease as
compared to their peak of 17.3%, recorded at the end
of September. In spite of that, they remained at a level
higher than the one at the end of 2011, when their
share was 14.9% of gross loans.

LOANS TO THE PRIVATE SECTOR
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Kpegumuparemo Ha yacmiuusa cekmop 6aBro ycko-
paBawe zoguwHua cu memn Ha pacmek om cpegama
Ha nbpBomo go HAYAAOMO HO MPemomo mpumeceyue
(B kpas Ha toau 4.2% Ha zoguwHa 6asa), caeg koemo
ce HabaogaBawe pasHonocoura gudamuka u 2012 e.
3aBopwu ¢ pacmek om 3%. Onpegerswa poas 30 3aba-
Baremo Ha memnoBeme B kpaga Ha eoguHama umawe om-
nucBaremo Ha sHadumeara cyma kpegumu npes gekem-
Bpu BeaegemBue Ha npogakbu. Kamo uano mopceremo
HO 30EMHU pecypcu npes oguHama ocmaHa cAabo nog
Bauarue Ha Huckua ukoromuuecku pacmek, HeeamuBru-
me meHgeHyuu Ha nasapa Ha mpyga u BrowaBawume
ce nepcnekmuBu npeg eBponetckume ukonomuku. ToBa
Hamepu ompakerue B HamareHo muvpcere Ha kpegumu
¢ ueA urBecmuuuu u Ha kpegumu 3o gomakurcmBama, @
egurcmBeno Hykgume om obopomHu cpegecmBa Haraea-
xa Ha dupmume ga npubeeBam go HankoBu saemu. Om
cmpara Ha npegaazaremo barkume go eonama cmenen
3ana3uxa cmpozume cu cmaxgapmu u ce pvkoBogexa om
oepaHuyeHus bpol kpegumocnocobru kauermu u Bucokug
g9 Ha HeobeaykBarume kpegumu. B pesyamam ocrHoBen
npuxoc 3a HapacmBaremo Ha kpegumume 3a yacmHus
cekmop npes zoguHama umaxa kpegumume 3a HeduHaH-
coBu npegnpusmus. B kpas Ho 2012 2. pacmeskom um be
5% Ha eoguwra 6asa (5.4% zogura no-pato). Kpegumu-
me 3a gomakurcmBa npogeakuxa ga HamaraBam Ha zo-
guwha 6asa — ¢ 0.4% B kpas Ha 2011 2. go 1% B kpas
Ha 2012 e., kamo nompebumenckume kpegumu yckopuxa
cnaga cu om 1.5% go 2.3% ezoguwHo, a kuauwrume kpe-
gumu 3anasuxa noaokumenaer, Ho 3a6aBaw ce memn Ha
usmererue (om 1.9% go 0.8% 3a cewus nepuog).

Aunamukama Ha auxBerume npouermu He ycna ga
gonputece B norokumeara nocoka 3a HapacmBaremo
Ha kpegumume 3a yacmuug cekmop. Kom kpas Ha gekem-
Bpu 2012 2. cpegHonpemeaaeHuam AuxBer npoueHm no
dupmeru kpegumu ce noHwku ¢ 85 6.m. cnpamo kpaa
Ha 2011 2., a no kuauwrume kpegumu — ¢ 82 6.m. lMpu
uerama Ha nompebumenckume kpegumu He ce HabAaoga-
Ba cvwecmBera npomara npes nepuoga (noHuwkerue ¢
2 6.m.) u ma Bce owe ocmaBa Ha cpaBrumenro Bucoko
HuBo.

Aenoszumume Ha gomakuncmBama Gaxa ocHoBHugm
usmouHuk Ha duHaHcupare Ha Barkume npes usmuHano-
ma eoguta. Bucokume HuBa Ha aukBugrocm, Hampyna-
Hu B cucmemama, goBegoxa obade go nonukerue Ha
AuxBerume npouermu, koemo Hapeg ¢ HapacHaaama
6espabomuua u HebrazonpuamHama guHamuka Ha goxo-
gume 06ycroBu 3a6aBaHemo Ha memna Ha pacmek Ha

The annual growth rate of lending to the private
sector was gradually speeding up since the middle of
the first quarter till the beginning of the third quarter
(4.2% y-o-y at the end of July), after which it showed
divergent dynamics and the year 2012 ended with a
growth of 3%. The slowdown at the end of the year
was primarily due fo the writing-off of a big amount of
loans in December as a result of sales. As a whole,
the demand for loan resources remained at a low
level throughout the year under the influence of the
low economic growth, the negative tendencies at the
labour market and the deteriorating outlook for the
Furopean economies. All this resulted in low demand for
investment loans and loans for the households and only
the needs of the companies for working capital made
them request bank loans. On the supply side, the banks
preserved their rigid standards to a great extent and had
to operate with a limited number of creditworthy clients
and a high share of non-performing loans. In the final
analysis, the loans to non-financial enterprises made
a major important contribution to the growth of private
loans during the year. They marked a growth on y-o-y
basis of 5% at the year-end (5.4% an year earlier).
The loans for households continued decreasing on y-o-y
basis from 0.4% atf the end of 2011 to 1% af the end of
2012, after consumer loans decreased faster from 1.5%
to 2.3% per year, and the mortgage loans refained their
positive, but slowing rate (from 1.9% to 0.8% for the
same period).

The dynamics of interest raftes did not contribute
positively to the growth of private loans. As at the end
of December 2012 the weighted average interest rate
for corporate loans dropped by 85 b.p. compared to
the end of 2011 and the one of the mortgage loans by
82 b.p. The price of consumer loans, in turn, remained
without any essential changes during the period (a
decrease by 2 b.p.) and it still retains a relatively high
level.

The deposits of households were the main financing
source for the banks during the last year, but the high
liquidity levels, accumulated in the system, resulted in a
decrease of the interest rates. This fact, combined with
the increased unemployment and unfavourable dynamics
of incomes, brought about a slowdown of the growth
rate of deposits. The total amount of deposits at the end
of December 2012 showed a growth on y-o-y basis

1/
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genosumume. Obwama cyma Ha genosumume B kpas Ha
gekemBpu 2012 2. HapacHa Ha eoguwHa basa ¢ 8.4%
npu 13.2% eoguna no-paHo. CpegHonpemeeaeHusm Aux-
Ben npouerm no genozumume B reBoBe 3a HedurancoBu
npegnpusmus ce noHwku Ha coguwra basa B kpag Ha ge-
kemBpu ¢ 81 6.m., a BvaBpvwaemocmma Ha reBoBume
genosumu 3a gomakuscmBa Hamaaa ¢ 61 6.m.
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of 8.4%, against 13.2% a year earlier. The weighted
average inferest rate on deposits had dropped on y-oy
basis as at December by 81 b.p., and the return on
deposits of households in lev decreased by 61 b.p.
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Maacmpuxmckume kpumepuu sa korBepeeruus ocuay-
paBam obwa 6asa 3a cmabuaHocm, cuzypHocm U ycmou-
yuBocm Ha nybAuYHUME PUHAHCU U UeAIM ga ocuzypam
6anancuparo ukoromuuecko pasBumue Ha gepkaBume —
kangugamku sa eBposoHama, nocmuziamo B pesyamam
om cbawkaBanemo Ha ukonomuueckama noaumuka.
Mpeeregem Ha kpumepuume BkaiouBa aranus Ha Habaro-
gaBarume kaiouoBu nokasameau, B yuimo o6xBam nona-
gam ocHoBrume daokmopu Ha Beaka egra makpoukoro-
muuecka pamka, 9B8aB8awa ce octoBa Ha Blogkemuama
npouegypa Ha cmpaHume — yaerku Ha EC.

MAACTPUXTCKM KPUTEPMM 3A KOHBEPTEHLIMS

basa
3a ouenka

Mugukamop
3a ouyenka

Kpumepuu
3a konBepzeryus

He noBeue om 1.5 np.n. Hog
CpegHus memn Ha UHAC-
uuama B mpume gepkalBu-

unettku ¢ HatrHucko HuBo Ha

uHcrauUS

Xapmotusupar urgeke
Ha nompebumenckume
UeHu

LlenoBa cmabuarocm

Cmabuarocm
Ha nybAuuHUME uHaHCU

Pedepermta cmotHocm:
He noBeue om 3%

Biogkemen geduuum
kamo npougrm om BBIT

YemoauuBocm
Ha nybAuuHUme uHaHcu

Pedbepermta cmoiHocm:
He noBeve om 60%

hopkaBen gue kamo
npouexm om BB

He noBeue om 2 np.n. Hag

AuxBer npoyerm nuxBerus npouerim B mpume

KonBepeermta .
no gerzocpodrume  gopkalu uaerku ¢ Hal-gobpu
cmabuaHocm
kpegumu Pe3yAMamU NO OMHOWEHUE
Ha ueHoBama cmabuaHocm
Yyacmue 8 mexarusma Ha
Cmabuarocm Omkaorerue obmerHume kypcoBe

Hat-manko 2 2oguru bes
cepuosHo Hanpeskerue

Ha obmenHus kype om ueHmpantus kypc

Ha 6a3a obwama aHarumuura pamka’, usnoasBara u
npuaazara om ELB kem cvomBemnume gepkaBu-urerku
no omHoweHue Ha guHamukama Ha ueHume, Brogkem-
HUME CaAgQ U CbOMHOWEHUSMA HO gbAed, obmeHHuUme
kypcoBe u goazocpourume auxBeru npouermu — ocHoBHU
dakmopu, cBopsaru ¢ ukoHomuueckama uHmeepauug u
korBepeeruus, u B kormekema Ha nocaegHume cmamuc-
mudecku ganHu, omuemenu u nybaukyBaru kem kpas Ha
2012 2. om EBpocmam? u ELB?, npes 2012 2. HuBama

! CornacHo nybnukysamua & kpas Ha man 2012 r. Hoknan Ha ELB 3a
KOHBEPIEHLMATA.

2 Cvobuienus na Espoctar Ne 8/2013 or 16.01.2013 . u Ne 64/2013
or 22.04.2013 1.

3 Ty6AnKyBaHM CTOMHOCTH 30 ABATOCPOYHMS MXBEH MPOLEHT 30 OUEHKA Ha
CcTeneHTa Ha cbnnxasarHe Ha cTparute-inerku ot EC.
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The Maastricht criteria for convergence provide the
basis for stability, security and sustainability of public
finance and they are aimed at ensuring balanced
economic development of the states candidates for
the Eurozone, achieved as a result of cohesion of
the economic policies. The overview of the criteria
includes an analysis of monitored key indicators, the
scope of which encompasses the main factors of every
macroeconomic framework, forming the basis for the
budget process of EU Member States.

MAASTRICHT CONVERGENCE CRITERIA

Bases for assessment  Indicator for assessment Convergence criferia
Inflation of no more than 1.5
percentage points above
the average rate of the three
member States with the lowest

inflation

Harmonized Index of
Consumer Prices

Price stability

Stability of public Budget deficit as percent Reference value:

finance of GDP no more than 3%
Sustainability of public Government debt as Reference value:
finance percent of GDP no more than 60%

No more than 2 percentage
points above the inferest rates
in the three Member States
with the best results in terms of
price stability

Inferest rate on long-term

Convergence stability loans

Participation in ERM af least
2 years without any serious
fensions

Stability of exchange  Deviation from the central
rate exchange rate

Based on the general analytical framework!, used
and applied by ECB fo the respective Member States
with respect to price dynamics, budget balances and
debt ratios, exchange rates and long-term interest
rates — the main factors associated with the economic
integration and convergence — and in the context of the
latest statistical data, reported and published at the end
of 2012 by EUROSTAT? and ECB?, in 2012 the levels

of the assessed indicators — deficit, debt, inflation and

! According to the Convergence Report published by ECB at the end of May
2012.

2 Eurostat news release No 8/2013 of 16.01.2013 and Eurostat news
release No 64,/2013 of 22.04.201 3.

S Published values of long-term interest rates for assessment of the extent of
cohesion of EU Member States.



Boazapckuam goprkaBen goaz -
katouoB nokasamen 3a
cmabuAHocm Ha cmpaHama

Ha oueHaBarume uxgukamopu — geduuum, geae, uHbAG-
uua u gvazocpodHu auxBu, sa Beacapus ca B pamkume Ho
pedepermuume cmourocmu. Ocueypera e u cmabua-
HOCMMQA HA HOUUOHOAHOMA NAPUYHO eguHuua, koemo u
npes 2012 2. ce ocowecmBaBa B pamkume Ha pexkum Hao
napuder ceBem u dukcupan Barymer kypc Ha HauuoHaa
Hama Baayma kem eBpomo.

CpegHoeoguwnama undarauua B Bvazapus 3a
2012 2., usmepera upes XUMU, e 2.4%, koemo e nog
pedepermrama cmodrocm om 3.1% cveracHo kpumepus
3a yernoBa konBepeeryus.

Aeduyumem Ha cekmop ,gopkaBro ynpabaerue”
(cvernacHo memogoaoeuama Ha EBpocmam) e cBum go
2.1% om BBIM 3a 2011 2. u 0.8% 3a 2012 2. B cvom-
BemcmBue ¢ usuckBaruama Ha npouegypama npu npe-
komeper gedbuuum Berzapus noggepka mosu nokasamen
nog pedepermrama cmourocm om 3%. Tasu cduckaaHo
koHcoaugauus gage ocHoBarue Ha CvBema Ha EBponeu-
ckus cvios ga Bseme pewerue 3a oduuuaato npekpams-
Baxe Ha npouegypama npu npekomeper geduuum 3o
Boreapus npes oHu 2012 2., kamo 6e npuemo, ye cmpar-
Hama mpadHo e Hamaruaa BrogkemHua cu geduuum.

KOHCOAMAUPAH ABAr HA CEKTOP
,AbPXABHO YMPABAEHME"/BBIT HA CTPAHUTE — YAEHKM
HA EC, kbM KkpAS HA 2012 T.

Government Debt of Bulgaria —

uHaHcoBama e a Key Indicator for Financial

Stability of the Country

long-term interest rates — were within the range of the
reference values in Bulgaria. The stability of the national
currency was also guaranteed in 2012 within the
Currency Board arrangement and fixed exchange rate of
the national currency to the Euro.

The average annual inflation in 2012, measured
through HICP, was 2.4% in Bulgaria, which is lower
than the reference value of 3.1%, according fo the
criterion for price convergence.

The deficit of sector General Government (according
to Eurostat methodology) was down to 2.1% of GDP
for 2011 and 0.8% in 2012. In accordance with the
requirements of the excessive deficit procedure, Bulgaria
was keeping this indicator below the reference value of
3%. This fiscal consolidation was the ground on which
the Council of the European Union made a decision for
termination of the excessive deficit procedure in June
2012, thus recognizing that the country had achieved a
stable reduction of the budget deficit.

CoNSOLDATED DeBT OF (GENERAL
GOVERNMENT SECTOR/GDP oF EU MEMBER STATES
AS AT THE END oF 2012

EcroHug Esfonia
Buarapus Bulgaria

Niokcembypr [T Luxembourg
Pymbrns [T Romania
Weeuws [ ] Sweden
Jurea [ ithuania
Narens [ ] lavvia
Narma ] Denmark
Yexus ] Czech Republic
Cnogakus ] Slovakia
Ournanaus ] Finland
Crosetma ] Slovenia
[Monwa ] Poland
Hunepnanpms | Netherlands
Manta ] Malta
Asctpus I Austria
Yhrapus ] Hungary
lepmarims ] Germany
Wenarng ] Spain
Kump ] Cyprus
Benvkobputarma ] United Kingdom
Oparums ] France
Benrua ] Belgium
Vipnanpma ] Irland
Mopryranus ] Portugal
Wranua | laly
lbpums : : : : : i | Qreece
0 20 40 60 100 120 140 160 180

Vamouruk: EBpocmam.

npouekt / per cent

Source: Eurostat.
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Kom kpag Ha 2012 2. nokasameasm ,koHcoaugupan
gwae Ha cekmop ,gopkaBro ynpaBaerue” /BBIM" Besausa
Ha 18.5% u 30 yemBvpma nopegHa zoguHa Hapekga
cmpaHama Hu Ha Bmopo macmo caeg Ecmonus (10.1%).
Omuemerume HuBa Ha nokasamens ca He camo ganeu
nog makcumanHo gonycmumama pedepeHmHa cmoiHocm
Ha maacmpuxmckusa kpumeput sa konBepzenmrocm om
60%, HO u sHOouUMeAHO nog cpegHume 3a cmpaHume B
EC-27 u EC-17, koumo cvomBemHo ca 85.3% u 90.6%.

Cmourocmma Ha nybaukyBarus om ELIB nokasamen
30 gbreocpouHua AuxBerH npoueHm 3a ouerka Ha cmener-
ma Hao koHBepeeruua npes gekemBpu 2012 2. 30 Boaza-
pua e 3.44%, koamo e no-Hucka om masu Ha 13 gpyeu
gopkalBu — urerku Ha EC (ocem om eBposoHama u nem
u3BoH Hea). Mpes anyapu — gekemBpu 2012 2. gvacocpou-
Husm AuxBen npouerm 3a Beacapus e cpegro 4.5%, m.e.
nog pedepeHmuama cmodxocm om 5.1% 30 cowus nepu-
og cveracHo kpumepus 3a korBepeeHuus Ha gvazocpouHu-
me AuxBeHu npouermu. HatrHuckama goceza cmoanocm
om Hauaromo Ha HezoBomo usmepBare npes 2003 2. e
peeucmpupara npes HoemBpu 2012 2. — 3.22%.

CPEAHA CTOMHOCT HA AbATOCPOYHMS AMXBEH MPOLIEHT
HA CTPAHWTE — YAEHKM HA EC, 3A 2012 1.

As af the end of 2012 the indicator “Consolidated
Debt of General Government Sector/GDP” stood at
18.5% and for the fourth consecutive year ranked the
country second after Estonia (10.1%). The reported levels
of the indicator were not only far below the maximum
permissible reference value of the Maastricht criterion
for convergence of 60%, but they were also significantly
below the average levels of the countries of EU-27 and

EU-17, which were respectively 85.3% and 90.6%.

The value of the indicator for long-ferm inferest rates
for December 2012, published by ECB for assessment of
the extent of convergence, was 3.44% for Bulgaria, which
is lower than the one reported by 13 other EU Member
States, eight of which are members of the Eurozone and
five are not. During the period under review — January-
December 2012 — the long-term interest rate in Bulgaria
was at an average 4.5%, i.e. below the reference value
for the same period of 5.1% according to the criterion for
convergence of longferm interest rates. The lowest hisforical
value of 3.22% achieved since the beginning of its
measurement in 2003, was recorded in November 201 2.

AVERAGE LONG-TERM INTEREST RATE
ofF EU MEeMBer StaTEs FOrR 2012

Ectonus* Esfonia*
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*Hama ecmorcku goprkaBhu geaeoBu uentu krwka, koumo omeoBapam
Ha onpegeaeHuemo 3a gvazocpourume AuxBeru npouermu sa korBepeeruus.
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Vamounuk: EBpocmam.

1
npoueHt / per cent

20 25

*There are no Estonian Government securities corresponding fo the definition
of long-term interest rate for convergence.

Source: Eurostat.
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cmabuanocm Ha cmpanama  Stability of the Country

KPEAUTEH PEATUHT

W npes 2012 2. cmparama 3anasBa unBecmuuuonHug
cu kaac kpegumen petmure Bonpeku npogeakaBawama
HecueypHocm Ha meskgyHapogHume nasapu u Habaloga-
Barume norukerus Ha kpegumHume pedmuneu Ha Hakou
om Bogewume ukoromuku. YemouauuBocmma Ha cyBe-
peHHus kpegumen peimure Ha Beazapus kamo ugro ce
6asupa Ha cmabuarume duckaaru nokasameau u Huckug
gbpkaBen gone.

CYBEPEHEH KPEAUTEH PEMTUHT HA PEMYBAMKA BBbATAPHS

Peamune B uykgecmparta Baayma

KpegumHa azetuus Aama Foreign currency
Credit rafing agency Date Kpamkocpouen Avazocpouet
Shortferm Longterm
Moody's 22112011 Baa?2
S&p 13.X1.2012 A2 BBB

KPEAWTEH PEMTUHI HA BbATAPCKMTE OBAVTALIAM,
EMUTUPAHM HA MKIT

Tho6aAHU 0bAUzZaUUU, gEHOMUHUPAHU
8 eBpo, c nagek 2013 e.
Euro-denimonated global notes with

KpegumHa azeryus
Credit rating agency

maturity 2013
Moody's Baa3
S&P BBB
Fitch BBB-

* Mpucvgeruam kpegumen peamunz e HenouckaH. AoeoBopHume omuoweHus
mekgy Penybauka Boaeapus u aezeruusma sa kpegumen petmune Fitch
ca npekpametu, cyumaro om 16 ioau 2010 e.

hobaAHU 0bAUZaUUU, gEHOMUHUPAHU
B8 wamcku goaapu, c nagek 2015 e.
USD-denominated global notes with

CREDIT RATING

In 2012 the country retained its investment class
credit rating in spite of the continuing insecurity at the
international markets and the observed downgrading
of the credit ratings of some leading economies. The
stability of the sovereign credit rating of Bulgaria was
generally based on its stable fiscal indicators and the
low Government debt.

SOVEREIGN CREDIT RATING OF REPUBLIC OF BUIGARIA

Peamune B8 mecmua Baayma

MepcnekmuBa Local currency MepcnekmuBa
Outlook Kpamkocpouer = Avazocpouen Outlook
Shortferm Long-ferm
Cmabuara Baa? Cmabuata
Stable oa Stable
Cmabuara Cmabuara
Stable A2 B8 Stable

CREDIT RATING OF BULGARIAN BONDS
Issuep oN ICM

EBpoobauzauuu, emumuparu Ha MKTT,
c nagexk 2017 .
Eurobonds, issued on ICM with maturity

maturity 2015 2017
Baa3 Baa2
BBB BBB
BBB- BBB-*

* The awarded credit rating was not requested. The contract relations between
the Republic of Bulgaria and the rafing agency “Fitch” were terminated
as of 16 July 2010.
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ABPXABEH AbAT

Homunaaruam pasmep Ha gepkaBrusa geae B kpaa Ha
2012 2. Bvsauza Ha 13 673.6 man. AB. (6991.2 maH.
eBpo), om koumo 8692.6 man. AB. (4444.5 man. eBpo)

Borwen u 4981.0 man. AB. (2546.7 man. eBpo) Bompe-

weH guAe. B HomuraaHo uspakerue gepkaBruam goae
bereku HapacmBare ¢ 2044.4 man. AB. (1045.3 mAn.
eBpo) B cpaBherue ¢ HuBomo, peeucmpuparo B kpaa
Ha 2011 2. OchoBruam cdakmop 3a HapacmBaremo Ha
gbA2a € eMUMUPaHEMO NPe3 20guHAmA HA 5-20gUWHU

6erumapkoBu eBpoobauzauuu Ha mekgyrapogHume ka-

numanoBu nasapu (MKM) B obem om 950 man. eBpo 30
ocueypaBare usnaawaremo Ha erobarHume obauzauuu,
geromurupanu B eBpo, ¢ nagek npes anyapu 2013 e.

B kpag Ha 2012 2. geaem Ha gepkaBrua gouae Bos-
ausa Ha 17.6% om BBI1, koemo npegcmaBasaBa Hapa-
cmBare ¢ 2.1 np.n. cnpamo omuemeromo HuBo B kpasg

Ha 2011 2. (15.5%).

AVHAMMKA HA ABPXABHUA AbAT

GOVERNMENT DEBT

The nominal value of the Government debt af
the end of 2012 stood at BGN 13,673.6 million
(EUR 6,991.2 million), of which BGN 8,692.6 million
(EUR 4,444 .5 million) external debt and BGN 4,981.0
million (EUR 2,546.7 million) domestic debt. In
nominal terms the government debt marked a growth of
BGN 2,044 .4 million (EUR 1,045.3 million), compared
to the level recorded at the end of 2011. The main
factor for its increase was the issuing during the year
of 5-year benchmark Eurobonds on the international
capital markets in the amount of EUR 950 million for the
purpose of ensuring the repayment of Euro-denominated
global notes, maturing in January 2013.

The ratio of government debt to GDP at the end
of 2012 was 17.6%, which showed an increase by
2.1 p.p. compared fo the level reported at the end of

2011 (15.5%).

DYNAMICS OF GOVERNMENT DEBT

(MAH. AB.) (%)
(BGN million)
16000 60
14 000/
t 50
12 000/
- t 40
10 000/
8000 L 30
60001
t 20
)
O\ || 5
4000 168% | —T—o —— ﬁ’} T 17.6%
1379 . 14.9% 5% o
20001
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[epxasen gonr (nssa ckanal)
Government debit (left scale)

Mamounuk: M.
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Depxaser puar/BBIM (gacHa ckanal
Government debt/GDP (right scale]

Source: MF.



Bvazapckuam gepxkaBen goae — Government Debt of Bulgaria -

katouoB nokaszamen 3a

cmabuarocm Ha cmparama  Stability of the Country

Cmpykmypa
Structure

Bompewen gupkaBen goaz
Domestic government debt

ALK, emumuparu 3o durarcupare
Ha biogkema
Budget financing government securities

ALK, emumuparu sa cmpykmyprama
pedopma
Structural reform government securities

ALK, emumuparu Ha ocHoBarue
3A3BCTB/ 1996 e.

Government securifies issued under
LSPDACB of 1996

BompewHu saemu

Internal loans

BoHwen gopkaBen guae
External government debt

Bpeigu obauzayuu
Brady bonds

Apyeu obruzauuu
Bonds

Napuwkku kay6
Paris Club

CBemoBra 6arka
World Bank

24

G24
EBponeicku cvios
European Union

MBO
IMF

Apyeu
Other

NoprkaBru unBecmuyuoru saemu
Government investment loans

AkmuBupatu gopkaBru zapatyuu
Called government guarantees
Obuwo gopkaBen guae

Total government debt

BBIT (ma. A8.)
GDP (BGN million)

BB {maH. eBpo)
GDP (EUR million)

Obuwo gvpkaBen goaz/BBIN
Total government debt/GDP

AMHAMUKA HA ABPXABHMS ABAT

uHaHcoBama e a Key Indicator for Financial

DyNAMICS OF GOVERNMENT DEBT

(mAH. AB.)
(BGN million)
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
20737 17723 18613 21241 22567 26806 28427 29558 3199.9 30733 3009.5 39342 48080 4981.0
881.8 Q61.1 10847 14765 17195 22112 23751 25440 28383 27359 27053 36524 42205 47634
969.1 762.5 748.0 629.2 528.9 469.5 467.7 411.8 361.6 3374 304.1 2817 252.5 217.6
2228 48.6 28.6 184 8.3
335.0
16794.9 179145 177914 150323 136147 12010.0 95381 8086.1 68977 6390 64342 65980 6821.2 86926
96904 10459.3 105614 46914 36968 22768
4890 45179 40905 39474 42294 40098 33254 3397 30827 32007 32429 50705
15864 12620 84/.9 556.4 428.1 344.8 320.2 2955 270.9 246.3 2217 197.0 172.4 147.8
16048 17399 18407 16353 17016 18201 19949 15393 17025 1123.0 15521 14839 13978 1290.0
138.6 118.8 105.3 95.6 82.1 67.8 72.2 28.0
782.3 899.7 762.8 762.8 684.5 684.5 562.3 420.5 2494 78.2 29.3 102.5 263.6 3614
22032 25609 23146 19379 18389 1699.1 10944 506.3
288.8 267.2 267.2 252.8 245.0 2450 121.8 86.5 61.8 37.1 12.4
406.3 4909 4700 463.0 749.1 8386 10741 11512 12466 14804 15097 15953 17348 18229
94.2 115.8 132.7 119.3 98.2 85.9 68.9 48.8 4101 34.3 26.5 18.6 97
18868.6 19686.7 196527 17156.4 15871.4 14690.6 12380.9 11041.9 10097.6 94693 94437 10532.1 11629.1 13673.6
24309 27399 30299 33189 35812 39824 45484 51783 60185 69295 68322 70511 75265 77582
12429 14009 15492 16969 18310 20362 23256 26476 30772 35430 34932 36052 38482 39667
77.6%  71.9%  649%  517%  443%  369%  27.2%  21.3%  168%  137%  13.8%  14.9% 15.5%  17.6%

*AQHHUME 30 gbAa CO NO HOMUHTA.
3aberekka: Mpeusiucaeruemo Ha gonza B reBoBe e no uermpanus kypc Ha BHE

3a ceomBemrume Baaymu kem Borzapckus AeB sa nocaegrus
paomeH geH Ha nepuoga.

Mamoyunuyu: MO, HCU.

*Nominal figures.

Note: BGN conversion at BNB central rates for the closing business day
of each period.

Sources: MF, NSI.
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M3Bopwerume npes 2012 2. onepauuu no goAza He
Bogam go cvwecmBeru usmererus BuB BarymHama u
ruxBerama cmpykmypa Ha gopkalBrua guaz, a npegu
Bcuuko sanasBam npeobragaBawus gaa Ha geaza B eBpo
(pesepBrama Baayma Ha nopuurug cuBem) u B reBoBe u
pecnekmuBHo Ha gwaea ¢ dukcuparu auxBeru npoueHmu.

MpoguakaBa Harokurama ce npes nocaegrume
2oguHu meHgeHuus kem HapacmBare Ha sageakeHus-
ma B eBpo, koumo npeobragaBam BB Barymuama
cmpykmypa Ha gepkaBhug gvaz ¢ gan om 60.2% u be-
rexkam yBeauuerue ¢ okoro 6.9 np.n. cnpamo kpas Ha
2011 e. Pecucmpuparomo HamareHue B cpaBrerue ¢
kpag Ha 2011 e. Ha yacmma Ha AeBoBug komnorerm e ¢
3.4 np.n., koamo gocmuza ceomBemno 25.2%. Yacmma
Ha goaapoBume sagoeakerus ce norukalBa ¢ 2.8 np.n.,
a B gpyeu Baaymu — ¢ 0.8 np.n., kamo garoBeme Ha
mesu goacoBe B kpaa Ha 2012 . ca cvomBemro 12.8%
ul./%.

OmyemeHama meHgeHuus Npu 2openocoyeHume
nokasameau e pesyamam zaaBro om emumuparemo Ha
HoBume GerumapkoBu eBpoobauzayuu Ha MK, kakmo u
Om NAOCUpaHemo npes eoguHama Ha BempewHus nosap
Ha ALK, geromunuparu 6 eBpo.

BAAYTHA CTPYKTYPA HA AbPXABHMS ABAT

Dlenr 8 ppyri sanym
Debt in other currencies

2.51%

[Tonr 8 nesose
Debt in BGN
28.62%

The debt-related operations, performed in 2012, did
not bring about any essential changes in the currency
and inferest rafe structure of government debt. They rather
strengthened the tendency of predominance of debt issued
in EUR (the reserve currency of the Currency Board) and
BGN, and respectively of debt with fixed interest rafes.

The tendency manifested during the recent years of
increasing the share of debt in EUR was sfill manifest and
EUR-debt prevailed in the currency structure of government
debt, with 60.2%. As compared to the preceding year,
debt in Euro marked an increase by approximately 6.9
p.p. The share of BGN-denominated debt showed a
decrease by 3.4 p.p. as compared to the end of the
previous year, coming down to 25.2%. The share of the
USD component dropped by 2.8 p.p., and the one of
other currencies by 0.8 p.p. The shares of these liabilities
were respectively 12.8% and 1.7% at the end of 2012.

The tendency noted in the above indicators is largely
due to the issuing of the new benchmark Eurobonds on
the international capital markets, as well as the placing
of Euro-denominated Government securities on the
domestic market.

CURRENCY STRUCTURE OF GOVERNMENT DEBT

[Tonr 8 gpyr sanym
Debt in other currencies
1.72%
[Tonr 8 nesose
Debt in BGN
25.24%

[vnr 8 espo
Debt in EUR
60.21%

[vnr 8 warcku gonapw

[lonr 8 epo )
Debt in EUR Debt in USD
53.29% [vnr & warcku gonapy 12.82%

Debt in USD
15.58%

2011

2012

Mamounuk: M. Source: MF.
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Boazapckuam goprkaBen goaz -
katouoB nokasamen 3a
cmabuAHocm Ha cmpaHama

B auxBenama cmpykmypa Ha gepkaBrug goae kom
kpaa Ha 2012 &. ce omyuma npogwvakaBawo yBeauue-
Hue Ha saguakenuama ¢ dukcuparu auxBeru kynoru.
Omnocumearuam um gaa B obwua pasmep Ha gvaza
kom 31 gekemBpu 2012 2. Bvsauza Ha 85.8%, koemo
npegcmaBasBa HapacmBare ¢ 3.4 np.n. B cpaBrerue
c npegxogHama zoguHa. CmolHocmma Ha mosu no-
kasamen e caegcmBue kakmo om npeobragaBowomo
HoBo duHaHcupare npu dukcuparu auxBu, maka u om
usBbpwerume pegoBrHu amopmusauuu Ha gvae ¢ naaBawu
AuxBu. Yacmma Ha sagvakeruama ¢ naaBawu auxBu kom
kpaa Ha eoguHama HamaraBa go 14.2%.

AUXBEHA CTPYKTYPA HA AbPKABHMS AbAT

HbAar ¢ nnasowm anxem
Debt with floating interest rate
17.62%

[Tar ¢ dukcupany nuxem
Debt with fixed interest rate
82.38%

2011

Mamouruk: MQO.

Kom kpag Ha 2012 2. B cmpykmypama Ha gopkal-
HuUs gbae, npegcmaBena no BugoBe uncmpymermu, ce
HabaogaBam no-cowecmBeru usmenenus B cpalBrerue
C npegxogHama eoguHa. Te ce gbakam Ha npeobaaga-
Bawomo npes 2012 2. noemare Ha gbae nog hopmama
Ha ALK kakmo wa MK, maka u Ha mecmrug nasap. B
kpas Ha paseaekgarus nepuog cekiopumusuparuam gop-
kaBen geae (gore nog dopmama Ha ALK) npegemaBag-
Ba 73.5%, uau 6auso % om obuwus gvazoB nopmdeln.
YBeauueruemo B cpalBrerue ¢ npegxogHama zoguHa
Bvsauza Ha 7.1 np.n. BcaegemBue Ha moBa Had-zoram
OMHOCUMEAEH gaA UMAM 0bAUZAUUUME, EMUMUPAHU Ha
MK = 37.1% (+9.2 np.n.), caegBaru om obauzauuu-

Government Debt of Bulgaria —

unaHcoBama e a Key Indicator for Financial

Stability of the Country

The inferest structure of Government debt showed a
continuing increase of the liabilities with fixed interest-
rate coupons as at the end of 2012. Their share in
total debt as at 31.12.2012 was 85.8%, which was
an increase of 3.4 p.p. compared to the previous year.
The value of this indicator was the result of both the
prevailing new financing with fixed interest rafes, and
the performed regular amortization of debt with floating
interest rates. The portion of liabilities with floating
interest rates at the end of the year was reduced to

14.2%.

INTEREST RATE STRUCTURE OF GOVERNMENT DEBRT

Tnr ¢ nnasawwm nnxen
Debt with floating interest rate
14.24%

[enr ¢ ¢ukemnpary nuxen
Debt with fixed interest rate
85.76%

2012

Source: MF.

The changes observed in the structure of government
debt at the end of 2012, presented by types of
instruments, were more significant as compared to the
previous year. They were due fo the fact that the debt
undertaken during the year was mostly in the form of
government securities, issued on the ICM and on the
domestic market. At the end of the period under review
the securitized government debt (debt in the form of GS)
comprised 73.5% of the overall debt portfolio, or almost
% . The increase compared to the previous year was by
7.1 p.p. As a result, the bonds issued on the ICM had
the biggest share = 37.1% (+9.2 p.p.), followed by the
bonds issued on the domestic market 36.4% (-2.1 p.p.]
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CIPYKTYPA HA AbPXABHMS ABAr MO MHCTPYMEHTM

AKTUBMPQHM T5PXABHU FPAHUMM
Called Government guarantees

0.08%

Obnraumm, emniparm
HQ BbTPELUHM Na3ap
Bonds issued on domestic market
38.46%

Mspxasn
30emn

Government gbp}mw STSW
loans ovirrémggt)/ouns
33.57% :

[spxasHy nxeecTn-
LWOHHY 30EMM
Government
investment loans
14.929

Obnvrawm, emvmpari Ha MK
Bonds issued on ICM
27.89%

2011

Mamounuk: MQO.

me, emumuparu Ha Bempewnus nasap, ¢ gaa om 36.4%
(2.1 np.n.) u gopkaBrume saemu (B m.4. gepkaBrume
unBecmuyuorhu saemu) — 26.5% (7.1 np.n.).
OcHoBHuam dakmop, kouamo okasBa cvwecmBe-
Ho BausHue Bopxy usmeHeHuemo Ha mamypumemHamo
cmpykmypa Ho gepkaBrua guae npes 2012 2., e npoBesk-
gaHaMa emucuoHHa noaumuka u nAacupaHume npes eogu-
HOMA Ha MecmHus u Ha mexkgyHapogHume nasapu ALK ¢
npeobragaBaw gaa B cpegrocpourua ceemenm. Beaeg-
cmBue Ha moBa guvaesm ¢ ocmameuer cpok go 5 zoguHu
ce yBenauuaBa om 48.8% B kpaa Ha 2011 2. go 56.7%
B kpas Ha 2012 e., HapacmBatku cve 7.9 np.n. npu
ceomBemromo ekBuBarermHo Hamarerue Ha goaza ¢ oc-
mameuer cpok go nageka Hag 5 eoguru. B cpaBherue
C NPEgXOgHAMA 20gUHA geAbm HA gbAed C OCMAMbYEH
cpok go 1 eogura ce yBeauuaBa om 8.3% wa 13.1%,
kakmo u geasm Ha gbAza ¢ ocmambuer mamypumem om
1 go 5 eoguru = coomBemno om 40.5% na 43.6%. [po-
muBonoaokHa e meHgeHuusSma Npu gbAza ¢ ocmambyeH
mamypumem om 5 go 10 2oguHu U Mo3u ¢ ocmamuyeH
mamypumem Hag 10 zoguru, koumo HamaraBam cvom-
Bemto om 26.8% na 23.5% u om 24.4% na 19.9%.
Obwuam pasmep Ha uzBvpwernume npes eogu-
Hama naawaHus no gopkaBrua gwvae Bwvsauza Ho
1773.8 maH. AB., uau ¢ 431.2 man. AB. noBeue B
cpaBreHue ¢ npegxogHama zoguHa. [Maamenume

20

STRUCTURE OF GGOVERNMENT DEBT BY INSTRUMENTS

Obnuraum, emvvparn
HO BBTPELLHMS NIa3ap

Bonds issued on domestic market

36.43%
DprOBHM Ovpxastm 30emu
saemu Government loans
Government 13.16%
loans
26.49%
IbpxasHn uHsecTn-
LIMOHHK 30emn
Government
investment loans
13.33%
Obnuram, emnrpay Ha MK
Bonds issued on ICM
37.08%
2012
Source: MF.

and government loans, incl. government investment
loans = 26.5% (7.1 p.p.).

The main factor which influenced significantly the
dynamics of the maturity structure of government debt in
2012 was the policy of issuing and placing government
securities both on the domestic and international markets,
with a prevailing portion in the mid-term segment. As a
result, the debt with residual term of up to five years
went up from 48.8% at the end of 2011 to 56.7% at
the end of 2012, which was an increase of 7.9 p.p.,
with the ensuing equivalent reduction of the debt with
remaining term to maturity of over 5 years. Compared
fo the previous year, the share of debt with remaining
ferm fo maturity of up to 1 year increased from 8.3%
to 13.1%, the same was true about the share of debt
with term remaining to maturity of 1 to 5 years, which
increased from 40.5% to 43.6%. The opposite tendency
was recorded with the debt with residual term to maturity
from 5 to 10 years, and the debt with residual term to
maturity of over 10 years, which fell down respectively
from 26.8% to 23.5% and from 24.4% to 19.9%.

The total amount of payments on Government debt
made throughout the year was BGN 1,773.8 million,
which was BGN 431.2 million more than the payments
executed during the previous year. The paid principals



enaBruuu ca B pasmep Ha 1249.2 man. AB., uau ¢
413.3 max. AB. noBeue, a naamenume AuxBu Bwvsauzam
Ha 524.7 man. AB., uau ¢ 18.0 mar. AB. noBeue B cpal-
Herue ¢ 2011 e.

OCTATBYEH CPOK HA ABbPXABHMS AbAT

Lo 1 roguHa
Upto 1 year
8.29%

Hag 10 roguhm
Over 10 years
24.35%

Or5

From 5 to 10 years

stood at BGN 1,249.2 million, which exceeded the
previous year payment by BGN 413.3 million, and the
inferest paid amounted to BGN 524.7 million, exceeding
the payment made in 2011 by BGN 18.0 million.

ResIDUAL MATURITY OF GOVERNMENT DEBT

Ho 1 ropnHa
Upto 1 year
13.07%

Hag 10 roguhm
Over 10 years
19.90%

no 10 ropnHn

23.46% Ot 1 po 5 rogutn
Or 5 po 10 ropun From 1 to 5 years
From 5 to 10 years Or 1 no 5 ropnan 43.56%
26.84% From 1 1o 5 years
40.53%
2011 2012
Mamouruk: MD.  Source: MF.
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Cvomroweruemo ,auxBeru pasxogu/BBM" ocmalBa
Henpometero cnpamo 2011 e. u e 0.7%. PecnekmuBro
3a cobwus nepuog AuxBerume pasxogu npegecmaBaaBam
2.1% om obwume biogkemHu pasxogu, koemo e yBenu-
yerue ¢ 0.1 np.n. B cpaBrerue ¢ 2011 2. Ao eonama
cmener moBa ce gbaku Ha no-zoremus abcoaomer obem
Ha naamerume AuxBu no gepkaBrusa geae npes 2012 e,
Ha sanaseHomo paBHuwe Ha BiogkemHume pasxogu oko-
ro HuBama om npegxogHama eoguHa U Ha omuyemeHa-
ma npomara B pasmepa Ha BBIT kem kpag Ha 2012 2. B
cpaBretue ¢ kpag Ha 2011 .

B cmpykmypama Ha gopkaBHua goeae omrocumen-
Huam gaA Ha Bompewnus gopkaBen gere e 36.4%, a
Ha BoHwHua gopkaBen gvae — 63.6%, npu cvomBemto
41.3% u 58.7% npes 2011 2. Pecucmpuparomo yBeau-
yeHue Ha geAa Ha BeHwHug goae e caegemBue eaaBro om
emumupaHemo Ha S-eoguwHu eBpoobauzauuu ¢ uea pe-
duHaHcupate Ha ernobaaHume obAUZaUUU, GEHOMUHUPAHU
B8 eBpo, ¢ nagek B Havaromo Ha 2013 e.

AVHAMMKA HA BBTPELLHMA M BbHLUHMA AbPXABEH ABAT,
20072012 .

(mAH. AB.)

(BGN million)
16 000

The interest expenditures/GDP ratio remained
unchanged compared to 2011 and was 0.7%. For
the same period the interest expenditures accounted for
2.1% of total budget spending, which was an increase
of 0.1 p.p. compared to 201 1. This was largely due to
the larger absolute volume of paid inferest on government
debt in 2012, to the retention of the budget expenditures
at approximately the same levels as the previous year and
fo the reported change in the GDP value as at the end of
2012, compared fo the end of 2011.

In the structure of the overall government debt the
domestic debt held a relative share of 36.4%, and the
external government debt — 63.6%, against respectively
41.3% and 58.7% in 201 1. The recorded increase
of the share of external debt was the result mainly of
the issuing of 5-year Eurobonds for the purpose of
refinancing the Euro-denominated global bonds maturing

in the beginning of 2013,

DYNAMICS OF DOMESTIC AND EXTERNAL GOVERNMENT
Desr, 200/-2012
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Boazapckuam goprkaBen goaz -
kaiouoB nokaszamea 3a duHaHcoBama
cmabuAHocm Ha cmpaHama

BbIPELLIEH ABPXXABEH AbAI

Homunaaruam pasmep Ha Bempewrus gopkalBen
gone kom kpas Ha 2012 e. Boaausa Ha 4981.0 man. AB.
(2546.7 man. eBpo), uau 6.4% om BBI1, kamo sanasBa
HuBomo cu om 2011 2. B HomuraaHo uspaskerue Bompewr-
Huam gepkaBen guae HapacmBa coc 173.0 man. AB.
(88.4 man. eBpo) BearegemBue Ha peaausupaHomo npes
20gUHAMA NOAOKUMEAHO HEMHO PUHAHCUPAHE OM Eemu-
cuu Ha ALK Ha Bempewnus nasap.

CvomBemno 4763.4 maH. AB. om Heeo e gbaebm no
ALK, emumupaHru 3a duHatcupare Ha biogkema, uau
95.6% om obwus pasmep Ha Bempewrus gepkaBen
goae. Avaeom no ALK, emumuparu 3a cmpykmyprama
pedopma, e B pasmep Ha 217.6 maH. AB., uuimo omHo-
cumener gaa B obuug pasmep Ha Bempewnus gopskaBen
gbae npegemaBasBa 4.4%.

BLTPELLEH ABPXABEH AbAT/BBI

Government Debt of Bulgaria —

e a Key Indicator for Financial

Stability of the Country

DOMESTIC GOVERNMENT DEBT

The nominal value of domestic government debt as
at the end of 2012 stood at BGN 4,981.0 million
(EUR 2,546.7 million), which was 6.4% of GDP, thus
retaining its 2011 level. In nominal terms the domestic
government debt grew by BGN 173.0 million (EUR 88.4
million), as a result of the positive net financing with GS
issues on the domestic market throughout the year.

Accordingly, a portion of it in the amount of
BGN 4,763.4 was the share of GS, issued for financing
the budget, which was 95.6% of the total domestic
government debt. The debt in the form of GS, issued for
the structural reform, was in the amount of BGN 217.6
million, and its relative share in total domestic debt was

4.4%.

Domestic GovERNMENT Destr/GDP

(mAH. AB.) (%)
(BGN million)

16 000 8

13673.6
12 0001 11629.1 L7
100976 10532.1
- 94693 94437
6.4 6.4
8 0001 Fro

5.3

31909\

48080 49810

56
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Bvrpewer mppxaser apnr/BBI (aacHa ckana)

Domestic government debt/GDP (right scale)

Mamounuyu: MO, HCH.

BvB Baaymrama cmpykmypa Ha Bempewrus gouae
ce HabaogaBa npomara kem yBeauuaBare Ha gena Ha
ALK, genomurupanu B eBpo, koimo gocmuea 28.7%
om 28.3% B kpag Ha 2011 2. Aeaom Ha gbaed, geHo-
murupar B8 wamcku goaapu, HamaraBa om 2.5% npes
2011 2. go 2.0% npe3 2012 2., gokamo mosu B reBoBe
Bereku reko yBenruuerue u gocmuea 69.3%.

Sources: MF, NSI.

The currency structure of domestic debt showed an
increase of the share of Euro-denominated GS, which
came up to 28.7%, against 28.3% at the end of 2011.
The share of USD-denominated debt fell from 2.5% in
2011 to 2.0% in 2012, and the BGN-denominated
debt showed a slight increase to come to 69.3%.

3]



BAAVTHA CTPYKTYPA HA BBTPELIHMS ABPXABEH AbAT  CURRENCY STRUCTURE OF DOMESTIC GOVERNMENT DEBT

[Tenr 8 watcku ponapw [Tenr 8 warcku gonapy
Debt in USD Debt in USD
2.45% 2.00%

[vnr 8 espo
Debt in EUR
28.71%

[lonr 8 espo
Debt in EUR
28.33%

[enr 8 nesose
Debt in BGN
69.29%

[bnr 8 nesose
Debt in BGN
69.22%

2011 2012

Mamouruk: MO. Source: MF.

AXBEHA CTPYKTYPA HA BBTPELLHMS ABPKABEH AbAT  INTEREST RATE STRUCTURE OF DOMESTIC GOVERNMENT DEBT

[bar ¢ nnasawy nnxem [enr ¢ nnasatm nnxen

Debt with floating interest rate Debt with floating interest rate
5.25% 4.37%

[henr ¢ GUKCHPaHM NXEM IbAr ¢ GUKCHPAHK Anxen
Debt with fixed interest rafe Debt with fixed interest rate
Q4.75% 95.63%

2011 2012
Mamounuk: MD.  Source: MF.




Bvazapckuam gepxkaBen goae — Government Debt of Bulgaria -
uHaHcoBama e a Key Indicator for Financial
cmabuAHOCm Ha cmpaHama

katouoB nokaszamen 3a

Mpes 2012 e. ce sanasBa mengeruuama kom noBu-
waBare Ha gwvaca ¢ dukcuparu auxBeru kynoru, koimo

ce yBeauuu ¢ 0.8 np.n. u B kpas Ha eoguHama gocmueHa

95.6%, sa cmemka Ha gwaza ¢ naaBawu AuxBu, yuimo
g9ar B obuwusa pasmep Ha BempewHus gopkaBen goeae e

4.4%.

AUHAMMKA HA BBTPELLIHMS ABPXABEH ABAT

Cmpykmypa Ha geaza
Debt structure

Bempewen gvpkaBer guae
Domestic Government Debt

1. AUK, emumupanu 3a dunarcupate Ha blogkema

1. Government Securities issued for financing the budget

2-20gUWHU

2-year

2 eoguru u 6 meceua
2 years and 6 months

3 zoguHu u 6 meceua
3 years and 6 months

5-eoguuHu
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/-20gUUWHU
/-year
10-coguwHu
10-year

10 eoguHu u 6 meceua
10 years and 6 months

15-e0guwu
15-vear

2. ALK, emumupahu 3a cmpykmypHama pedopma

2. Government Securities issued for the structural reform

20-20guwHu
20-year
24-20guwHu
24-year
25-20guwHu
25ear

3. Bempewen gvpkaBen saem (AvpkaBen dong
,3emegenue”)
3. Domestic Government Loan (State Fund Agriculture)

Pasmep Ha goaza

kom 31.X1.2011 2.  YBeauueHue

Amount as of

31 Dec. 2011

4807.98

4 220.46

296.35

306.51

838.12

300.23

1189.78

636.01

653.45

252.52

130.70

0.76

121.05

335.00

3abenekka: AarHume 30 pasmepa Ha gbAza €A NO HOMUHGA U €
npeusuucaeru no kypca Ha BHB om nocaegrus pabomer gen Ha zoguHama.

* Aanrume BkaouBam u peaausuparume npes eoguHama

BanymrokypcoBu pasauku.

Mamounuk: MQO.

Stability of the Country

The tendency of increase of the debt with fixed
interest rate coupons was refained in 2012, and it was
increased by 0.8 p.p. up to 95.6% at the end of the
year. This development took place at the expense of the
debt with floating interest rates, the share of which in the
total domestic government debt was 4.4%.

Domestic GOvERNMENT Deet DYNAMICS

Increase

1161.15

1161.15

140.00

135.95

308.00

272.20

305.00

Hamanerue
Decrease

953.25

618.25

296.35

238.68

83.22

335.00

Pasmep Ha geaza
kom 31.X11.2012 .

Amount as of

31 Dec. 2012

4980.98

4763.36

140.00

306.51

735.39

608.23

1378.76

941.01

653.45

217.62

114.36

0.64

102.62

Homunaaro
yBeauuerue/
HOMOAGHUE
Nominal increase/
decrease

173.00
542.89
140.00

-296.35

-102.73
308.00
188.98

305.00

-34.90
-16.34
-0.13

- 18.43*

-335.00

(mAH. AB.)

(BGN million)

YBeauuerue/
Hamaaetue (%)
Per cent
increase/
decrease

3.60
12.86
100.00

-100.00

-12.26
102.59
15.88

47 .96

-13.82
-12.50
-16.67

-15.23

Note: Debt dafa based on the nominal value and recalculated according
fo BNB central rate quoted on the last business day of the year.

* Dafa include the exchange rate differences realized throughout the year.

Source: MF.
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Obwama cyma Ha usBvpwerume npes 2012 e.
naauwarus no Bempewrus gepkaBer gvae Bvaausa Ha
1134.9 maH. AB., B m.u. 969.5 man. AB. nozawerus no
eraBruuu u 165.4 man. AB. auxBeru naawarus. C Hadeo-
Aom omHocumener gan — 94.9%, uau 156.9 man. AB., ca
auxBume no ALK 3a dunancupare Ha biogkema, caegBa-
HU om AuxBume no Bempewru gepkaBHu saemu — 3.6%,
uau 5.9 man. AB., u mesu no ALK, emumuparu 3a cmpyk-
mypHama pedopma — 1.6%, uau 2.6 maH. AB.

BbHLUEH AbPXABEH AbAT

Homunaaxuam pasmep Ha Borwrua gopkaBen
gone B kpas Ha eogunama ombenasBa yBeauverue c
1871.4 mar. AB. cnpamo HuBomo, peeucmpupato B kpag
Ha 2011 e., gocmueatku 8692.6 mar. AB. YBeauuerue-
mo Ha BeHwHug gopkaBen guae ce goaku npegu Beudko
HO peaAusupaHomo norokumearo HemHo BoHWHO uHaH-
cupane B pasmep Ha 1915.2 mar. AB., kakmo u Ha omue-
meHume kem kpas Ha eoguHama norokumenru Baaymuo-

kypcoBu pasauku. Cvomuoweruemo ,BoHwen gopkaBen
gwvae/BBIM" Bvaausa Ha 11.2%.

BbHLUEH AbPKABEH AbAT/BBIM

(mAH. AB.)

(BGN million)
15 000

The overall amount of payments made on the
domestic government debt in 2012 was BGN 1,134.9
million, of which BGN 969.5 million constituted
redemption payments on principal and BGN 165.4
million — interest payments. The inferest payments on GS
for financing the budget had the largest share of 94.9%,
i.,e. BGN 156.9 million, then came the payments
on inferest on domestic government loans = 3.6% or
BGN 5.9 million, followed by payments on GS issued
for the structural reform — 1.6% or BGN 2.6 million.

EXTERNAL GOVERNMENT DEBT

The nominal value of the external government
debt marked an increase at the end of the year by
BGN 1,871.4 million compared to the level recorded
at the end of 2011, thus coming up to BGN 8,692.6
million. The increase of the external government debt
was due mainly to the positive net external financing
in the amount of BGN 1,915.2 million, as well as to
the positive foreign currency exchange rate differences
reported at the end of the year. The ratio of external
government debt to GDP was 11.2%.

ExterRNAL GOVERNMENT DesT/GDP
(%)
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Mamounuuyu: MO, HCU.

34

Sources: MF, NSI.



Boazapckusm gepkaBen goae —
katouoB nokasamen 3a
cmabuAHocm Ha cmpaHama

B cmpykmypama +a BuHwrug gopkalBer gvaz no
BugoBe uHcmpymermu ce omuuma no-cbwecmBera npo-
mana B nosuyuume Ha gBeme ocHoBHu kamezopuu, B8
pesayamam Ha koamo npeBec Beve umam obaueauuume,
emumupaHu Ha mexgyHapogrume kanumaaoBu nasapu,
3a cmemka Ha gepkaBrume saemu. B kpag Ha 2012 e.
C Hal-20A9M OMHOCUMEAEH gaA ca obAuzauUUME, emumu-
paru Ha MK = 58.3%, yuemo meero B cpaBherue ¢
2011 . HapacmBa ¢ 10.8 np.n. kamo npako cregemBue
om emumuparume npes zoguHama eBpoobauzauuu B pas-
mep Ha 950 maH. eBpo. Aervm Ha gepkaBrume saemu
pecnekmuBro HamaraBa om 52.5% go 41.7%, B m.u. Ho

gepkaBrume unBecmuuuorHu 3oemu, koumo ce cokpawa-
Bam go 21.0%.

CIPYKTYPA HA BbHLUHMA ABPKABEH ABAT MO UHCTPYMEHTU

[spxastn
3aemm
Government
loans

52.46%

Dvpxasrn aemn
Government loans
27.03%

LVOHHY 30EMM
Government
invesiment loans
25.43%

ﬂbp)KO BHW MHBECTU-

Obnuraumm, emutnpann va MK
Bonds issued on ICM
47 54%

2011

Mamouruk: MQO.

Hat-zonam gaa B cmpykmypama Ha gepkaBrume
3aemu, npegcmaBena no kpegumopu, npogeakaBam ga
saemam 3aemume om CBemoBrama 6arka, cregBaru
om mesu om EMB u 3aemu om gpyeu kpegumopu (ABMC,
KFW, KOAWP, BPCE u ,Cumenc” AA. 3ageskeruama kom
CBemoBrama 6arka npogeakalam ga umam Had-zoramo
OMHOCUMEAHO me2Ao, HO geAbm um kem kpas Ha eoguHa-
ma HamaraBa ¢ 2.5 np.n., gocmueatku 47.7%. Omue-
meHuam cnag e peayamam om usBbpweHume npes zogu-

Government Debt of Bulgaria —

uHaHcoBama e a Key Indicator for Financial

Stability of the Country

A more significant change was recorded in the
structure of external government debt by types of
instruments and it was manifested in the change in the
dominant positions of the two categories — government
credit facilities and bonds issued on ICM — in favour of
the latter. As af the end of 2012 the bonds issued on
ICM had a share of 58.3%, and their weight had grown
by 10.8 p.p. compared to 2011, which was the direct
result of the issuing of Eurobonds during the vyear, in the
amount of EUR 950 million. The share of credit facilities
decreased accordingly from 52.5% to 41.7%, of which
the government investment loans dropped to 21.0%.

ExTERNAL GOVERNMENT DEBT STRUCTURE BY INSTRUMENT

Mspxastn
30emm
Government
loans

41.67%

Dvpxastin soem
Government loans
20.70%

[opxaBHi UHBeCTH|
LMOHHK 3aEMM
Government
investment loans
20.97%

Obmraumu, emumparu va MK

Bonds issued on ICM
58.33%

2012

Source: MF.

In the structure presented by creditors, the credit
facilities extended by the World Bank still held the
biggest share, followed by the ones from EIB and then
from other creditors, such as JBIC, KFW, KFAED, CEB
and SIEMENS AD. Even though the credit facilities from
the World Bank still refained the biggest relative share,
by the end of the year it had fallen by 2.5 p.p., down
to 47.7%. The recorded decrease was the result of
the regular amortization payments executed during the
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Hama pegoBHu amopmusauuoHHu naawarug. YcBoerume
npes zoguHama cpegecmBa no saemu om EMB B pasmep
Ha 267 man. AB. Bogam go yBeauuerue ¢ 5.1 np.n. Ha
omHocumeAHus gaa Ha goaza kem EMB B obuug pasmep
Ho BoHwHume gepkaBru soemu, gocmueaiku 39.8%. Kem
kpag Ha 2012 2. omHocumeanume garoBe Ha sageakerus-
ma kem gpyeu kpegumopu u kem Mapuskkus kayb cowo Ha-
manraBam, gocmueatku cvomBemno 8.4% u 4.1%.

CTPYKTYPA HA BbHLUHMTE AbPXABHM 3AEMU
MO KPEAUTOPU

Napwxku knyb
Paris Club
4.82%

Opyru
Others
10.29%

50.20%

Esponeiicku coios/EVB
European Union/EIB
34.70%

31 pekemepu 2011 r.
31 December 2011

Mamouruk: MD.

CsetosHa barka
World Bank

Esponeiicku coios/EMB
European Union/EIB

year. The absorption of funds in the course of the year
from loans from EIB, in the amount of BGN 267 million
resulted in an increase by 5.1 p.p. of the relative share
of debt to EIB in the fotal external government loans,
coming up to 39.8%. The relative share of debt to other
creditors and to the Paris Club had also dropped as at
the end of 2012, down to 8.4% and 4.1% respectively.

STRUCTURE OF EXTERNAL GOVERNMENT DEBT
BY CREDITORS

Mapykkn kny6

Al
oiyef:’; Paris Club
8.41% 4.08%

Ceertosra barka
World Bank
A47.73%

39.77%

31 pekemepu 2012 .
31 December 2012

Source: MF.




OBAVTALIMM, EMUTUPAHM HA MEXAYHAPOAHWTE MA3APKM, BONDS ISSUED ON INTERNATIONAL MARKETS
MO MPUTEXATEAM  BY HOLDERS

ObuiosacTpaxosarentm
Apyxectea Xusorosactpaxosarentu
General insurance ApyxecTsa
9 s
3.05% Life insurance

1.81%
3npasHoOCHTypUTENHM ADYXECTEA
Health insurance companies
/ 0.14%
Yo

—— nno
3.20% PPE

0.57%

HepesupeHtu
Non-residents
45.88%

PesnpeHrt
Residents

54.12%

—
AN [sxn. ANONC)
VPF [incl. VPFPS)
0.44%

Dpyrv pesunerm™
Other residents*
4.92%

31 pexkemspun 2011 r.
31 December 2011

Kusotosactpaxosarentu
ApyxecTea
Life insurance
0.95%

Obujosactpaxosarentm
ApyXecTsa
General insurance
1.20%

3npaBHOOCHTyPUTENHM ADYXECTEA
Health insurance companies

\ / yno 1%
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26.76% 73.24% W%

Dpyrv pesupenm*
Other residents*

10.27%
31 pekemspun 2012 1.
31 December 2012
*BkaouBa unBecmuyuontu nocpegruuu u korekmuBru urBecmuuuortu cxemu.  *Includes investment infermediaries and collective investment schemes.

Msmounuk: MD.  Source: MF.




BbHLIEH ABPXABEH ABAT

BvHwen gopskaBen goae
External Government Debt

|. Obauzauuu
Bonds

1. Thobanru obauzauuu B EUR ¢ nagesk 2013 e.
EUR-denominated global bonds with maturity 2013

2. Thobanru obaueayuu B USD ¢ nagek 2015 .
USD-denominated global bonds with maturity 2015

3. EBpoobauzauuu, emumuparu Ha MKTT, ¢ nagek 2017 e.
Eurobonds issued in ICM with maturity 2017

Il Kpegumu
Credit facilities

1. Napuwkku kayb
Paris Club

2. CBemoBra 6arka
World Bank

2.1 CBemoBHa 6arka
World Bank

2.2 AnoHug
JBIC

3. EBponeicku coios/EMB
European Union/EIB

4. NopkaBhu urBecmuyuortu saemu
Government Investment Loans

4.1 CBemoBHa 6arka
World Bank

4.2 EMb
ElB

4.3 Apyeu
Other

5. AkmuBuparu gepkaBru eapatyuu
Called Government Guarantees

5.1 CBemoBHa 6arka
World Bank

3aberekku:

1. AaHHume 30 gbA2a Ca NO HOMUHGA.

2. Mpeusuucaeruemo Ha geaea B reBoBe e no yermpanrus kypc Ha BHB
3a ceomBemrume Baaymu kom Bvrzapckus AeB sa nocaegrus pabomer gen
Ha cbomBemtama eogura.

Mamouruk: MD.

ExTERNAL GOVERNMENT DEBT

(BGN million)

6821.2 8 692.6
32429 5070.5
1 600.8 1 600.8
16421 1611.7
- 1858.0
35783 3622.1
172.4 147.8
1397.8 1290.0
13457 1251.3
52.1 38.7
263.6 361.4
1734.8 18229
440.9 477.7
978.0 1079.2
316.0 266.0

Q.7

Q.7

Notes:

1. Debt dafa based on nominal value

2. Currency revaluation of debt in BGN is based on BNB central rates
for the respective foreign currencies to the Bulgarian lev

quoted for the last business day of the relevant year.

Source: MF.




Boazapckuam goprkaBen goaz -
katouoB nokasamen sa dunarcoBama
cmabuAHOCm Ha cmpaHama

Mo omrowerue Ha BaaymHama cmpykmypa Ha
BoHwHua goae kem kpag Ha 2012 2. ce omuuma nopegHo
yBenuuerue Ha geaa Ha gwaca, genomurupar B eBpo, 3a
cmemka kakmo Ha gvaea B gpyeu Baaymu, maka u B wom-
cku goaapu. Cnpamo kpas Ha 2011 2. geresm B eBpo ce
yBenuuaBa cvc 7.4 np.n., kamo gocmuea 78.3%. Aerom
Ha sageakeruama B wamcku goaapu Geaesku Hamanerue
om 24.8% go 19%. Hamanrerue ¢ 1.6 np.n. ce omyuma
u B yacmma Ha geaea, gexomurupar B gpyeu Baaymu.
MNogobperuemo Ha Baaymrama cmpykmypa ce geaku
NpegumMHo Ha noAaumukama no saemare Ha cpegecmBa
Hat-Beue B eBpo, kakmo u Ha uzBepwerume pegoBhu no-
eawerus no goaea, geHomurupar BuB8 Baaymu, pasaudru
om eBpomo.

BAAYTHA CTPYKTYPA HA BbHLLUHMA AbPXABEH ABAr

[onr 8 gpym sanytn

Debt in other currencies

[vnr 8 espo
Debt in EUR
70.87%

4.29%

/

Debt in USD
24.84%

31 pekemepu 2011 1.
31 December 2011

Mamouruk: MQO.

AuxBerama cmpykmypa Ha BeHwrug gepkaler gone,
npu koamo npeBec uma geazem ¢ dukcuparu auxBu, ce
sanasBa u npes 2012 2. Kom kpas Ha eoguHama geasm
Ha goaea ¢ ukcuparu kynoru ce yBeauuwalBa ¢ 6.5 np.n.,
kamo gocmuza 80.1%, a geazem ¢ naaBawu auxBu Hama-
raBa cvomBemro go 19.9%.

[vnr 8 wareku gonapy

Government Debt of Bulgaria —
e a Key Indicator for Financial

Stability of the Country

With respect to the currency structure of external
debt, at the end of 2012 it showed yet another
increase of the share of Euro-denominated debt at the
expense of debt denominated in other currencies, and
USD-denominated debt. Compared to the end of 2011
the Euro-denominated debt increased by 7.4 p.p., up to
78.3%. The share of USD-denominated debt marked a
decrease from 24.8% to 19%. The relative share of debt
denominated in other currencies showed a decrease
by 1.6 p.p. The improvement of the currency structure
was primarily due to the pursued policy of borrowing
mainly in Euro, and to the regular amortization of debt
denominated in currencies other than Euro.

CURRENCY STRUCTURE OF EXTERNAL GOVERNMENT DEBT

Denr 8 ppyrv sanym
Debt in other currencies
2.71%

[onr 8 epo
Debt in EUR
78.27%

[wnr 8 warcku gonapw
Debt in USD
19.02%

31 pekemepn 2012 1.
31 December 2012

Source: MF.

The interest rate structure of the external government
debt, where the debt with fixed interest rate had
dominant positions, was retained in 2012. As at the
end of the year the share of debt with fixed interest rafe
was up by 6.5 p.p., reaching 80.1%, and the debt with

floating interest rate was reduced accordingly to 19.9%.
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AUXBEHA CTPYKTYPA HA BbHLUHMS AbPXABEH ABAT

[bAr ¢ nnasoLm anxem
Debt with floating interest rate
26.34%

[Tear ¢ dukcupany nuxem
Debt with fixed interest rate
73.66%
31 pekemepu 2011 1.
31 December 2011

Mamounuk: M.

Mpes usmunarama zogura usBvpwerume naawa-
Hua no BvHwHug gepkalBen gvaz ca Ha cmodHocm
638.9 maH. AB., om koumo 279.6 mAH. AB. no 2raBru-
uu u 359.3 mAH. AB. no auxBu. Om obuwus pasmep Ha
usanaamenume eaaBHuyu no BeHWHUS gbAe nozaweHus-
ma no gepkalBru unBecmuyuorru saemu Bovsauzom Ha
136.2 man. AB., uau 48.7%. WsBopwerume npes zogu-
Hama nozaweHus no gepkaBHu scemu ca B pasmep Ha
127.0 man. AB., a no akmuBuparu gepkaBru eaparuuu —
16.5 man. AB. Omuocumenaruam um gaa B obwug pasmep
HO 20gQUWHUME AMOPMU3AYUOHHU NAGWAHU9 no BoHwHUS
gvae e cvomBemro 45.4% u 5.9%. Mpu usnaamerume
auxBu pasnpegeneruemo e, kakmo caegBa: 72.5%, uau
260.6 maH. AB. no erobannu obauzayuu, 16.4%, uau
59.0 maH. AB. no govpkalBru unBecmuuuorHu saemu,
10.7%, unu 38.4 maH. AB. no gepkalBhu saemu, u 0.4%,
uau 1.2 man. AB. no akmuBuparu gepkaBru eaparyuu. B
ceomBememBue ¢ gozoBoperume nozacumenru naaroBe
Hat-cowecmBer gaa B cmpykmypama no kpegumopu Ha
usBopwerume npes 2012 2. nAawaHus 3aemam mesu no
gorea kem CBemoBrama 6arka — 155.3 man. AB., creg-
BaHu om naauaHusma no 3aemu om EMB — 67.1 man. AB.,
no geAea kem gpyeu kpegumopu — 32.5 man. AB., u no
kpegumu om Mapukkua kayd — 24.6 man. AB.
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INTEREST STRUCTURE OF EXTERNAL GGOVERNMENT DEBT

[bAar ¢ nnasowm anxem
Debt with floating interest rate
19.89%

[vnr ¢ dukempanm nuxen
Debt with fixed interest rate
80.11%

31 pekemepu 2012 1.
31 December 2012

Source: MF.

The payments made on external government debt
during the year amounted to BGN 638.9 million,
of which BGN 279.6 million were payments on
principal and BGN 359.3 million — on interest. Out
of the total amount of repaid principals of external
debt, the redemption of government investment loans
amounted to BGN 136.2 million, i.e. 48.7%. The
repayment of government loans executed during the
year, was 127.0 million, and the payments made on
called government guarantees amounted to BGN 16.5
million. Their relative share of total annual amortization
payments on external debt was respectively 45.4% and
5.9%. With the repaid inferest the distribution was as
follows: 72.5%, i.e. BGN 260.6 million — paid on
global bonds, 16.4%, i.e. BGN 59.0 million paid on
government investment loans, 10.7%, i.e. BGN 38.4
million on government loans, and 0.4%, i.e. BGN 1.2
million on called government guarantees. In compliance
with the agreed repayment schedules, the largest share
in the structure of redemptions in 2012 by creditors
had the debt repaid to the World Bank = BGN 155.3
million, followed by payments to EIB = BGN 67.1
million, and to other creditors — BGN 32.5 million and
to the Paris Club = BGN 24.6 million.



M3BbPLIEHM MAALLAHMA nPE3 2012 .

ExTERNAL DEBT REPAYMENTS IN 2012

(mAH. AB.)
(BGN million)

AeBoBama paBrocmoirocm Ha usBepwerume naauiaHus e usducaeHa
no uexmpanarus kypc Ha BHB 3a coomBemrume uykgecmpartu Baaymu

kom 6orcapckua AeB, Baauger go 16 yaca B gens Ha usBepwBare

Ha cvomBemHomo nAawaHe.

Mamounuk: M.

BvHwen gopkaBen goae
External Government Debt 279.6 359.3 638.9
I. ObAueayuu 2606 260 6
Bonds ‘ ‘
1. TaobanHu obaueayuu B EUR ¢ nagek 2013 e. 120 1 1201
EUR-denominated global bonds with maturity 2013 : )
2. Thobanru obaueauuu B USD ¢ nagek 2015 e.
USD-denominated global bonds with maturity 2015 1406 140.6
II. Koegumu
Credit faciliies 2796 98.7 378.3
1. Mapuwkku kay6
Paris Club 24.6 57 30.3
2. CBemoBHa barka
World Bark 102.3 21.7 124.0
2.1 CBemoBHa barka
World Bark Q4.5 20.5 115.0
2.2 AnoHug
BIC 7.8 1.2 Q.0
3. EBponeicku cvios/EMB 11 m
European Union/EIB
4. NopkaBru urBecmuuuoru saemu 136.2 500 105 2
Government Investment Loans : : ’
4.1 CBemoBra 6arka
World Bank 44 .4 7.4 51.7
4.2 EMb
R 67.1 42.8 109.9
4.3 Apyeu
Other 24.7 8.9 33.5
5. AkmuBupatu gepkaBru eaparuuu
Called Government Guarantees 16.5 1.2 17.7
5.1 CBemoBHa 6arka
World Bank 16.5 1.2 17.7
3abereskka:  Note:

The lev equivalents of repayments are based on the BNB central rate for
the respective foreign currency to the Bulgarian lev valid
until 4 p.m. on the day of the respective payment.

Source: MF.




C Halzonamo mezno B obuug pasmep Ha auxBerume
NAQWHUS ca me3u no obAuzayuume, emumupaHu Ha mesk-
gyrapogHume kanumanoBu nasapu = 260.6 mar. AB., uau
72.5% om pasmepa Ha BerwHume auxBu. ToBa ce genku
Ha dakma, ue erobaarume obauzayuu npegecmaBaaBam
58.3% om obwus Borwer gopkaBen govae. CaegBam
usnaamerume AuxBu no saemume om EVB B pasmep Ha
53.9 man. AB., CBemoBrama barka — 29.1 maH. AB.,
gpyeu kpegumopu = 10.0 man. AB., u Mapukkusa kay6 —
5.6 man. AB.

The interest payments on bonds issued on the ICM
amounting to BGN 260.6 million, i.e. 72.5% held the
largest share of the fotal amount of payments on interest
on exfernal debt during the year. This was due to the
fact that the global notes accounted for 58.3% of the
total external government debt. Then followed the inferest
paid on loans from EIB, in the amount of BGN 53.9
million, the World Bank — BGN 29.1 million, other
creditors = BGN 10.0 million and the Paris Club -
BGN 5.6 million.
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N npes 2012 2. B coomBememBue coc Cmpameaug-
ma 3a ynpaBaerue Ha gvpkaBHus gvae 30 nepuoga
2012-2014 2." goreoBomo dunaHcupate Ha biogkema,
pecnekmuBro peduHarcuparemo Ha geaza B obpaweHue
e obesneyaBaro 2ralBro upes emucuu Ha ALK, kakmo
Ha mecmHug, maka u Ha mekgyrapogHume kanumanoBu
nasapu.

EMUCUA HA ALK HA BBTPELLIHAA
[MA3AP

M npes 2012 2. naacuparemo Ha ALK Ha Bempewrug
nasap ocmara BvB dokyca Ha emumerma B cvomBem-
cmBue ¢ mekywama nasaprama koriorkmypa u 8 onum
3a cesgaBare Ha npegnocmabku 3a HacepuaBare pasBu-
muemo Ha mecmHua duHarcoB nasap upes npegocmalBs-
He Ha BucokoaukBugHu u npu nogxogawo cvomHoweHue
,goxogHocm/puck” gereoBu uHcmpymermu, omuumawu
pasAu4HUME NpegnouYumaHus Ha udBecmumopume.

Maacuparu ca knuwka, geromuruparu B reBoBe, kak-
mo u B eBpo, npegumto B cpegHocpouHus u gbazocpoy-
Hus ceemenm. 3anasu ce npegaaeaHemo Ha ALK, emumu-
paHu Ha npuHyuna Ha omBopeHume emucuu ¢ cukcuparu
ruxBeru kynoru, B obemu, cvobpaseru ¢ mekywomo uH-
Becmumopcko mupcete.

Hemnomo Bempewro durarcupare ¢ ALK npes zo-
guHama e norokumenaro u B pasmep Ha 525.4 man. AB.?
Qakmuueckume nocmunaernus om emucuu Ha ALK npes
nepuoga Besauzam Ha 1160.0 maH. AB., a ocvwecmBeru-
me nozawenus no ALK — coomBemto Ha 634.5 man. AB.

Mpes eoguiama Ha Bempewrus nasap ca npoBege-
HU obwo 26 aykuuora (24 ycnewnu u 2 kaHueauparu),
Ha koumo ca naacuparu kakmo HoBu emucuu, maka u
ca npeomBapsHu emucuu om npegxogHu zoguHu. HoBu-
me emucuu ALK ca cve cpounocm 2 eoguHu, / 2oguHu
u 10 eogutu u 6 meceua. MNpeomBapaHume emucuu om
npegxogHu nepuogu ca 4, ¢ ocmameier cpok go nageka
om okono 4 zoguru, 5 eoguHu u 6 2oguHu (C OpuzuHG-
ret mamypumem ceomBemto 5 zogunu, 7 eoguru u gBe
emucuu cve cpok om 10 zoguru). Obwama HoMUHAAHG
cmotHocm Ha emumuparume ALK npes omuemnus nepu-
oge 1161.1 man. AB., B m.u. Ha HoBume emucuu: ALIK
c mamypumem 2 zoguHu, geHomuHupaHu B reBoBe —
140 man. AB., ALK ¢ mamypumem 7 zoguHu, geHomu-
Hupatu B eBpo — 125 man. eBpo (244.48 maH. AB.) u

" Mpueta ¢ Pewetme no 1. 4 ot MMpotokon Ne 27 ot sacenanueto Ha MC,
npoeegero Ha 11.07.2012 r.

2J:IOHHMTG Ca M34McneHu Ha basa rmasHKUUA.
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In compliance with the Government Debt
Management Strategy for the period 2012-2014'!
the debt financing of the budget, and respectively the
refinancing of the debt in circulation was ensured mainly
through issuing government securities on the domestic
and international capital markets.

GS ISSUES ON THE DOMESTIC
MARKET

In 2012 the placing of government securities on the
domestic market remained in the focus of the issuer, which
took account of the current market situation and aimed to
create prerequisites for promoting the development of the
domestic financial market by providing highly liquid, debt
instruments with appropriate yield/risk rafio, safisfying the
different preferences of investors.

The offered securities, both BGN-denominated and
EUR-denominated, were positioned mainly in the mid-ferm
and longterm segments. The government continued the
practice of offering government securities issued on the
principle of open issues with fixed interest coupons, in
volumes reflecting the current investor demand.

The net domestic financing through government securities
during the year was a positive value, amounting to
BGN 525.4 million.? The actual proceeds from government
securities over the entire period amounted to BGN 1,160.0
million and the repayments executed on government
securities were in the amount of BGN 634.5 million.

A total of 26 auctions were held on the domestic
market throughout the year (24 of them successful and
2 cancelled), where both new issues and reopen issues
from previous years were offered. The new issues of
government securities were with maturity of 2 years,
7 years and 10 years and 6 months. The reopen issues
from previous years were 4 with residual term to maturity
of about 4 years, 5 years and 6 years (with initial
maturity respectively 5 years, 7 years and two issues
with maturity of 10 years). The total nominal value of
government securities issued over the reporting period
stood at BGN 1,161.1 million, of which the new issues:
BGN-denominated government securities with maturity
of 2 years — BGN 140 million, EUR-denominated
government securities with maturity of 7 years — EUR 125

! Adopted with Decision on item 4 of Protocol No 270f the CoM meeting held
on 11.07.2012.

2 Data caleulated on the basis of principal.



AvazoBu usmouruyu 3a duHancupare ® Debt Financing Sources

ALK ¢ mamypumem 10 zoguru u 6 meceua, geHOMUHU-
paru B reBolBe — 305 maH. AB. Obemsm Ha npeomBaps-
HUME emucuu om npegxogHu nepuogu e, kakmo caegBa:
geromurupatu B eBpo ALK ¢ opueunarer mamypumem
5 zoguHu u ocmameier cpok go nageka kem gamama Ha
nopBomo omBapare 4 zoguru u 1 mecey — 69.51 maH.
eBpo (135.95 man. AB.), geromuruparu B reBoBe ALIK ¢
OpugUHOAEH mamypumem 7 20gUHU U OCMAambYeH Mamy-
pumem kom gamama Ha nepBomo omBapare 5 eoguru u
1 mecey — 63.52 ma. AB., geromuruparu B reBoBe ALIK
¢ opueuHarer mamypumem 10 2oguHu u ocmambyeH ma-
mypumem kem gamama Ha nepBomo omBapste 4 zoguHu
u 11 meceua = 150 man. AB., u geromuruparu B reBoBe
ALK ¢ opueurarerH mamypumem 10 eoguHu u ocmambyeH
mamypumem kom gamama Ha nepBomo omBapsatre 5 zo-
guru u 9 meceua — 122.20 man. AB.

Tepceremo nHa AUK snayumearo npeBuwoaBawe
npegrazaremo. Obuama HOMUHGAHO CMOUHOCM HA
npegrokeromo 3a npogakba koauwecmBo npes 2012 e.
e 1.32 mapg. AB. 3aaBeromo om nasaprume yuacmHu-
uu koauvecmBo gocmuera 3.63 mapg. AB., uau cpegen
koeduuuerm Ha nokpumue om 2.75. OcpegHerume koe-
cuyuermu Ha nokpumue 3a nepuoga no BugoBe ueHHu
knwka ca, kakmo cregBa: 3a ALK cve cpok 2 zoguru —
3.11, sa AUK, gernomuruparu B eBpo, ¢ ocmambuer
mamypumem kem gamama Ha nepBomo omBapare npes
eoguHama 4 eoguru u | mecey (opueuHareH mamypumem
5 eoguru) = 2.00, sa ALK ¢ ocmamsuen mamypumem
kom gamama Ha nepBomo omBapate npes zogurama
4 2oguHu u 11 meceua (opueurareq mamypumem 10 eo-
guru) = 2.06, 3a ALK ¢ ocmamuuer mamypumem kom ga-
mama Ha nepBomo omBapare npes zogurama 5 eoguHu
u 1 meceu (opueuraren mamypumem / 2oguHu | — 2.94,
3a ALK ¢ ocmamuwyer mamypumem kem gamama Ha nep-
Bomo omBapare npes eogunama 5 eoguHu u @ meceua
(opueuHarer mamypumem 10 eoguru) — 2.65, 3a ALK,
geromunuparu B eBpo, cve cpok 7 eoguHu — 2.99, u 3a
ALK cve cpok 10 eoguHu u & meceua — 3.26.

OcvwecmBeromo npes zoguHama pasHoobpasalbare
Ha mamypumemxama cmpykmypa, 8 m.u. u upes npeom-
Bopare Ha Hamupawu ce Beue B obpawerue emucuu,
goneABaro om npegaazate Ha ALK B reBoBe, kakmo u B8
eBpo, cnomoeHa 30 npuBauuaremo Ha no-wupok kpve uk-
Becmumopu Ha Bvacapckus goazoB nasap. B komburauug
u ¢ gpyeu dakmopu masu guBepcudukauus goneaHumen:
Ho cnocobemBa 3a pekopgHomo HamaraBare Ha goxog-
Hocmma npu Bcuuku ceemermu Ha gvazoBama kpuBa.

million (BGN 244 .48 million) and BGN-denominated
government securities with maturity of 10 years and six
months — BGN 305 million. The volume of reopened
issues from previous periods was as follows: EUR-
denominated government securities with original maturity
of 5 years and residual term to maturity as at the date of
first reopening 4 years and 1 month — EUR 69.51 million
(BGN 135.95 million), BGN-denominated government
securities with original maturity of 7 years and residual
term to maturity as at the date of the first reopening
5 years and Tmonth = BGN 63.52 million, BGN-
denominated government securities with original maturity
of 10 years and residual term to maturity as af the dafe of
the first reopening 4 years and 11 months = BGN 150
million and BGN-denominated government securities,
with original maturity of 10 years and residual term to
maturity as at the date of the first reopening 5 years and
@ months = BGN 122.20 million.

The demand for government securities exceeded the
supply significantly. The overall nominal value of securities
offered for sale in 2012 was BGN 1.32 billion. The
total value of bids placed was BGN 3.63 billion, which
was an average bid-to-cover ratio of 2.75. The average
bid-to-cover ratios for the period were as follows: for
government securities with maturity of 2 years = 3.11, for
EUR-denominated government securities with residual term
fo maturity as at the date of the first reopening during
the year of 4 years and 1 month (original maturity of
5 years) = 2.00, for government securities with residual
ferm to maturity of 4 years and 11 months as atf the date
of the first reopening during the year (original maturity of
10 years) = 2.06, for government securities with residual
ferm to maturity of 5 years and 1 month as atf the date
of its first reopening during the year (original maturity of
7 years) — 2.94, for government securities with residual
ferm to maturity of 5 years and @ months as af the date of
its first reopening during the year (original maturity of 10
years) = 2.65, for EUR-denominated government securities
with maturity of 7 years = 2.99, and for government
securities with maturity of 10 years and 6 months — 3.26.

The diversification of the maturity structure, accomplished
throughout the year, which included the reopening of issues
already in circulation, complemented by the offering of
government securities both BGN and EUR denominated,
helped in affracting a broader circle of investors to the
Bulgarian debt market. Combined with other factors, this
diversification contributed additionally to a unique reduction
of the yield in all segments of the debt curve.
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AYKUMOHM HA ABPXABHM LIEHHM KHMXA,  AUCTIONS OF GOVERNMENT SECURITIES,
EMUTMPAHM MPE3 2012 T.

ISSUED IN 2012

09.01.2012  11.01.2012 ' BG2040012218  BGN 10.5 11072022 Ffied 500 5000000000 4886516001 9773 53515 5000000000 13634000000 9745 53881
1601.2012  1801.2012 ' BG2040112216 ~ EWR 7 18012019  Fed 450 3500000000 3499155000 10057 44497 3500000000 11960000000 9976 4.5885
Mpeussucnero &: / Recalculated in: BON 68454050.00 68437 523.24 68454050.00 233917 268.00
2301.2012 |+ 25.01.2012 | BG2040110210 = BGN 17022017 ' Fied 450 63520000.00 6352000000 10267 39582 5000000000 14687000000 10250 = 39958
06022012 08.02.2012  BG2030012111  BGN 2 08022014 Fied 225 2000000000 1996245000 9981 23583 2000000000 8475000000 9974  2.3048
1302.2012 ' 15022012 | BG2030011113 | EW 30032016 = fied 400 3500000000 3500000000 102.17 = 34676 3500000000 11661500000 10201 3.5099
Mpeussucnero &: / Recalculated in: BON 68454050.00 68 454050.00 68454050.00 228079 115.45
2002.2012 + 22.02.2012 ' BG2040007218 = BGN 10012017 ' Fied 425 5000000000 5000000000 10257 37104 5000000000 9945000000 10238 = 37535
27022012 29.02.2012 ' BG2030011113 + EWR 30032016 fied 400 3451000000 3451000000 10202 = 35025 5000000000 7846000000 10189 35372
‘ Mpensncnero 8: / Recalculated in: - BGN 67495693.30 67 495¢93.30 97791500.00 153454 421.80
05.03.2012 ‘ 07.03.2012 ‘ BG2040112216 | ER 7 18012019 Fied 450 3000000000 3000000000 10195 42118 3000000000 10040000000 10177 = 4.2425
Mpenswcnerio 8: / Recalculated in: - BON 58674900.00 58 674 900.00 58674900.00 196 365 332.00
12032012 14.03.2012 ' BG2040012218 ~ BGN 10.5 11072022 Fed 500 5500000000 5500000000 10090 49461 5500000000 15959000000 10072 49690
19.03.2012 1 21.03.2012 ' BG2040007218 = BGN 10012017 ' Fied 425 5000000000 5000000000 10354 34805 5000000000 9875000000 10333 =~ 3.5283
20032012 28.03.2012 ' BG2030012111  BGN 2 08022014 ' Fied 225 3500000000 3500000000 10027 | 21107 3500000000 9260000000 10022  2.1384
02042012 04.04.2012 ' BG2040008216  BGN 16012018 Fied 450 4220000000 4220000000 10215 41184 5000000000 4770000000 10123 43010
00.042012  11.042012  BG2030011113  ER 30032016 fied 400 0.00 000 000 00000 3500000000  45500000.00 0.00  0.0000
Mpeuascnero &: / Recalculated in: BGN 000 0.00 68454050.00 88990 265.00
23042012 25.04.2012 ' BG2030012111  BGN 2 08022014 Fied 225 3500000000 3500000000 10010 = 22029 3500000000 7515000000 9996  2.2839
14052012 16.05.2012 ' BG2040007218  BGN 10012017 Fied 425 5000000000 5000000000 10197 38273 5000000000 11005000000 10172 38870
04.06.2012 1 0606.2012 ' BG2030012111  BGN 2 08022014 ' Fired 225 2000000000 2000000000 10040 = 20145  20000000.00 5945000000 = 100.33 ~ 2.0575
16072012 18.07.2012 ' BG2040012218  BGN 10.5 11072022 Fwed 500 4000000000 4000000000 10257 | 47277 4000000000 = 19635000000 10239 47507
2307.2012 + 25.07.2012 ' BG2040008216 = BGN 16012018 Fied 450 3500000000 3500000000 10515 34877 3500000000 17200000000 10486 — 3.5456
13082012 15082012  BG2040012218  BGN 10.5 11072022 Fied 500 5000000000 5000000000 10747 41161 5000000000 27365000000 10719 41500
10.09.2012  12.09.2012 ' BG2040112216  ER 7 18012019 Fied 450  30000000.00 3000000000 109.26 29131 3000000000 11046500000 109.09 ~ 29415
Mpensincnerio 8: / Recalculated in: BON 58674900.00 58 674 900.00 58674900.00 216050 760.95
24092012 26.09.2012 ' BG2040012218 ~ BGN 10.5 11072022 Fed 500 5500000000 5500000000 11251 35104 5500000000 15319500000 11225 3.5404
08.10.2012  10.10.2012 ' BG2030012111 ' BGN 2 08022014 Fied 225 3000000000 3000000000 10226 05437  30000000.00 12365000000 10222  0.5735
22102012 24.10.2012 ' BG2040008216 = BGN 16012018 Fied 450 4500000000 4500000000 11231 20180 4500000000 12495000000 11219 = 2.0409
12112012 1411.2012  BG2040112216  ER 7 18012019 Fied 450 3000000000 3000000000 111.30 25288 3000000000 5760000000 11077 26178
‘ Mpensincnero 8: / Recalculated in: - BGN 58674900.00 58 674 900.00 58674900.00 112655 808.00
2011.2012  28.11.2012 | BG2040012218 = BGN 10.5 11072022 Fed 500 5500000000 5500000000 11288 = 34454 5500000000 7435000000 11218 35271
10122012 12.12.2012  BG2040112216  ER 7 18012019 Fied 450 0.00 000 000 00000 3500000000 90142 500.00 000 0.0000
‘ Mpenswcnero 8. / Recalculated in: BGN 0.00 0.00 68 454050.00 176 303 405.78
‘ Obuw paamep 30 2012 r. / Total for 2012 1161148 493.30 132263240000 3634661 376.98

* MocodeHume gaHHU 30 OCMAMBYEH MAMYPUMEM HA eMUCUU
om npegxogHu zoguu, npeomBaparu npes 2012 e., ca npubausumenru.
Cowume ca usuucaeru kem gamama ra nopBo omBapste

Ha CbomBemHume emMucuu.

Mamounuk: MD.

* Dala on residual maturity of issues from previous years reopened in 2012
are approximate, calculated as at the date of the first reopening
of the respective issue.

Source: MF.
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ALK, EMuTUPAHM MPE3 2012 T.

GS 1ssueDp IN 2012

(A8.) (%)
(BGN)
1200 000 3.50
L 3.00
1 000 000 A
L 2.50
800 000 A
L 2.00
600 000 4
L 1.50
400 000 A
L 1.00
200 000 H L 0.50
0 0.00
2-roauLLIHY A-ropnwHn* S-ropmwHn* * &ropuwnn* ** - 7-ropuwm (8 espo) 10 roguhm
u 6 meceua
2-year GS 4-year GS* 5+year GS** Oyear GS*** 7year GS 10 years and
(EUR-denominated) 6 months GS

B2 Offered amount [right scale)

Bid-to-cover ratio (left scale)
* Emucuama e ¢ opueuHareH mamypumem 5 2oguHu U ocmamsder mamypumem
kem gamama Ha nepBomo U omBapare npes zoguiama 4 zogutu u 1 meceu.

** Bkatoueru ca gBe emucuu: ALK ¢ opueurarer momypumem

7 2oguHu u ocmamedeH mamypumem kem gamama Ha nepBomo o omBapare
npes cogurama 5 eoguru u 1 mecey u ALK ¢ opueuranen mamypumem

10 zoguru u ocmamede ¢ mamypumem 4 zoguru u 11 meceua kem gamama
Ha mepBomo U npeomBapste npes cogurama.

***Emucuama e ¢ opueurarer mamypumem 10 eoguHu u ocmamsyeH
mamypumem kem gamama Ha nepBomo  omBapsate npes eoguiama
5 eoguru u @ meceuya.

Mamounuk: MQO.

CpegHonpemeeAeHamMa e0guUWHA gOXOgHOCM HA eMU-
muparume npes 2012 &. ALK e 3.54%. 3a cpaBrenrue
omyemerama npes 2011 e. cmodHocm Ha mosu nokasa-
men e 4.21%.

Mpes paserekgarua nepuog noroskumenru kopekyuu
NPEMbPNS U CPEgHUSM OPUUHOAEH MAMYpPUMEM HA EMU-
mupaHume npes eogunama ALIK.

Cpegrama npogoeakumeanocm Ha ALK, emumupanu
3a dunarcupare Ha Biogkema, ce yBeauuu om 8 zogu-
HU U 8 meceua go 9 eoguHu, uau ¢ 4 meceya noBeye
B cpalBrerue c nokasameas om kpas Ha npegxogHama
20guUHa.

[MpemnoxeHo konu4ecTso [pacHa ckana)

Koednuert Ha npokputue (nsea ckana)

3asBeHo konMYecTso (ggcHa ckana)

Bid quantity (right scale)

*The issue is with original maturity 5 years and residual maturity as at the date
of its first opening during the year 4 years and 1 month;

**Two issues are included: an issue with original maturity of 7 years

and residual maturity as at the date of ifs first opening during the year of 5 years
and 1 month and an issue with original matyrity of 10 years and residual maturity
of 4 years and 11 months as at the date of its first reopening during the year.

***The issue is with original maturity 10 years and residual maturity
as at the date of its first opening during the year 5 years and @ months.

Source: MF.

The weighted average yield of government securities
issued in 2012 was 3.54%. For the sake of comparison,
the value of this indicator reported in 2011 was 4.21%.

Positive corrections were also exhibited in the average
original maturity of GS issued over the year.

The average term of GS issued for financing the
budget went up from 8 years and 8 months to 9 vears,
which was 4 months longer compared fo the value of that
indicator at the end of the previous year.
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MATYPUTETHA CTPYKTYPA HA EMUTUPAHUTE ALK MATURITY STRUCTURE OF NEWLY Issuep GS

3-meceuHu BmecedHm
&month
2.38%

3-month
1.33%

3-roguHn*
3-year*®
24.60%

10 roguhn 1 6 meceua
10 years and 6 months
28.72%

A-ropuiunn* *
Ayear* *
2.77%

5 ropgnin u 6 meceya* * *

5 years and 6 months
15.14%

* K Kk

S-ropnwhn (8 espo)
S-year (in EUR)
25.05%

2011

*Emucusma e ¢ opuzuHareH mamypumem 3 2oguHu u & Meceua u ocmamsyeH
mamypumem kem gamama Ha nepBomo U npeomBapare 3 eoguHu u 4 meceya.

**Emucuama e ¢ opueuHareH mamypumem 10 eoguHu u ¢ ocmambyeH
mamypumem 4 eoguru u 1 mecey kom 28.11.2011 ., koeamo e npoBegen
aykuuoH 3a obpamto uskynyBare Ges onpegenen cpok Ha 5-zoguwu gepskaBhu
uetHu knuka om 2007 2. upes samara ¢ gopkaBhu uertu knuska om masu
emucus.

***Emucusma e ¢ opuzuHOAeH Mmamypumem / 20guHU U OCMambyeH Mamypumem
kom gamama Ha nepBomo 0 npeomBapste 5 zoguru u b meceya. Ha
24.10.2011 e. e npoBeget aykuuor 3a obpamto uskynyBare bes onpegenet
cpok Ha S-zoguwru gopkaBru yertu kiwka om 2007 e. upes samaHa c
gopkalBhu uenru kruka om masu emucus.

*The issue is with original maturity of 3 years and 6 months and residual maturity as
at the date of its first reopening of 3 years and 4 months.

**The issue is with original maturity of 10 years and residual maturity 4 years and

1 month as at 28.11.2011 when an auction was held for buy-back without a
specified term of 5-year GS from 2007 through swap with GS from this issue.

***The issue is with original maturity of 7 years and residual maturity as at the date
of its first reopening of 5 years and & months. An auction was held on 24.10.2011
for buy-back without a specified term of 5-year GS from 2007 through swap for GS
from this issue.

Mamounuk: MD.

2-TOANLLHM
2-year
Q.72%

10 roguhn v 6 meceua
10 years and 6 months
26.96%

A-ropuuHn*
Ayear*
12.02%

S-rognwHn* *

Syear**
18.88%
7-rommwhm (8 espo)
7~year (in EUR)
21.61%

* K Kk

O-roguHm

* Kk

&year
10.80%

2012

*Emucuama e geromurupata B eBpo, ¢ opuzuHarer mamypumem 5 2oguHu u
ocmameder mamypumem kem gamama Ha nepBomo & omBapsate npes eoguhama
4 zoguHu u 1 meceu.

* *Bkatoueru ca gBe emucuu — ALK ¢ opueurarer mamypumem 7 2oguHu u
ocmamuier mamypumem kom gamama Ha nmepBomo U omBapsare npes zogutama
5 2oguru u 1 mecey u ALK ¢ opueurarer mamypumem 10 eoguru u ocmambueH
mamypumem npubausumento 4 eoguru u 11 meceua kem gamama Ha mepBomo U
omBapate npes zoguHama.

***Emucusma e ¢ opueuHaaeH mamypumem 10 2oguHu u ocmambyeH
mamypumem kem gamama Ha nepBomo U omBapare npes eoguiama
npubausumento 5 eoguru u 9 meceya.

*The issue is EUR-denominated, original maturity 5 years and residual maturity as af
the date of first reopening during the year of 4 years and 1 month.

**Two issues are included — an issue with origginal maturity of 7 years and residual
maturity as at the date of its first reopening during the year of 5 years and 1 month
and an issue with original maturity 10 years and residual maturity approximately 4
years and 11 months as at the date of its first reopening during the year.

***The issue is with original maturity of 10 years and residual maturity as at the
date of its first opening during the year of approximately 5 years and 9 months.

Source: MF.
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CPEAHA MPOABAXUTEAHOCT B TOAMHU HA EMWUCUMUTE
B OBPALLEHME

(eogutu)
[years)

Q.10

AVARAGE PRIMARY MATURITY OF AucTioNeD GS
IN CIRCULATION AT THE END OF THE ResPecTivE MONTH

©.00+
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r .
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8.60

2012

MNamounuuu: MO, BHB.

B obwus pasmep Ha emumuparume npes 2012 .
ALK omHocumeaHusm gsa Ha cpegHocpouHume e 42.2%,
d Ha gbAcocpouHume — 57.8%.

Obwama HOMUHOAHO CMOUHOCM HA eMUmupaHUMme
npes eoguHama cpegHocpouHu cokpoBuuwHu obauzayuu
Boanuza Ha 489.5 man. AB.

HoBoemumuparume ALK cvc cpok 2 zoguru ca
npegcmalBeru om egHa emucua, npegrokerna om MO
cAeg gecemezoguwha naysa kamo HoBa urBecmuuuorHa
aamepramuBa B kecusa kpat Ha geacoBama kpuBa. O6-
Wwama HOMUHGAHO cmolUHocm Ha emucusma Bv3Auza HO
140 mAH. AB., naacupaHru npes zoguHama Ha nem ayk-
uuoHa. Mumepecom kom mesu knwka 6e uskaouumenro
Bucok, kamo 3asBeromo koauvecmBo obwo 3a nemme
aykyuora 6e 435.6 man. AB. npu cpegHonpemeaeH
koeduuyuerm Ha nokpumue 3a Bcuuku omBaparua 3.11.
MNocmueHamama goxogHocm Ha nvpBuurus nasap Ha

me3u ALK ce gBukewe B guanasona 0.54-2.36%.

Vi

Vil W IX X X X

Sources: MF, BNB.

Within the total amount of GS issued in 2012, the

relative share of mid-term government securities was
42.2%, and the one of long-term securities — 57.8%.

The overall nominal value of mid-term treasury
bonds issued during the year was in the amount of

BGN 489.5 million.

The newly issued GS with term of 2 years were
represented by one issue, offered by the MF after a ten-
year pause as a new investment alternative at the short
end of debt curve. The total nominal value of the issue
stood at BGN 140 million, placed on five auctions
over the year. The interest in these securities was
exceptionally high and the total value of bids placed
at the five auctions reached BGN 435.6 million with
a weighted average bid-to-cover ratio for all openings
of 3.11. The yield achieved at the primary market for
these GS was in the range of 0.54% — 2.36%.
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AvKUMOHM HA ABErOAMLIHM ALK AucTioNs OF 2-YEAR GS
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[MpepnoxeHo konniectso (nssa ckana)
Amount offered (left scale)
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3agseHo konuyecTso (n98a ckana
Bids received (left scale)

CpegHa ropuiHa foxo[HoCT (agcHa ckana)

Average annual yield achieved (right scale)

Msmounuk: MQO.

Emumuparume ALK ¢ npubausumeaer ocmambuer ma-
mypumem 4 2oguHu Bo3ausam Ha 0bwa HOMUHAAHO CMOU-
Hocm om 9.5 mar. eBpo (136.0 man. AB.). Emucuama e
C OpuzUHaAEH Mamypumem 5 20guHU U & geHOMUHUPAHA
B eBpo. Mumepecem kom mesu knuka 6e Bucok u npu
mpume omBaparus Ha emucuama, kamo obuwo 3a9BeHo-
mo koausecmBo 6e 240.6 man. eBpo (470.5 man. AB.)
npu cpegHonpemezaer koeduuuerm Ha nokpumue 2.00.
Mocmuenamama goxogHocm Ha ycnewHo npoBegeHume
gBa aykyuora npes deBpyapu 3a npogakba Ha masu
emucus e ceomBemno 3.47% u 3.50%.

Mouckarama goxogHocm om nasapHume y4acmHuyu
Ha npoBegerus npes anpua aykyuon ce omkaoraBawe
om noggvpkarume om max ungukamuBru komupoBku,
nopagu koemo MO Bse pewenue ga omxBopau Bcuuku
NOCMbNUAU Nopbuku.

30

Source: MF.

The issued GS with approximate residual maturity of
4 years had a total nominal value of EUR 69.5 million
(BGN 136.0 million). The issue was with original
maturity of 5 years and was EUR-denominated. The
interest in these GS was high at the three openings
of the issue, with a total value of placed bids of
EUR 240.6 million (BGN 470.5 million) with weighted
average bid-to-cover ratio of 2.00. The achieved yield
of the two successful auctions held in February for the
sale of this issue was respectively 3.47% and 3.50%.

The yield sought by the market participants at
the auction held in April showed a deviation from the
indicative quotations they maintained, and the MF
therefore decided fo decline all bids.



AvazoBu usmouHuyu 30 puHaHcupaHe

AYKUMOHM HA YETUPHMTOAMLWHK ALIK,
AEHOMMHWPAHM B EBPO
(METrOAMWHA EMUcKs ot 2011 1.)

(xun. AB.)

(BGN'000)

® Debt Financing Sources

ACTIONS OF 4-YEAR GS,
EUR-DENOMINATED
(5-YEAR 1SSUE FROM 2011)
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3aberekku:

1. Emucusma e ¢ opueurarer mamypumem 5 eoguHu
u ocmameyer mamypumem kom gamama Ha nepBomo U npeomBapsate
npes eoguHama 4 eoguru u 1 meceu.

2.Cpegrama 2oguwHa goxogHocm e uaducaera Ha 6asa ISMA-nternational Yield (%).

3. MunucmepcmBomo Ha dutatrcume He ogobpu 3a3Berume nopsuku
Ha npoBegenua Ha @ anpua 2012 e. aykuuoH.

Mamouruk: MQO.

B Hauaromo Ha coguHama bewe npeomBopera emu-
cus ¢ ocmamuuer mamypumem kem gamama Ha nepBomo
U npeomBapare om 5 zogutu u 1 mecey u opuzuHaAeH
mamypumem 7 eoguHu. Obwuam obem Ha nocmenuaume
nopwuku gocmuera 6auzo 147 man. AB. npu npegroke-
Ho koauuecmBo om 50 man. AB., kamo pesucmpupatusm
koeduuuerm Ha nokpumue e 2.94. B omeoBop Ha uskato-
yumearo Bucokus uHmepec Ha aykuuora om cmpara Ha
uHcmumyuuoraaru unBecmumopu MO Bse pewenue ga
ogobpu Bcuuku nocmonuau Hececmesamearu nopouku 8
pasmep Ha 38.52 man. AB. B pesyamam Ha moBa obwu-
am obem Ha ogobperomo Ha aykuuora koauuecmBo ALK
gocmuzHa 63.52 maH. AB. npu nocmueHama goxogHocm

om 3.96%.

Notes:

1. The issue is with original maturity of 5 years and residual
maturity as at the date of its first reopening during the year
of 4 years and 1 month.

2. Average annual yield calculated on the basis of ISMA-nternational Yield (%).
3. The Minisiry of Finance did not approve the bids placed
on the auction held on ©.04.2012.

Source: MF.

An issue reopened at the beginning of the year was
with residual term to maturity as at the date of the first
reopening of 5 years and 1 month and original maturity
of 7 years. The total volume of received bids was
almost BGN 147 million, and the offered amount was
BGN 50 million, the registered bid-to-offer ratio being
2,94 In response to the extremely high interest at the
auction manifested by institutional investors, MF made
a decision to approve all received non-competitive bids
in the amount of BGN 38.52 million. As a result, the
total volume of the GS approved at the auction reached
BGN 63.52 million, with yield of 3.96%.
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AYKUMOH HA nETroAmiHU ALIK
(CEAEMIOAUIIHA EMMcKs oT 2010 .

AuCTION OF 5-YEAR GS
(7-YEAR IssUE FrRom 2010)

[xua. AB.) (%)
(BGN'000)
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[Mpeanoxero konmiectso (nsea ckana)
Amount offered (left scale)

3agseHo konmyecTso (nssa ckana
Bids received (left scale)

CpegHa roguiHa BOXOAHOCT [agcHa ckana)
Averoge annual yield achieved (right scale)

3aberekku:

1. Emucusma e ¢ opueuHoAeH mamypumem 7 20guHu U 0Cmambye
mamypumem kem gamama Ha nmepBomo U npeomBapsHe npes zoguHama
e 5 eoguHu u 1 meceu.

2. CpegHama eoguwHa goxoghocm e usducaera Ha 6asa ISMA-niernational Yield (%).

Mamounuk: MQO.

MO paswupu cnekmopa Ha BeamokHume unBecmu-
uuoHHu armepramuBu B cpegHocpouHus mamypumemen
ceemerm, kamo B Hauaromo Ha zoguHama npegaoku 3a
npogarkba goneaHumearu koausecmBa om ALK ¢ ocma-
mbyeH mamypumem npubausumenHo 5 eoguru. Emucuama
e nyciama B obpawerue npes 2007 2. ¢ opueuHoseH
mamypumem 10 eoguHu.

Obaueauuama ce npeomBopu 3a nopBu nom om
2007 2. nacam. Ha npoBegerume mpu aykuuora
6axa naacupanu ALK ¢ obwa HomuHaaHa cmolHocm
150 man. AB. MHBecmumopckomo mupcere HagBuwaBo-
we noumu gBouHo npegrokerume 3a npogakba koauue-
cmBa, kamo obwomo 3a mpume aykuuora 3aaBetro koau-
yecmBo e 308.2 maH. AB. npu cpegHonpemeener koedu-
uueHm Ha nokpumue 3o omBaparusma 2.06. Mocmuzka-
mama goxogHocm Ha nbpBuurug nasap Ha mesu ALK ce

gBukewe B guanasona 3.48-3.83%.

oY,

Notes:

1. The issue is with original maturity of 7 years, but the residual
maturity is 5 years and 1 month as at the date of its first reopening
during the year.

2. Average annual yield calculated on the basis of ISMA-International Yield (%).

Source: MF.

The Ministry of Finance expanded the range of
possible investment alternatives in the mid-term maturity
segment, by offering for sale in the beginning of the
year additional quantities of GS with residual term to
maturity of approximately 5 years. The original maturity
of the issue was 10 years and it was put in circulation

in 2007.

The bond was reopened for the first time after
2007. GS with nominal value of BGN 150 million
were placed on the three auctions which were held.
The investor demand was almost twice bigger than the
quantities offered for sale, the bids amounted to a total
of BGN 308.2 million, while the weighted average
bid-to-cover ratio at the openings was 2.06. The yield
achieved at the primary market for these GS was in the
range of 3.48% — 3.83%.
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AYKUMOHM HA METroAMIIHM ALK
(AECETTOAMIIHA EMMCHs OT 2007 T.)

AucTioNs 5-YEar GS
(10-vEAR IssuE FRoM 2007)

(xua. AB.) (%)
(BGN'000)
120 000 3.90
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[ Il
2012
[Mpemnoxeto konniectso (nssa ckana) 3asseHo KonmyecTso (n98a ckana)
Amount offered (left scale) Bids received (left scale)
CpepaHa roaniHa fOXOAHOCT (ascHa ckanal)

Average annual yield achieved (right scale)

3aberekku:

1. Emucusma e ¢ opueurarer mamypumem 10 eoguHu
u ocmamedeH mamypumem kem gamama Ha nocaegHomo U
npeomBapate npes zoguHama 4 eoguru u 11 meceya.

2. CpegHama eoguwHa goxogHocm e usducaera Ha 6asa ISMA-niernational Yield (%).

Mamouruk: MQO.

Mpes coguHama baxa npegaokeru 3a npogakba mpu
EMUCUU gbA2OCPOYHU UeHHU kHuwka: egHa ¢ npubausume-
AeH ocmamuvueH mamypumem kem gamama Ha nepBomo U
npeomBapsare 6 eoguHu (opueurarern mamypumem 10 zo-
guru) u gBe HoBu emucuu, cbomBemno Ha 7-2oguwiHu Cb-
kpoBuwHu obaueauuu, geromuruparu B eBpo, u Ha ALK
cee cpok 10 zogunu u 6 meceua. ObwuIM UM HOMUHOAEH
pasmep Bosausa Ha 67 1.7 man. AB.

Mpes zoguHama bewe npeomBopera emucug ¢ oc-
mameuen cpok kem gamama Ha nepBomo U npeomBa-
pate 5 zoguru u 9 meceya. Emucuama e ¢ opuzuHaseH
mamypumem 10 zoguHu u ce npeomBaps 3a nepBu nem
oM Yemupu 20guHU Hacam. [lpogageHomo gonvAHUMEA:
Ho koauuecmBo om masu emucus e ¢ obw, HOMUHOA om
122.2 man. AB., e peaausuparo Ha mpu aykuuora. O6-
womo 3aaBero koautecmBo Boaausa Ha 344.6 man. AB.

Notes:

1. The original maturity of the issue was 10 years, but its residual term
fo maturity as at the date of the last reopening during the year was
4 years and 11 months.

2. Average annual yield calculated on the basis of ISMAnternational Yield (%).

Source: MF.

The longterm GS offered for sale in the course of
the year were represented by three issues — one with
an approximate residual term to maturity as at the date
of the first reopening of 6 years (original maturity of 10
years), and two new issues: /-year treasury bonds, EUR-
denominated and an issue of GS with a term of 10

years and 6 months. Their total nominal value amounted
to BGN 671.7 million.

An issue with a residual term to maturity as at the
date of the first reopening of 5 years and 9 months was
also placed during the year. The original maturity of the
issue was 10 years and it was reopened for the first time
after four years. The additionally sold quantity of this
issue had a nominal value of BGN 122.2 million and
it was realized on three auctions. The total value of bids

33



npu npegrokeru 130 man. AB. CpegHonpemeeaeruam
koeduuuerm Ha nokpumue om npoBegerume aykyuoru
e 2.65, koemo e npustak 30 zoremus uHBecmumopcku
urmepec, nposBer kom emucuama. MocmueHamama go-

xogHocm Ha nbpBuurug nasap Ha mesu ALK Bopupawe 8
eparuyume mekgy 2.02% u 4.12%.

AYKUMOHM HA WECTTOAMWHM ALIK
(AECETTOAMWIHA EMMcHs oT 2008 T.)

placed for the issue was in the amount of BGN 344.6
million, the offered quantity was BGN 130 million.
The weighted average bid-to-cover ratfio at the auctions
was 2,65, which was an indication of the big investor
interest in the issue. The achieved yield of these GS af
the primary market ranged from 2.02% to 4.12%.

AUCTIONS OF 6-YEAR GS
(TEN-YEAR Issue FrRom 2008)
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[Mpemnoxero konmiectso (nsea ckana)
Amount offered (left scale)

3asBeHo KonuyecTso (ssa ckana
Bids received (left scale)

CpepHa ropuwHa foxopHoCT (agcHa ckanal)
Average annual yield achieved (right scale)

3abeneskku:

1. Emucusma e ¢ opueuraaer mamypumem 10 zoguHu u ocmamsyeH
mamypumem kem gamama Ha nocaegromo U npeomBapate npes zoguHama
5 zoguHu u @ meceua.

2. Cpegrama eoguuHa goxogHocm e usducaeHa Ha 6asa ISMA-niernational Yield (%).

Mamounuk: MQO.

Notes:

1. The issue is with original maturity 10 years, but the residual
maturity is 5 years and @ months as at the date of its last
reopening during the year.

2. Average annual yield calculated on the basis of ISMAvInternational Yield (%).

Source: MF.
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C ueA pasHoobpasaBarne Ho mamypumemHama
cmpykmypa Ha npegaazarume B eBpo gepkaBHu uerHu
knuka u kamo HoB BerumapkoB uncmpymerm B geazo-
cpourug ceameHm Ha geazoBama kpuBa npes anyapu
bewe nycHama B obpawerue egHa emucus HaO cegemeo-
guwHu obAuzauuu, geHomuHuparu B eBpo, ¢ obuy Homu-
Han 125 man. eBpo (244.5 man. AB.). Tpes zogurama
6axa npolBegeru obwo nem aykyuora sa npogakba Ha
emucuama, yemupu om koumo ycnewnu. TpaguuuorHo ce-
gemeoguwrume ALK 6axa cpeg mvpceHume Ha nasapa,
kamo Hal-zonam uHmepec kom emucuama be pezucmpu-
paH npes mpemomo mpumeceuue npegBug pearusupaHus
koeduuuenm Ha nokpumue om 3.68 npu omBapaHemo U
npes cenmemBpu. Obwomo 3aaBero koautecmBo Bovane-
3e Ha 478.2 maH. eBpo (935.3 man. AB.), a cpegHuam
koeduuuerm Ha nokpumue 6e 2.99. AoxogHocmma no
7-eoguwHume ALK, geromuruparu 6 eBpo, nocmuzHoma
Ha nepBuurug nasap, ce gBuwkewe B eparuyume mekgy

2.53% u 4.45%.

AYKUMOHM HA CEAEMrOMLWHKU ALIK,
AEHOMWHWPAHM B EBPO

Debt Financing Sources

With a view to diversifying the offered maturities in
EUR and as a new benchmarking instrument in the long-
ferm segment of the debt curve, an issue of /-year EUR-
denominated bonds was put in circulation in January,
which had a total nominal value of EUR 125 million
(BGN 244.5 million). A total of five auctions were
held in the course of the year for the sale of the issue,
four of which were successful. Typically, the 7-year GS
were among the demanded ones at the market, the
biggest interest in the issue recorded in the third quarter
of the year, bearing in mind the realized bid-to-cover
ratio of 3.68 atf the opening of the issue in September.
The volume of bids received was EUR 478.2 million
(BGN 935.3 million and the average bid-to-cover ratio
was 2.99. The yield of the 7-year GS EUR-denominated
issue achieved at the primary market was in the range

from 2.53% to 4.45%.

AUCTIONS OF 7-YEAR
EUR-DENOMINATED GS

(xua. AB.) (%)
(BGN'000)
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[MpennoxeHo konMYecTso (nssa ckanal
Amount offered (left scale)

3asBeHo KonMYecTo (s8a ckana
Bids received (left scale)

CpepHa ropuwHa goxopHocT (agcHa ckanal)
Average annual yield achieved (right scale)

3aberekku:

1. MunucmepcmBomo Ha dutarcume He ogobpu 3aaBetume nopsuku
Ha npoBegerus Ha 10 gekemBpu 2012 e. aykyuo.

2. CpegHama eoguwHa goxogHocm e uaducaera Ha 6asa ISMA-niernational Yield (%).

Mamounuk: MQO.

Notes:

1. The Ministry of Finance did not approve the bids placed
on the auction held on 10.12.2012.

2. Average annual yield calculated on the basis of ISMA-nternational Yield (%).

Source: MF.
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Bonpeku sacuaenua unBecmumopcku uimepec kom
masu emucus, omuyemer Ha npoBegeHus npes gekem-
Bpu aykuuon, MO Bse pewerue ga bGegam omxBepaeHu
Bcuuku nogageru nopwuku, yuamo obuw obem gocmuera
Q0.1 maH. eBpo (176 man. AB.) npu npegrokero sa npo-
gakba koauvecmBo om 35 man. eBpo (68.5 mar. AB.).
Pewernuemo 6e B cvomBemcmBue ¢ npegBapumento 3a-
rokeHama ocHoBHa uen B emucuorHama noaumuka npes
2012 2. 30 ocueypaBare Ha Heobxogumume pecypcu 3a
duHaHcupaHe Ha Hiogkema u peduHaHCUpaHe HA gbAca
B obpauieHue HO MUHUMOAHG 30 @MUMEHMA UeHa.

AvpskaBrume yerru knuwka cve cpok 10 zoguHu u
6 meceua baxa npegcmaBeru om egHa emucus, nycHama
B obpawerue B Hayaromo HO eoguHamMa U nAGCUpaHa
Ha obwo wecm aykuuora. Obauzauusma e pedeperm-
HO NO OMHOWeEHUE Ha gbAzoCcpoUHUS AUXBeH npoueHm 30
ouetrka Ha cmenenma Ha korBepeeruus Ha Berzapus kom
WMkonomuueckus u napuuen cvios. Obwaoma HOMUHAAHO
cmourocm Ha emucuama e 305 man. AB. TpaguuuorHo
uHmepecsm kom goAzOCpOUHUS MaMypUMemeH cezameHm

AvkumoHn HA ALIK ¢ MATYPUTET

In spite of the big investor inferest in this issue,
recorded at the auction in December, the MF decided
to decline all received bids, whose total volume came
to EUR Q0.1 million (BGN 176 million) with offers
of EUR 35 million (BGN 68.5 million). This decision
corresponded to the main objective laid down in the
issuance policy for 2012 of ensuring the resources
necessary for financing the budget and refinancing the
debt in circulation at a minimum price for the issuer.

The government securities with term of 10 years and
6 months were represented by an issue put in circulation
in the beginning of the year and placed on a fotal of
six auctions. The bond was used as reference for the
long-term interest rate to be applied in assessing the
extent of convergence of Bulgaria with the economic
and monetary union. The total nominal value of the
issue was BGN 305 million. Typically, the inferest in the
long-term maturity segment remained high and relatively
constant throughout the year. The highest investor interest

AucTioNs OF 10 YEARS AND

10 roamHu U 6 MECELA 6 MONTHS GS
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Average annual yield achieved (right scale)

3abenekka: Cpeghama ezoguwha goxogHocm
e usyucaeHa Ha 6asa ISMA-International Yield (%).

Mamounuk: MQO.
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Note: Average annual yield calculated
on the basis of ISMA-nternational Yield (%).

Source: MF.
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ocmana Bucok u omHocumeaHo nocmosHeH npes usaama
eogura. Pekopgen unBecmumopcku unmepec kom mesu
ALK 6ewe omuemen Ha npoBegerume aykyuoru npes

ioau u aBeycm, koeamo mepceremo npeBuwabBawe npeg-
Aaearemo 6auzo nem nomu. Obuwomo 3asBero koauve-

cmBo 6e 993.5 man. AB., uau cpeger koeduuuerm Ha
nokpumue 3.26. AoxogHocmma Ha nepBuurug nasap Ho
ALK cove cpok 10 zoguru u 6 meceua Bapupawe mexkgy
3.45% u 5.35%. MNpes HoemBpu Hewe pezucmpupara
Hal-Huckama goceea meceuna cmodnocm — 3.22%, Ha
BmopuyHug nasap om Havaromo Ha HelHomo usvucaaBa-
e npes 2003 2. kamo 6a3a 30 usmepBate Ha nokazame-
A9 geazocpouer auxBen npoueHm 3a ouerka Ha cmenen-
ma Ha konBepaeruua (maacmpuxmcku kpumepud).

EMUCUA HA ALK HA BbHLLHMA MA3AP

Heobxogumocmma om obesneuaBare Ha sHauumeneH
no cBog pasmep pecypc 3a peduraHcupare Ha 2A0baA-
Hume obauzayuu ¢ nagek npes anyapu 2013 2., gero-
muruparu B eBpo, npegonpegeau naacuparemo Ha HoBa
emucus uerHu knwka Ha Penybauka Boreapus Ha mekgy-
HapogHume kanumaroBu nasapu caeg gecemzoguwHo
npekocBare. EBpoobauzauuume ca S-eoguwru, B pasmep
Ha @50 man. eBpo u ¢ dukcupar eoguwer ruxBer kynow
om 4.25%. HoBume knuwka nocaykuxa sa cesgaBaremo
Ha obekmuBen u mekgyHapogHo movpeyem emanroH 3a
ouetka Ha cmparoBus puck Ha Beazapus.

B HoBama emucus Ha Boaeapus yuacmBaxa noBeve
om 360 unBecmumopu. MuBecmumopckama 6asa be us-
katouumenHo pasHoobpasHa u mHozo gobpe guBepcudu-
uupara. Kem emucusma bewe npoaBer zoaam uHmepec,
kamo 3a9BeHume om uxBecmumopume koausecmBa Hag-
xBopauxa 6 mapg. eBpo, cvomBemto pezucmpuparHomo
npesanucBare Ha emucusma e Hag 6 nemu. Obwuam
6poi Ha nopwukume Hagmura 380, kamo Hat-zoramama
6e Ha cmoarocm 160 max. eBpo. Okonuamearomo pas-
npegeAeHue no pezuoHu e, kakmo caegBa: Obegurero-
mo kparcmBo — 25%, lepmarua — 17%, ABcmpus — 13%,
Asug — 9%, CALL, odbwopHu sonu — 9%, WBeduapus -
/%, @panyus — 5%, Mmanua — 5%, gpyeu — 10%. Tlo
BugoBe unBecmumopu cvcmalboem e: unBecmuuyuoHhu
ongoBe — 43%, 6arku — 19%, sacmpaxoBamearu u nen-
cuorHu dorngoBe — 14%, xegkureoBu dborgoBe — 12%,
ueHmpaAru barku — 6%, gpyeu — 6%.

in these GS was recorded at the auctions held in July
and August, when demand exceeded supply almost
five times. The total volume of bids received stood at
BGN 993.5 million, i.e. with an average bid-to-cover
ratio of 3.26. The yield on the primary market for
GS with term of 10 years and 6 months ranged from
3.45% to 5.35%, where November saw the historically
lowest value of 3.22% on the secondary market since
the beginning of its calculation in 2003 as a basis
for measuring the indicator “long-term interest rate” for
the purpose of assessing the degree of convergence (a
Maastricht criterion).

GS ISSUES ON THE EXTERNAL MARKET

After an absence on the international capital markets
of ten years, the need fo raise a significant volume of
resources for refinancing the maturing in January 2013
of EUR-denominated global bonds, forced Republic of
Bulgaria to place a new issue on ICM. These are 5-year
Eurobonds, amounting to EUR 950 million, with fixed-
rate coupon of 4.25%. The new securities were used for
the creation of an internationally marketable benchmark
for the assessment of Bulgarian risk.

More than 360 investors participated in the new
issue. The investor base was extremely heterogeneous
and diverse. The issue enjoyed very high inferest and the
value of bids placed reached over EUR 6 billion, and
the registered oversubscription of the issue was more
than 6 times. The total number of bids exceeded 380,
the largest one being in the amount of EUR 160 million.
The final distribution by regions was as follows: United
Kingdom 25%, Germany 17%, Austria 13%, Asia 9%,
USA off-shore 9%, Switzerland 7%, France 5%, ltaly 5%,
others 10%. By type of investor the composition was as
follows: investment funds 43%, banks 19%, insurance
and pension funds 14%, hedge funds 12%, central
banks 6%, others 6%.

S/



EBPOOBAMIALIMKM, EMUTUPAHU HA MEXAYHAPOAHMTE ~ EUROBONDS ISSUED ON THE INTERNATIONAL
KAMUTAAOBM MA3APY MPE3 2012 1. CAPITAL MARKETS IN 2012

Emumenm Penybauka Bvazapus
Issuer Republic of Bulgaria
Qopmam

Format Reg 5

Kpegumen peamune Baa2,/BBB

Credit Rating

Bogewu merugkvpu
Leading Managers

BNP Paribas, HSBC, Raiffeisen Bank International

Baaymwa geHomunayus eBpo

Currency denomination EUR

Homunana 950 000 000 eBpo
Nominal valve EUR 950,000,000
Bug Ha obauzauuume eBpoobauzayuu
Type of bonds Eurobonds

Cpok 5 zoguHu

Term 5 years

Magek 9 1oau 2017 .
Maturity date 9 July 2017

AuxBena 6asa
Interest basis

nAamumu zoguwHo Ha 6asa usmunaa auxBen nepuog (getcmBumenen/geiicmBumenen 6pou ghu)
Payable annually on the basis of elapsing interest period actual/actual number of days

Aama Ha auxBerume naawakus 9 ioau
Date of interest payments 9 July
Cnpeg Hag cpeghama yeHa Ha AuxBerume cyanoBe 320 6.m.
Spread above average price of interest swaps 320 bps
Cnpeg Hag 6eHumapka 387.6 6.m.
Spread above benchmark 387.6 bps
AoxogHocm o
Yield 4436%
I/\uxBeH kynow 4.250%
nterest rate coupon

Llena Ha emumupare 99.182%

Price of issuance

Pezucmpayus
Registration

Luxembourg Stock Exchange

KauputzoBu cucmemu
Clearing systems

Euroclear u/and Clearstream

CembvAmeHm 9 oau 2012 .
Settlement 9 July 2012
ISIN X50802005289

Mamouruk: MD.  Source: MF.
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PA3MPEAEAEHME HA MHBECTUTOPCKATA
BA3A U PA3BUTUE HA MTEPBAYHUS
MA3AP HA ALK TPE3 2012 T.

Mpes usmunarama 2012 e. peguua cebumug u npo-
uecu BvB u usBvH cmparama usuepaxa ocHoBHa poas
npu dopmuparemo Ha uHBecmumopckume Hazaacu Ho
nasapa Ha AUK u yyacmuemo Ha unBecmuyuorHama
obwHocm npu nvpBuuHomo naacupare Ha obAueayuu.
Hakou om max ca: mawabromo BauBare Ha aukBugrocm
u usnoa3BaHe HO HEMPAGUUUOHHU UHCMPYMEHMU Ha Na-
puuHama noaumuka om cmpata Ha ELB u Qegepanrus
pesepB Ha CALL (3-=oguwHume onepauuu no gouAzocpoy-
Ho pedunarcupare — LTRO, ,onepauuama twist”, npeku-
me napuuHu onepauuu — outright monetary transactions),
npecmpykmypuparemo Ha epvukus gvae U peweHuemo
3a pekanumanusupare Ha ucnanckus 6ankoB cekmop,
Bucokama aukBugrocm BB dunarcoBama cucmema Ha
Bovazapus, ocueyperusm pecypc 3a peduHaHcupaHe Ha
sHavumeArus BoHwer gvae ¢ HacmoenBaw npes 2013 e.
nagek upes emucus Ha eBpoobauzauuu Ha Penybauka Boa
eapus Ha mexkgyrapogHume kanumaroBu nasapu.

Mpes USMUHOAGMA 20gUHA CE 30NA3U MeHgeHuuaIma
kom HamaraBare Ha ueHama Ha gbazoBomo dunaHcupate
om Bompewnua nasap, koemo Hewe nogkpenero ocHoB-
Ho om gBa dbakmopa — HamaraBare Ha goxogHocmma Ha
aykyuorume 3a npogaxkba Ha ALK BuB Bcuuku mamypu-
memHu ceemermu u yBeauuero uHBecmumopcko mopcere
Ha ALK, B pesyamam Ha moBa cpegHonpemezaerama 2o-
guwHa goxogHocm Ha emumuparume npes 2012 . ALK
B pasmep Ha 1.161 mapg. AB. e 3.54%. 3a cpaBherue
npes 2011 e. goxogHocmma e 4.21%. lpes 2012 .
cpewy npegrokerume 3a npogakba ALK ¢ obwa Homu-
HaaHa cmotHocm 1.32 mapg. AB. ca noayueru 3aaBku om
nasapHume yyacmuuyu Ha cmourocm 3.63 mapg. AB.,
uau koeduyuermoem Ha nokpumue e 2.75. 3a cpaBhe-
Hue npes 2011 e. obuomo npegroskero koauvecmBo 3a
npogakba e B pasmep Ha 1.23 mapg. AB. npu 3aaBeru
nopuuku 3a 2.86 mapg. AB., uau npeszanucBare om okono
2.4 nemu.

C emucuama eBpoobrueauuu npes oau 2012 2. Haxa
HabaBenu Heobxogumume cpegcmBa 3a erobaaHume
obaueauuu ¢ nagek npes anyapu 2013 2. (818.5 man.
eBpo). ToBa B onpegenera cmenen cowo noBaug noroku-
menHo Bopxy pasBumuemo Ha Bompewrusa geazoB nasap,
koamo npes Bmopomo mpumecedue Ha 2012 2. usuakBa-
we ocvuwecmBaBaremo Ha BoHwHama emucus. Caeg nyc
karemo Ha eBpoobauzauuume B obpauwerue mecmHume

DISTRIBUTION OF THE INVESTOR BASE
AND DEVELOPMENT OF THE PRIMARY
MARKET FOR GS IN 2012

The investor attitudes on the GS market and the
participation of the investor community in the primary
placement of bonds were largely determined by o
number of events and developments that took place in
2012 inside the country and out of it. Among them
were the large-scale liquidity infusion and the use of
non-traditional instruments of the monetary policies by
ECB and the US Federal Reserve (the 3-year LTRO,
Twist operation, Outright Monetary Transactions), the
restructuring of the debt of Greece and the decision
for recapitalization of the banking sector of Spain, the
high liquidity in the financial system of the country, the
undertaking of a significant external debt by issuing
Eurobonds on the international capital markets to ensure
resource for refinancing of the significant external debt
maturing in 201 3.

The last year saw a persisting trend of decrease in
the price of debt financing from the domestic market,
which was powered by two main factors — decrease
of the yield on the auctions for sale of government
securities in all maturity segments and increased investor
demand. As a result, the weighted average annual
earnings performance of government securities issued
in 2012, in the amount of BGN 1.161 billion was
3.54%, compared to the one in 2011 = 4.21%. In
2012 the government securities placed for sale had o
total nominal value of BGN 1.32 billion, and the value
of bids received totaled BGN 3.63 billion, i.e. the
bid-to-cover ratio was 2.75. In 2011 the total amount
placed for sale stood at BGN 1.23 billion, and the
value of placed bids amounted to BGN 2.86 billion, or
oversubscription of approximately 2.4 times.

The Eurobond issue in July 2012 helped in raising
the necessary resources for the global bonds maturing
in January 2013 (EUR 818.5 million). This also
exerted some positive influence on the development of
the domestic debt market, which “was waiting” during
the second quarter of 2012 for the external issue.
After the Eurobonds were put in circulation, the inferest
of the domestic market participants in the domestic
government securities was recovered. At the same fime
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nasapHu yuacmuuyu BeaBopraxa cuaHua cu unmepec kom
AUK Ha Bempewnug nasap. CoweBpemero komupoBku-
me Ha 5-zoguwHug cyan 3a kpegumHo HeusnoAHeHue (puc-
koBama npemus cpewy Henaamekocnocobrocm, CDS)
3a Boazapua Hamanaxa om okoro 400 6.m. B Hauaromo
Ha 2012 2. go 100 6.m. kem kpaa Ha 2012 2. Kombu-
Hauuama om mesu dbakmopu, kakmo u Hacmenuromo
ycnokoaBare Ha geazoBume nasapu B cBemoBen naaH
cnocobemBaxa 3a uskaouumenaro cuato urBecmumopcko
mbpcere Ha npoBegeHume caeg toru 2012 2. aykuuoru
3a npogakba Ha ALK u HabaiogaBarume koedbuyuermu
Ha nokpumue mexkgy 1.3 u 5.5. Yenopegro cee 3acunBa-
WOMO Ce MbPCEHE € OMYEMEHO 3HAYUMEAHO HOMAAEHUE
Ha nocmueHamama Ha nbpBuurug nasap goxogHocm BuB
Bcuuku mamypumemnu ceemermu. AkmuBHu yuacmruyu
Ha nopBuutuga nasap ca eraBro barkume u Bogewu uH-
cmumyuuoHaaHu uHBecmumopu (nexcuorHu dorgoBe u
sacmpaxoBamenru gpykecmBal. Haroku ce mengeruus-
ma kem kpamko- u cpegHocpourua ceemerm Ha Bompeuwr-
Hus nasap Ha ALK (¢ mamypumem om 1 go 5 eoguHu) ga
nposBaBam urmepec npegumro barkume, gokamo ALK
cbe cpouHocm Hag 5 eoguHu ga npuBauuam uHcmumy-
UUOHAAHU UHBECmUMOpU € 9CHO U3PA3EHU gbAZOCPOYHU
uHBecmuuuoHHU HaMepeHus.

Axaausem Ha unBecmumopckus unmepec nokas-
Ba, 4e npes 2012 2. Ha aykuuorume 3o npogakba Ha
2-eoguwnu ALK 6arkume ca 3a9Buau nopouku obuio 3a
316.85 man. AB., uau 72.74% om Bcuuku nogagenu
nopvuku; zaparyuorHume u goBepumearnume hoHgo-

3AIBEHO KOAMMYECTBO 2-ToAMWHM ALIK
VALUE OF BIDS PLACED FOR 2-YEAR GS

[apaHLMOHHM 1 foBEPUTENHM GOHAOBE
Guarantee and trust funds
18.69%

[NeHcronHm ¢porpose
Pension funds
8.57%

Bakku
Banks
72.74%

Mamounuk: M.

60

the quotations of the 5-year CDS for Bulgaria — risk
premium against insolvency dipped from approximately
400 b.p. in the beginning of 2012 to 100 b.p. by
the end of 2012. The combination of all these factors,
fogether with the observed calming of the debt markets
on a global scale were factors that allowed to aftract
unusually strong investor demand to the GS auctions
held after June 2012 with bid-to-cover ratios ranging
from 1.3 to 5.5. In parallel to the increased demand,
a significant decrease of the yield achieved on the
primary market was observed in all maturity segments.
Active participants on the market were mainly banks
and leading institutional investors (pension funds and
insurance companies). The dominant tendency was the
banks to show keen interest in the short and middle end
of the domestic debt curve (GS with term from 1 to 5
years), while the long end (GS with term over 5 vyears)
aftracted institutional investors with pronounced long-term
investment infentions.

The analysis of the investor interest revealed that
on the 2-year government security auctions held in
2012 the banks placed bids totaling BGN 316.85
million, i.e. 72.74% of all bids placed, guarantee and
trust funds placed bids with a total nominal value of
BGN 81.40 million (18.69% of the value of all bids
placed), and pension funds — BGN 37.35 million
(8.57% of all bids placed). The allocation of approved

PEAAM3UPAHO KOAMNECTBO 2-TOAMWIHKM ALIK
REAUZED AMOUNT 2-YEAR GS
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Be — 3a 81.40 max. AB. [18.69% om nogageHume no-

pvuku), a nercuonHume dorgoBe — 37.35 man. AB.
(8.57% om nogagerume nopuwuku). Pasnpegereruemo Ha

ogobperomo koauvecmBo ALK e, kakmo cregBa: 6an-

ku = 87.00 man. AB. (62.14% om ogobperume nopwukul,
eapaHuuoHiu u goBepumenru dorgoBe — 34.46 man. AB.

(24.61% om ogobpeHume nopwodku), U neHcuoHHU hoHgO-

Be — 18.54 mar. AB. (13.25% om ogobperume nopuuku).

Ha aykuuorume sa npogakba Ha ALK, geromurupa-

Hu B eBpo, ¢ ocmamuyer mamypumem kem gamama Ha
nopBomo npeomBapsate 4 zoguru u 1 mecey [nmopBoraua-
AEH Mamypumem Ha emucuama — 5 eoguHu) barkume ca
3a9Bunu nopeuku 30 168.58 man. eBpo (329.70 man. AB.,
70.07% om Bcuuku nogageru nopwuku), neHcuoHHu-
me dorgolBe — 3a 46.55 man. eBpo (91.04 man. AB.,
19.35% om nogageHume nopuvuku), eapaHuuoHHume
u goBepumearume dorgoBe — 3a 16.75 man. eBpo
(32.76 maH. AB., 6.96% om nogagerume nopwuku), 30-
cmpaxoBamearume gpykecmBa — 3a 8.40 man. eBpo
(16.43 man. AB., 3.49% om nogageHume nopwuku), u
gpyeu yuacmuuuu ca HanpaBuau 3a9Bku 3a 0.30 maH.
eBpo (0.59 man. AB., 0.12% om nogagerume nopwuku).
Pasnpegenreruemo Ha ogobperomo koauuecmBo
ALK B mosu mamypumemer ceamerm e, kakmo cregBa:
6arku — 44.15 man. eBpo (86.35 man. AB., 63.52%

om ogobperume nopvwyku), nercuorHu dorgolbe —

3A9BEHO KOAMYECTBO 4-roamiHmn ALIK
VALUE OF BIDS PLACED FOR 4-YEAR GS
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quantity of GS was as follows: banks = BGN 87.00
million (62.14% of approved bids), guarantee and frust
funds = BGN 34.46 million (24.61% of approved bids)
and pension funds = BGN 18.54 million (13.25% of
approved bids).

At the auctions for EUR-denominated GS with
residual term to maturity as at the date of the first
reopening of 4 years and 1 month (original maturity of
the issue — 5 years) the fotal value of bids placed by
banks was EUR 168.58 million (BGN 329.70 million)
which was 70.07% of all bids placed, pension funds
placed bids with a total nominal value of EUR 46.55
million (BGN 91.04 million) = 19.35% of the bids
placed, guarantee and trust funds placed bids with a
total nominal value of EUR 16.75 million (BGN 32.76
million) = 6.96% of bids placed, insurance companies
placed bids for EUR 8.40 million [BGN 16.43
million) = 3.49% of bids placed and other participants
placed bids for EUR 0.30 million (BGN 0.59 million) —
0.12% of the placed bids.

The distribution of the approved quantity of GS in
this maturity segment was as follows: banks EUR 44.15
million (BGN 86.35 million) = 63.52% of approved
bids; pension funds EUR 17.42 million (BGN 34.07
million) = 25.06% of approved bids; guarantee and frust

PEAAM3UMPAHO KOAMMECTBO 4-roamiuHn ALIK
ReALzED AMOUNT 4-YEAR GS
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17.42 man. eBpo (34.07 man. AB., 25.06% om ogobpe-
Hume nopwuku), eapaHyuoHHu u goBepumenru dorgoBe —
4.96 mar. eBpo (9.70 man. AB., 7.14% om ogobperume
nopwuku), sacmpaxoBamenru gpykecmBa — 2.83 mAH.
eBpo (5.53 mar. AB., 4.07% om ogobperume nopwuku),
u gpyeu yuacmuuuu — 0.15 man. eBpo (0.29 man. AB.,
0.22% om ogobperume nopuouku).

Ha aykuuorume 3a npogakba Ha ALK B 5-zoguwHus
mamypumemen ceemerm (BkaouBaw emucua Ha ALK ¢
ocmameuer cpok go nageka kem gamama Ha nepBomo
npeomBapare 4 zoguru u 11 meceua u ¢ nopBoraua-
rett mamypumem 10 zoguhu, kakmo u emucus Ha ALK ¢
ocmamuwuen cpok go nageka kem gamama Ha nepBomo
npeomBapare 5 eoguru u 1 mecey u ¢ nepBoHauareH
mamypumem 7 eoguru) bankume ca 3a9Buau nopuvu-
ku 30 279.45 man. AB. [61.40% om Bcuuku nogageru
nopeuku), nexcuorHume dorgoBe — 3a 86.10 man. AB.
(18.92% om nogagerume nopwuku), capaHuuoHHUMeE U
goBepumenrume dorgole — 30 57.85 man. AB. (12.71%
om nogageHume nopvwuku), sacmpaxoBamearume gpy-
kecmBa — 3a 25.17 man. AB. (5.53% om nogagerume
nopsuku), u gpyeu yuacmuuyu — 3a 6.55 man. AB. (1.44%
om nogageHume nopwuku).

3AABEHO KOAMMYECTBO S-roamiuHmn ALK
VALUE OF BIDS PLACED FOR 5-YEAR GS
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funds EUR 4.96 million (BGN 9.70 million) = 7.14%
of approved bids; insurance companies EUR 2.83
million (BGN 5.53 million) = 4.07% of approved bids;
and other participants EUR O.15 million (BGN 0.29
million) = 0.22% of approved bids.

At the auctions for GS in the 5-year maturity segment
(including an issue of GS with residual term to maturity
as af the dafe of the first reopening, of 4 years and 11
months, and with original maturity of 10 years, as well
as an issue of GS with residual ferm to maturity as af the
date of the first reopening of 5 years and 1 month and
original maturity of 7 years) the value of bids placed
by banks was BGN 279.45 million, i.e. 61.40% of
all bids placed, pension funds placed bids with total
nominal value of BGN 86.10 million (18.92% of
placed bids), guarantee and frust funds placed bids
for BGN 57.85 million (12.71% of all placed bids],
insurance companies — BGN 25.17 million (5.53% of
all bids placed) and other participants placed bids for o
total of BGN 6.55 million (1.44% of placed bids).

PEAAM3UPAHO KOAMYECTBO S-roamiuHn ALIK
ReALzeED AMOUNT 5-YEAR GS
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Pasnpegenetuemo Ha ogobperomo koausecmBo ALIK
B mosu mamypumemen ceamerm e, kakmo cregBa: 6ar-
ku — 93.84 man. AB. (43.95% om ogobperume nopwuku),
netcuorHu dorgoBe — 44.08 man. AB. (20.64% om ogo-
6perume nopuwuku), eaparuuorHu u goBepumearu doH-
goBe — 49.60 maH. AB. (23.23% om ogobpeHume no-
pouku), sacmpaxoBamenru gpykecmBa = 24.75 man. AB.
(11.59% om ogobperume nopueuku), u gpyeu yuacmHu-
uu — 1.25 man. AB. (0.59% om ogobperume nopuuku).

Ha aykuuorume sa npogak6ba a ALK ¢ ocmameuen
mamypumem kem gamama Ha nepBomo npeomBapare
5 eogutu u 9 meceua [nopBoHayareH mamypumem Ha
emucuama 10 eoguru) 6arkume ca 3a9Buau nopuuku 3a
229.20 man. AB. [66.50% om Bcuuku nogageru nopuuku),
nercuorHHume dorgole — 3a 62.50 maH. AB. (18.13% om
nogageHume nopuuku), eaparuuoHHume u goBepumennu-
me dorgoBe — 3a 45.75 man. AB. (13.27% om nogage-
Hume nopudku), sacmpaxoBamearnume gpykecmBa — 30
5.00 man. AB. (1.45% om nogagerume nopwuku), u gpyeu
yuacmuuyu — 30 2.20 maH. AB. (0.64% om nogageHume
nopsuku).

Pasnpegenreruemo Ha ogobperomo koauuecmBo
ALK B mosu mamypumemen ceemerm e, kakmo cregBar:
6arku = 64.75 man. AB. (52.99% om ogobperume no-
pouku), neHcuonHu porgoBe — 27.99 man. AB. (22.90%
om ogobperume nopwedku), eapaHyuoHHu u goBepumenru

3AIBEHO KOAMYECTBO 6-ToAMIIHM ALIK
VALUE OF BIDS PLACED FOR 6-YEAR GS

Opyrm
rOpOHLI,l/IOHHM 1 NOBEPUTENHM ¢0Hnoae Others
Guarantee and trust funds 0.64%

13.27%

3aCTPAXOBATENHM APYXECTBA
Insurance companies
1.45%

3aCTPaXOBATENHH [PYXECTBA

[NeHcrorHm dorpose
Pension funds

18.13%

Barkm
Banks
66.50%
MO.

Mamouruk:

[apaHUMOHHM 1 foBEPHUTENHM GOHAOBE

The distribution of the approved quantity of GS in this
maturity segment was as follows: banks — BGN 93.84
million (43.95% of approved bids), pension funds —
BGN 44.08 million (20.64% of approved bids),
guarantee and frust funds = BGN 49.60 million
(23.23% of approved bids), insurance companies —
BGN 24.75 million (11.59% of approved bids) and
other participants in the amount of BGN 1.25 million
(0.59% of approved bids).

At the auctions for GS with residual term to maturity
as at the date of the first reopening of 5 years and
9 months (original maturity of the issue = 10 years|
banks have placed bids for BGN 229.20 million i.e.
66.50% of all bids placed, pension funds have placed
bids for BGN 62.50 million (18.13% of all bids
placed), guarantee and trust funds have placed bids
for BGN 45.75 million (13.27% of all bids placed),
insurance companies have placed bids for BGN 5.00
million (1.45% of all bids placed) and other participants
have placed bids for BGN 2.20 million (0.64% of all
bids placed).

The disfribution of the approved quantity of GS in this
maturity segment was as follows: banks BGN 64.75
million (52.99% of approved bids), pension funds
BGN 27.99 million (22.90% of approved bids),

PEAAM3UPAHO KOAMYECTBO O-ToAMILHM ALIK
ReALzeD AMOUNT 6-YEAR GS
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dorgoBe — 26.63 man. AB. (21.79% om ogobperume no-
pouku), sacmpaxoBamenru gpykecmBa — 0.63 mar. AB.
(0.52% om ogobperHume nopeuku), u gpyeu yyacmHuuu —
2.20 maH. AB. (1.80% om ogobperume nopuodku).

[Mpu emumupanume /-eoguwHu ALK, geHomunu-
paru B eBpo, bankume ca 3a9Buau nopouku B pasmep
Ha 300.90 man. eBpo (588.51 man. AB., 62.92% om
Bcuuku nogageru nopuwuku), nexcuorHume dborgoBe —
125.70 man. eBpo (245.85 man. AB., 26.29% om no-
gagerume nopuuku), sacmpaxoBamearume gpykecmBa —
31.35 man. eBpo (61.32 man. AB., 6.56% om nogage-
Hume nopwdku), eaparuuoHHume u goBepumearume doH-
goBe — 14.00 ma. eBpo (27.38 man. AB., 2.93% om
nogageHume nopwuku), u gpyeu yuyacmuuuu — 6.26 MAH.
eBpo (12.24 man. AB., 1.31% om nogagerume nopuuku).

Pasnpegeneruemo Ha ogobperomo koauuecmBo
7-zoguwru ALK e, kakmo cregBa: 6arku — 58.23 man.
eBpo (113.88 man. AB., 46.58% om ogobperume
nopwuku), nexcuonnu dorngoBe — 50.22 manH. eBpo
(98.23 man. AB., 40.18% om ogobperume nopwuku),
sacmpaxoBamenru gpykecmBa — 12.66 man. eBpo
(24.77 maH. AB., 10.13% om ogobperume nopwuku), 2a-
paHyuorHu u goBepumenru dorgoBe — 1.81 maH. eBpo
(3.55 man. AB., 1.45% om ogobperume nopuuku), u gpy-
eu yuacmuuyu — 2.07 man. eBpo (4.05 man. AB., 1.66%
om ogobperume nopwuku).

3AIBEHO KOAMYECTBO /-roamwHmn ALIK
VALUE OF BIDS PLACED FOR 7-YEAR GS
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guarantee and frust funds BGN 26.63 million (21.79%
of approved bids), insurance companies BGN 0.63

million (0.52% of approved bids) and other participants
BGN 2.20 million (1.80% of approved bids).

At the 7-year GS EUR-denominated auctions the
banks placed bids in the amount of EUR 300.90 million
(BGN 588.51 million) i.e. 62.92% of all placed bids,
pension funds placed bids with total nominal value of
EUR 125.70 million (BGN 245.85 million) = 26.29%
of placed bids, insurance companies — EUR 31.35
million (BGN 61.32 million) = 6.56% of placed
bids, guarantee and trust funds — EUR 14.00 million
(BGN 27.38 million) = 2.93% of placed bids, and
other participants = EUR 6.26 million (BGN 12.24
million) = 1.31% of placed bids.

The distribution of the approved quantity of
7-year GS was as follows: banks EUR 58.23 million
(BGN 113.88 million.] = 46.58% of approved bids,
pension funds EUR 50.22 million (BGN 98. million) —
40.18% of approved bids, insurance companies
FUR 12.66 million (BGN 24.77 million.) = 10.13%
of approved bids, guarantee and trust funds EUR 1.81
million (BGN 3.55 million) = 1.45% of approved bids,
and other participants EUR 2.07 million (BGN 4.05
million) = 1.66% of approved bids.

PEAAM3UPAHO KOAMNECTBO /-roamiuHn ALIK
REAUZED AMOUNT Z<YEAR GS
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Emumuparnama npes 2012 2. obaueayus ¢ mamy-
pumem 10 zogutu u 6 meceua, koamo e pedepermHa
NO OMHOWEHUE HA XAPMOHU3UPAHUS gbAZOCPOYEH AUX-
Ber npouerm 3a ouyerka cmenerwma Ha konBepzeruua
(maacmpuxmcku kpumeput), cowo npuBaeve Bruma-
Huemo Ha wupok kpve unBecmumopu. 3aaBerume om
6ankume nopouku ca 30 503.25 man. AB. (50.66% om
Bcuuku nogageru nopwedku), om nercuonHume dorgoBe —
319.42 man. AB. (32.15% om nogagerume nopuwukul,
om sacmpaxoBamearume gpykecmBa — 95.90 maH. AB.
(9.65% om nogagerume nopuuku), om eapaHyuoHHUME
u goBepumenrume dongoBe — 39.16 mar. AB. (3.94%
om nogagerume nopwuku), u om gpyeu y4acmuuuu —
35.74 man. AB. (3.60% om nogagerume nopwuku).

Pasnpegeneruemo Ha ogobperomo koauuecmBo
ALK e, kakmo caegBa: 6anku — 145.55 man. AB.
(47.72% om ogobpeHume nopwuku), neHcuoHHU doH-
goBe — 99.21 man. AB. (32.53% om ogobpeHume no-
pouku), sacmpaxoBameanu gpykecmBa — 36.88 maH.
AB. [12.09% om ogobperume nopwvuku), capaHuuoHHU
u goBepumenru dorgoBe — 13.79 man. AB. (4.52%
om ogobperume nopuvuku), u gpyeu ydacmHuuu —
Q.56 man. AB. (3.14% om ogobperume nopwuku).

3A9BEHO KOMYECTBO 10-roamiHm ALK
VALUE OF BiDs PLACED FOR 10-YEAR GS
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The 10.5-year bond issued in 2012, which was
to be used as a reference value with respect to the
harmonized long-term inferest rate for assessment of
the extent of convergence (Maastricht criterion), also
aftracted the aftention of a broad circle of investors. The
value of bids placed by banks stood at BGN 503.25
million {50.66% of all bids placed), by pension funds —
BGN 319.42 million (32.15% of all bids placed), by
insurance companies — BGN 95.90 million (92.65%
of all bids placed), by guarantee and trust funds —
BGN 39.16 million (3.94% of all bids placed) and by
other participants = BGN 35.74 million (3.60% of all
bids placed).

The distribution of the approved quantity of GS was
as follows: banks = BGN 145.55 million (47.72% of
approved bids), pension funds = BGN 99.21 million
(32.53% of approved bids), insurance companies —
BGN 36.88 million (12.09% of approved bids),
guarantee and trust funds = BGN 13.79 million (4.52%
of approved bids), and other participants BGN .56
million (3.14% of approved bids).

PEAAM3MPAHO KOAMYECTBO 10-roamwwHm ALK
ReauzeD AMOUNT 10-YEAR GS

[apaHUMOHHM 1 AoBepHTEnHM doHaose  Lpyru
Guarantee and trust funds Others
4.52% 3.14%

3acTpaxoBatenH ApyxecTsa
Insurance companies

12.09%

Banku
Banks
47 72%

[NeHcmonnu ¢orpose
Pension funds
32.53%

Source: MF.
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OB30OP HA BTOPU4YHNA MA3AP HA ALK

Mpes 2012 2. Bmopuuruam nasap Ha ALK ce xa-
pakmepusupa ¢ no-caaba akmuBrocm cnpamo npegxog-
Hama eoguta. Obwusm obem Ha pesucmpupaHume om
Aenosumapa Ha ALK cgeaku no HomuHaaHa cmoidHocm e
38 089.4 man. AB. npu 77 557.9 man. AB. 3a 2011 ..
HabaogaBa ce Hamarerue B usmupeyBarume obemu BuB
Bcuuku ceemenmu Ha nasapa, kamo Hal-eonam e cno-
gem npu peno cgeakume. Bonpeku moBa mextuam gaa
ocmaBa Had-Bucok B obwua obem Ha ckaouerume cgen
ku (61.2%), cregBar om onepauuume no 6rokupare/
gebrokupare Ha ALK (25.8%), cgeakume coc u mekgy
kauermu Ha yuacmuuyume B EaekmporHama cucmema
3a peeucmpupare u obcaykBare Ha mopzoBuama ¢ ALK
(ECPOT) - (8.3%), u okoruamearume nokynko-npogak6bu
(4.7%). Ha meskgybarkoBusa nasap npeobragaBam peno
cgeakume ¢ gBukerue no pasnaawameanume cmemku
(86.8% om obuwus um obem), kamo Had-npegnodumanu
ca ckaoueHume 3a egur ger (65.0%) ¢ uen ocueypaBa-
He Ha Heobxogumama exkegreBra aukBugrocm. Obemom
Ha okoryamearume nokynko-npogaskbu u Ha cgeakume
coc u mexkgy kauermu va yuacmruuume 6 ECPOT Hama-
raBa coomBemro ¢ 18.0% u ¢ 14.0% cnpamo 2011 e.
Mpudura sa no-caabama akmuBrocm om cmpaka Ha uk-
Becmumopume npes zoguiama e HenpekvcHamomo no-
HwkaBare Ha goxogHocmma, pecnekmuBro noBuwalBare
Ha yeHume Ha gopkaBrume uerHu kHuka, ocobero acHo
uspasero npes Bmopomo noayeogue. HezaBucumo om
moBa, Ha doHa Ha npogeakaBawama gereoBa kpusa B
eBposoHama u auncama Ha nogxogauwu uHBecmuuuoHHu
aamepramuBu Ha kanumanroBug nasap gepskaBrume goa-
20Bu uHcmpymeHmu, emumupaHu Ha BempewHus nasap,
ocmaBam npegnoyumata HuckopuckoBa unBecmuyug om
CMpPaHA Ha nasapHume yuacmuuuu. [Nokasamen 3a moBa
e u naaBrHomo HomaraBaHe HO goxogHOCMMA HO gbAZO-
cpouHama bernumapkoBa emucus ¢ mamypumem 10 zo-
guru u 6 meceua — om 5.35% npes anyapu go 3.44%
npes gekemBpu Ha nopBuurusa nasap u cvomBemHo Had-
Hucko pezucmpupato HuBo om 3.22% npes HoemBpu Ha
Bmopuurus nasap. CregBa ga ce ombenesku, ue obemom
Ha Bmopuurug nasap Ha ALK npeBuwaBa mHozokpam-
HO (6auso 110 nemu) mosu, peeucmupar Ha Gvazapckus
borgoB nazap. MMpes eoguHama Hama HanpaBeru omkasu
nopagu Hegocmue Ha ALK u cpegemBa no napuurume
cmemku Ha yyacmHuyume.

Ao cpegama Ha coguHama mepeoBusma bewe goc-
ma no-guHamudHa, kamo BepxoBu cmotrocmu B usmup-
eyBaHume obemu ca peaAusupaHu npes 1oHU U oAU, B

00

SECONDARY MARKET OF GS REVIEW

The secondary market of GS showed weaker
activity in 2012 compared to the previous year. The
total nominal value of transactions registered by the
depository of GS amounted to BGN 38,089.4 million,
against BGN 77,557.9 million in 2011. Decrease in
the traded volumes was observed in all segments on the
market, the biggest one being with the repo transactions.
Their share nevertheless remained the highest in the
total volume of concluded deals (61.2%), followed by
freeze/unfreeze transactions (25.8%), the transactions
with and between clients of the participants in the
ESROT (the electronic system for registration and support
of trading in dematerialised government securities)
(8.3%) and outright buy/sell (4.7%). Repo transactions
with movements on payment accounts prevailed on
the interbank market (86.8% of their total volume),
most favoured of which were the overnight transactions
(65.0%) concluded for the purpose of ensuring daily
liquidity. The volume of outright sales and purchases and
of transactions with and between clients of participants
in ESROT went down respectively by 18.0% and
14.0% compared to 2011. The cause for weaker
activity on the part of investors during the year was the
continuous decrease of the yield, respectively rise of the
prices of government securities, which was particularly
marked during the second half of the year. In spite of
that, against the background of persisting debt crisis
in the Eurozone and the lack of available investment
alternatives on the capital market, government debt
instruments, issued on the domestic market remained a
low-risk investment preferred by the market participants.
This was also evidenced by the smooth decrease of the
yield of the long-term benchmark issue with maturity of
10 years and 6 months = 5.35% in January to 3.44%
in December on the primary market, hence the lowest
registered level of 3.22% on the secondary market in
November. It is worth noting that the volume on the
secondary market of GS was in times bigger (almost
110 times) than the one registered on the Bulgarian
stock exchange. No declines due to shortage of GS or
lack of funds on the cash accounts of the participants
were recorder during the year..

Trading was quite more dynamic during the first
half of the year, and the peaks in fraded volumes were
scored in June and July. A tendency of monthly drop
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nepuoga aBeycm — gekemBpu ce HabaogaBa mengeryus
kom ekemecedro Hamarerue Ha akmuBrocmma, pecnek-
muBHo norukerue B obemume Ha ckaouBarume cgenku.
Mpes 2012 2. ca mopeyBaru ALK no usrama mamypu-
memna kpuBa ¢ noguepman npeBec Ha gvazocpouHume
AUK. ToBa e u egHa om npuduHume mexHume ueHu ga
Bapupam B gocma no-wupok guanason B cpaBrerue coe
cpegHocpourume gureoBu uHcmpymermu. Bonpeku sacu-
Aerus uHBecmumopcku unmepec npu nvpBoHauarHomo
npugobuBare Ha ALK, geromunuparu B eBpo u ¢ naa-
ware B eBpo, Ha BmopudHug nasap He ce HabaogaBa
okuBera mepzoBug ¢ max. forama yacm om nazapHume
yuacmruuu sakynyBam mosu Bug geaeoBu urcmpymermu
¢ uea guBepcuduuupate Ha nopmdetrume cu npegBug
nageka B Havaromo Ha 2013 e. Ha Bovaecapckume eno-
6anHu eBpoobaueayuu, emumupaHu Ha BeHWwHUME No3o-
pu. Bausrue Bopxy nocokama u Hacmpoerusma Ha u-
Becmumopume Ha mecmHua nasap okasa u mepzoBuama
¢ HoBoemumuparume Ha BeHwHume nasapu B cpegama
Ha eoguHama S-zoguwHu eBpoobauzauuu.

OBEM HA BMAOBETE CAEAKM
C TePryEmu ALIK

(mAH. AB.)

[BGN million)

of activity , respectively of reduction of the volumes of
concluded deals, was observed over the period August-
December. Government securities along the whole
range of the maturity curve were traded in 2012, with
a marked prevalence of long-term GS. This was one
of the reasons why their prices varied within a very
broad range, compared to the prices of mid-term debt
instruments. In spite of the invesfor inferest shown af the
initial offering of EUR-denominated GS, paid in EUR,
they were not intensively traded at the secondary market.
Many of the market participants bought this type of debt
instruments with the aim of diversitying their portfolios,
given the maturing in the beginning of 2013 of the
Bulgarian global Eurobonds, issued on the external
markets. The line of action and affitudes of invesfors on
the domestic market were also influenced by the trading
in the newly issued on the external market 5-year EUR-
issue.

VolUME BY TYPES OF TRANSACTIONS
IN TRADEABLE (GOVERNMENT SECURITIES

4000

3500 4
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25004

2000 4

1500 4

1000 4

500 +

0

—

I It v v

Peno caenkn

Repo fransactions Outright sales

3abeneskku:
1. O6emom Ha peno cgeakume BkaouBa obpamrume peno cgeaku u meau,
ckaioueru npes mekywus geH.

2. Cgenkume ¢ ALK, geromuruparu BeB Baayma, ca B reBoBa pabHocmoirocm
no onpegenetus om bHB obmerer kypc Ha cbomBemrama Baayma
B8 geHs Ha cgenkama.

Msmouruk: BHB.

Il

Cpenkn 30 CMETKA Ha KIMEHTM
Transactions on cusfomer account

Vil Vil

2012
Okondatentmn npoaaxtm

Notes:
1. The volume of repo fransactions includes reverse repo transactions
and those executed during the same day.

2. Transactions in GS denominated in foreign currency are given in BGN equivalent
according to BNB exchange rate for the respective currency valid on
the day of transaction.

Source: BNB.
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Mpes 2012 2., kakmo u npes npegxogHama, ca kar-
uenuparu ALK B pasmep Ha 898.2 xuA. w.g., emumupa-
Hu no 3YHK?®, koumo ca npuemu om MO 3a nozacalBare
Ha sagenkeHuama kem gepkaBama, BesrukHaau no pega
HO Coulus 3akoH.

B pesyamam Ha yBeauueruemo Ha ALK B obpauwe-
Hue u BmopuyHama mopeoBua ¢ max ce HabaogalBa
sHayumearo HapacmBare Ha unBecmuuuume B ALIK om
cmpara Ha barkume, sacmpaxoBamenarume gpykecmBa
u nexcuoHHume dorgoBe. CoueBpemetto ekcnosuyuume
B ALK Ha omgeanume kamezopuu unBecmumopu ocma-
Bam omHocumeAHo HenpomeHeHu cnpamo NpegxogHama
cogura. B kpaa Ha 2012 2. ALK B nopmdeurume Ha
gopkameaume ce pasnpegeaam, kakmo caegBa:

e npu ALK, emumupatu 3a cduHaHcupare Ha biogke-
Ma, HaU-20A9M CezmeHm om nasapa saemam bankume

3 3akoH 3a YPEeXAaHe Ha HeobCTyxeaHUTe KpeanTi, aorosopern ao 31 pe-
kemepu 1990 .

CIPYKTYPA HA CAEAKUTE HA MEXAYBAHKOBMS MA3AP
Mo cPOYHOCT HA ALIK

(mAH. AB.)

(BGN million)

Similar to 2011, the year saw the cancelling of GS
in the amount of USD 898.2 thousand, issued pursuant
fo the Law on the Settlement of Non-performing Loans®,
which were accepted by MF for redemption of liabilities
to the state, arising under this law.

Thanks to the increase of GS in circulation and the
secondary trading in them, the banks and insurance
companies and pension funds increased significantly
their GS porffolios. At the same fime, the positions of GS
held by the individual categories of investors remained
relatively unchanged compared to the previous year.
As at the end of 2012 the GS were distributed in the
portfolios of holders as follows:

e Concerning GS issued for financing the budget -
banks held the largest segment on the market (55.85%),

% law on the Seftlement of Non-performing Loans, contracted prior to
31 December 1990.

STRUCTURE OF TRANSACTIONS ON INTER-BANK MARKET
BY TERM OF GGOVERNMENT SECURITIES

Q00
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795.6

375.6

0

[o 7 ropuHm
up fo 7 years

[ekemspn 2011 .
December 2011

3abenekku:

1. Cgenkume c ALK, geromuruparu BuB Baryma,

ca 6 reBoBa paBrocmourocm no onpegenerus om BHE obmeren kypc
Ha ceomBemrama Baayma B gera Ha cgenkama.

2. Obembm Ha peno cgeakume e BkaouBa obpamHume peno cgenku.

M3smounuk: BHB.

00

fo 25 roankn

up to 25 years
[exemspn 2012 1.
December 2012

Notes:

1. Transactions in GS denominated in foreign currency

are given in BGN equivalent according to BNB exchange rafe
of the respective currency, quoted on the day of transaction.

2. The volume of repo transactions do not include reverse repo fransactions.

Source: BNB.
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(55.85%), cregBaru om sacmpaxoBamearume gpyke-
cmBa u nencuorHume dorgoBe (27.25%), mecmHume
HebankoBu durancoBu ucmumyuuu, dupmu u epakgaru
(15.72%) u uykgecmparHume unBecmumopu (1.18%);

e npu ALK, emumupanu 3a cmpykmyprama pedop-
ma, ¢ Hal-zonam gaa omroBo ca barnkume (46.16%),
caegBaru om mecmrume HebarkoBu durancoBu unemu-
myyuu, dupmu u epakgaru (39.74%), sacmpaxoBamen:
Hume gpykecmBa u nercuorHume dorgole (12.09%) u
uykgecmpartume uHBecmumopu (0.01%).

AvPXATEAM HA ALIK, EMUTVPAHM 3A OMHAHCHPAHE
HA BIOAXETA

Hy>XAECTPAHHU  MHBECTUTOPM
Foreign investors

36.55 miH. ns.
3acTpaxoeatentin apyxecrsa BGN 36.55 million
W NEHCMOHHN poHAOBE (0.9%)

Insurance institutions
and pension funds
1090.78 mnH. ns.
BGN 1090.78 million
(25.8%)

Banku
Banks
2264.24 mnH. ne.

BGN 2264.24 million

(53.6%)

MecTHn HebaHKoBM GrHAHCOBK
MHCTUATYLMM, GUPMM 1 TPCXKACHM
Local non-banking financial
institutions, companies, individuals
832.99 mnH. ns.
BGN 832.99 million
(19.7%)
31 nekemepn 2011 r.

31 December 2011
3aberekku:

1. Bkatouetiu ca 6aokuparume om gopkameaume ALIK.
2. NeBoBama pabBrocmoirocm Ha ALK, geromutuparu Bv8 Baayma,
e usuucaeHa no onpegenetius om bHB obmeten kypc Ha coomBemtama

Banyma, Banuger 3a 31 gekemBpu Ha coomBemrama eoguka.
3. Mo ganru Ha BHB u yuacmuuyume 8 ECPOT Ha ALKK.

Mamouruk: BHB.

3acTpaxosatentu ApyxecTsa
1 NEHCHUOHHM poHaOoBE

BGN 1298.93 million

followed by insurance companies and pension funds
(27.25%), local non-banking financial institutions,
companies and individuals (15.72%) and foreign
investors (1.18%);

e Concerning GS issued for the structural reform —
banks again held the biggest share (46.16%), followed
by local non-banking financial institutions, companies
and individuals (39.74%), insurance companies and
pension funds (12.09%) and foreign investors (0.01%).

HoLDERS OF (GOVERNMENT SECURITIES ISSUED TO FINANCING
THE BUDGET

HyXXAECTPAHHU  MHBECTUTOPK
Foreign invesfors
56.29 miH. ne.

BGN 56.29 million
(1.18%)

Insurance institutions
and pension funds

1298.93 mnH. ns. Barku

Banks
2662.08 miH. ns.
BGN 2662.08 million
(55.85%)

[27.25%)

Mecthn HebaHkosn GprHaHcoBH
MHCTUTY LMK, GUPMM 1 TRCXAAHN
Local non-banking financial
institutions, companies, individuals

749 .56 mH. ns.
BGN 749.56 million
15.72%
| | 31 nekemepn 2012 .
31 December 2012
Notes:

1. Holders of frozen GS are included.

2. The BCN equivalent of GS denominated in foreign currency.
is calculated on the bases of BNB exchange rate valid

as of 31 December of the corresponding year.

3. According to BNB data and the participants in ESROT.

Source: BNB.
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AbPXATEAM HA ALIK, AEHOMUHMPAHM B
YYXAECTPAHHA BAAYTA, EMUTUPAHM
3A CTPYKTYPHATA PEOOPMA

YyKaecTparHM Mmua
Foreign persons

HoLDERS OF GOVERNMENT SECURITIES DENOMINATED
IN FOREIGN CURRENCY, ISSUED FOR FINANCING
THE STRUCTURAL REFORM

YyxpecTpanHm nmua
Foreign persons

0.03 mnH. ns. 0.03 MrH. .
BGN 0.03 million BGN 0.03 million
[0.01%) Banku [0.01%) BaHkm
Banks Banks
164.82 mnn. ns. 103.12 mx. ne.
MecTHn HebaHKosn $uHaHCOBHM BGN 164.82 million BGN 103.12 million
MHCTUTYLMK, GUPMIA U TPCXACHM (58.83%) (46.16%)

Local non-banking institutions,
companies and individuals
Q@311 mH. ne.

BGN @3.11 million
(33.23%)

3acTpaxosatentn Apyxectea
1 NEHCUOHHN poHpoBE
Insurance companies and pension funds
22.19 mnH. 8.
BGN 22.19 million
[7.92%)

31 pexkemspn 2011 1.
31 December 2011

3aberekku:

1. Bkatouetiu ca 6aokuparume om gopskameaume ALIK.
2. NeBoBama paBrocmotrHocm e usducaera no
onpegenetus om BHB obmeren kype, Barugen

3a 31 gekemBpu Ha coomBemtama eoguta.

3. Mo gannu Ha BHB u Ha yuacmruyume B ECPOT.
Vamounuk: BHB.

MecThn HebaHKoBN $puHAHCOBN
MHCTUTYLMK, GUPMU M TPAXACHN
Local nonbanking institutions,
companies and individuals

85.09 mnn. 8.
BGN 85.09 million 3acTpaxosaTentu ApyxecTea
[39.74%] 1 NEHCHOHHY poHAOBE
Insurance companies and pension funds
25.89 maH. 7.
BGN 25.89 million
(12.09%)
31 pexkemspn 2012 r.
31 December 2012
Notes:

1. Holders of frozen GS are included.

2. The BGN equivalent of GS denominated in foreign currency is
calculated on the basis of BNB exchange rate valid

as of 31 December of the corresponding year.

3. According fo BNB and participants in ESROT data.

Source: BNB.
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MHBECTMUMM HA HEBAHKOBU OUHAHCOBU UHCTUTYLIUU,
OUPMM M TPAXAAHM B ALIK

INVESTMENT BY NON-BANKING FINANCIAL INSTITUTIONS,
COMPANIES AND INDIVIDUALS IN GS

(mAH. AB.)
[BGN million)
2300
21001 . . . l l
2000 4
1900 4
1800 1
1700 : : : . . . . !
I I v \% Vil Vil IX X X X
2012
MUK, emutupanu 30 duHarcupate Ho Hompxeta
GS issued for financing the budget
0K, e QHM 30 C ara pedopma
, EMUTUPAHM 301 CTPYKTYPHATA pedopMm

3abenekka: AeBoBama paBrocmourocm Ha ALK, geromurupatu
BuB Baryma, e usducrera no onpegenerus om BHB obmeren kype,
Banuge 30 nocaegHus gen Ha cbomBemHus nepuog.

Msmounuk: BHB.

OUHAHCHUPAHE OT MEXAYHAPOAH
OUHAHCOBU MHCTUTYLIUA

BuHwHomo duHarcupare, npegocmaBaHo no AuHug
Ha mekgyHapoghu dbunarncoBu udcmumyuuu (MOWU),
npes 2012 2. uma gonwvABaw xapakmep u 6e cBegero
go uanvAHeHuemo Ha cmapmupanu Bede unBecmuuuoHHu
npoekmu u cneyudbuuru npoepamu 3a ocewecmBaBare Ha
pedopmu u noaumuku B kaiouoBu obracmu Ha ukoromuka-
ma. lNoayueHomo npes zogurama BeHwHo duHaHcupare
e B pasmep Ha 348.8 man. AB., B m.u. 97.8 man. AB.
ycBoenu cpegecmBa no Kpegumromo cnopasymerue 3a
cmpykmyper npozpamer 3aem (coduHaHcupare no doH-
goBeme Ha EC 3a 2007-2013 z.) mexkgy Penybauka Bon
eapus u EBponeuckama unBecmuyuonta 6arka (EMB) u
251.0 man. AB. no gepkaBhu urBecmuyuoHHu saemu.

GS issued for financing the structural reform

Note: The BGN equivalent of GS denominated in foreign currency
is calculated on the BNB exchange rafe, valid for the last day
of the respective period.

Source: BNB.

FINANCING FROM INTERNATIONAL
FINANCIAL INSTITUTIONS

External financing extended by international
financial institutions in 2012 had a complementary
nature and was targeted at investment projects and
specific programmes whose implementation was already
underway and which were aimed at accomplishing
reforms and implementing policies in key areas of the
economy. The external financing received during the
year stood at BGN 348.8 million, of which BGN 97.8
million funds absorbed under the Loan Agreement on a
structural programme loan (ensuring co-financing of EU
funds 2007-2013) between Republic of Bulgaria and
the European Investment Bank (EIB) and BGN 251.0
million absorbed under government investment loans.
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Mo omuoweHue Ha gopkaBrume uxBecmuuuoHHu
saemu npes 2012 2. Had-zonam gan saemam ycBoeHu-
me cpegcmBa no uyemupu saema om EMB B pasmep Ha
169.2 man. AB., caegBanu om cpegecmBama no yemupu
saema om Meskgyrapograma 6arka 3a BescmaroBaBa-
He u pasBumue (MBBP) B pasmep Ha 81.1 man. AB. u
om eguH 3aem om fAnorckama 6arka sa mexkgyHapogHo
cempygHruuecmBo (ABMC) ¢ ycBoalBarug B pasmep Ha
0.7 maH. AB. [goakumu makeu aneaskumerm u auxBu, kou-
mo cveracHo gozoBoprume ycaoBusa ca omuyemenu kamo
ycBosBare).

Hemromo BerwHo duHaHcupaHe 3a eoguHama e no-
rokumearo u Beaauza Ha 1915.2 man. AB.

HOBO BbHWHO OUHAHCMHPAHE MPE3 2012 T.

Cmpykmypa
Structure

BoHwen gopkaBen goae
External Government Debt

|. O6Aueauuu
Bonds

1. EBpoobrueayuu, emumupatu Ha MK, ¢ nagek 2017 e.

Eurobonds issued in ICM with maturity 2017

Il. Kpegumu
Credit facilities

1. EBponetcku cvios/ENB
European Union/EIB

2. NepkaBru urBecmuyuoHHu saemu
Government Investment Loans

2.1 CBemoBra barka
World Bank

2.2 EMb
EB

2.3 Apyeu
Other

3abeneskka: AeBoBoma palrocmotrocm Ha noayueromo

HoBo BvHwHo duHarHcupare e usducaerHa no uermpaHus kypc Ha BHB

Ha ceomBemuume uykgecmpantu Baaymu kem Gerzapckus AeB,

Banuger go 16 uaca 6 gers Ha usBopwlare Ha cvomBemrHomo nacware.

Mamouruk: M.

/2

Concerning government investment loans in 2012,
the funds absorbed under 4 loans from EIB had the
biggest share with BGN 169.2 million, followed by
IBRD in the amount of BGN 81.1 million under four
loans, and one loan from Japan Bank for International
Cooperation (JBIC] with absorbed BGN 0.7 million
(these were commitment fees and interest due, which
were reported as funds absorbed in compliance with the
terms and conditions of the contract).

The net external financing for the year amounted fo

BGN 1,915.2 million.

NEW ExTERNAL FINANCING IN 2012

(mAH. AB.)
(BGN million)

Moayueru kpegumu (mpaHwoBe)
Loans received (tranches)

2191.6
1842.8
1842.8
348.8
Q7.8
251.0
81.1
169.2

0.7

Note: The BGN equivalent of new external financing
is calculated according to BNB central exchange rate
valid till 4 p.m. on the day of execution

of the respective payment.

Source: MF.
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Kem kpag Ha 2012 2. gepkaBrozaparmuparuam goae
Bvaauza Ha 1009.3 maH. AB., B m.u. 985.9 maH. AB. Boh-
wen u 23.4 man. AB. Bompewer gopkaBrozaparmupan
gbre. B HomuHaaHo uspaskerue mou beaeku HamareHue
cee 187.9 mar. AB. cnpamo HuBomo om kpas Ha npegxog-
Hama eoguHa, koemo ce geaku kakmo Ha usBepwerume
npes paseaekgarus nepuog nozawerus (122.2 maH. AB.),
maka u Ha omuemerama BaaymHokypcoBa pasauka kem
kpas Ha zogurama.

Cvomroweruemo ,gvpkaBHozapanmupar guaz/
BBM” e 1.3%, koemo e ¢ 0.3 np.n. nomanko B cpaBhe-
Hue ¢ HuBomo Ha mosu nokasamen B kpag Ha 2011 e.

AbPXABHOTAPAHTMPAH ABAT

2007
AvpkaBrozaparmupaH gvaz 1069.8
Government guaranteed debt :
|. Bompewet gepkaBrozaparmupar geae
Domestic government guaranteed debt
1. Taparuuu no 3akowa sa cmygermcko kpegumupare
Guarantees under Student loan Act
Il. Borwer gopkaBHozaparmupar goae 1 069.8
External government guaranteed debt ’
1. CBemoBHa barka
World Bank 161.0
2. EMb
ER 11.6
3. EBBP
ERRD 82.9
4. Apyeu
Others 8143
AvpkaBrozapanmupan geae/BBIT (%) 18
Government guaranteed debt/GDP (%) :
3abeneskku:

1. Pasmepbm Ha gbAea € NO HOMUHAA.
2. Mpeusuucaeruemo Ha guaea B reBoBe e no uermpantus kypc
Ha BHB sa cvomBemnume Baaymu kom kpas Ha nepuoga.

Mamounuk: M.

B cmpykmypama Ha gopkaBrozaparmuparug goae
no kpegumopu Hal-20A9M OMHOCUMEAEH gaA 30eMa 2py-
nama ,gpyeu” (mekgyHopogHu durarcoBu uHcmumyuuy,
B m.y. EBPOATOM, barkama 3za pasBumue kom CoBema
Ha EBpona, ABMC u gp.), caegBara om CBemoBrama
6arka u EBBP. Tpynama ,gpyeu” HamaraBa cBog gan om
88.3% go 87/.7%. HamaaeHue HO OmHOCUMEAHUS g9A
omuuma u gepkaBrozaparmuparuam gere kem CBemol-
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1

As at the end of 2012 the government guaranteed
debt was in the amount of BGN 1,009.3 million, of
which BGN 985.9 million external and BGN 23.4
million domestic government guaranteed debt. In nominal
terms the debt marked a decrease by BGN 187.9
million compared fo its level of the end of the previous
year, which was due both to redemption payments
executed during the period under review (BGN 122.2
million), and to the foreign currency exchange rate
difference reported at the yearend.

GOVERNMENT GGUARANTEED DEeBT

(mAH. AB.)

[BGN million)
2008 2009 2010 2011 2012
240.6 1197.2 1246.1 1197.2 1009.3
2.8 11.8 23.4
2.8 11.8 23.4
240.6 1197.2 1243.3 11853 985.9
145.4 119.2 101.7 87.0 70.1
9.5 7.4 57 4.5 37
81.0 62.6 46.5 36.8 27.0
1004.7 1 008.0 1089.4 1057.0 885.1
1.8 1.8 1.8 1.6 1.3

Notes:

1. The amount of debt is the nominal value.
2. The recalculation of debt in BGN according fo the central exchange rate
of BNB for the respective currencies as at the end of the period.

Source: MF.

The government guaranteed debt/GDP ratio was
1.3%, which was 0.3 p.p. down from the level of this
indicator at the end of 201 1.

In the structure of government guaranteed debt by
creditors the largest relative share was held by the group
"Others” (international financial institutions, including

EUROATOM, CEB, JBIC, efc.], followed by the World
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CTPYKTYPA HA AbPXABHOTAPAHTUPAHMS ABAT
MO KPEAUTOPU

CeetosHa baHka

GOVERNMENT GUARANTEED DEBT
BY CREDITORS

World Bank CsaetosHa barka
7 97% World Bank
BbTpelunn gbpxaBHm rapaHLum EVB EBRP 6.94% EBBP
Domestic government guarantees E‘Bo EBRD Brrpewni ppxasHi raparLm ., EBRD
0.99% 0.37% 307 Domestic government guarantees 0.36% 2 68%
o 2.32% ‘
Hpyru Dpyrm
Oﬁwyers Others
88.30% 87.69%
2011 2012
Mamounuk: MO, Source: MF.

Hama 6anka, EBBP u EMB, gocmuzauku ceomBemno go
6.9%, 2.7% u 0.4%. Aexom Ha Bompewrume gvpkaBHu
eapanyuu e yBeauuer go 2.3% om ueaus gopkaBroea-
paHmupar govae u BkaouBa eaparyuume, usgageHu Ha
ocHoBaHue Ha 3akora 3a kpegumupare Ha cmygermu
u gokmoparmu', pecnekmuBro no Mpoepamama 3a cmy-
genmcko kpegumupare?, cmapmupara ycnewHo npes
2010 e.

B cmpykmypama Ha gopkaBrozaparmuparug goae
NO OMPACAU HOU-2OA9M OMHOCUMEAEH gAA UMAM 3aemume
3a cekmop ,eHepeemuka” — 67.5%, cregBaru om mesu
30 ompacbA ,mpancnopm”’ = 22.9%, u ,gpyeu’ — 9.6%.

TO6H., B, 6p. 69 o1 5.08.2008 ., nam., 6p. 12 o1 13.02.2009 1., & cuna
or 1.01.2010 1., uam., 6p. 32 or 28.04.2009 1., 6p. 74 o1 15.09.2009 .,
8 cmna or 15.09.2009 r., usm. v pon., 6p. 99 or 15.12.2009 r., & cuna or
1.01.2010 .

2Mporpamata ce ypexad 4pes NPABHATA PAMKA HO 3AKOHA 30 KPEAUTUPaHe
HQ CTYREHTU W AOKTOPAHTM, MMALL 30 LUen Cb3AABAHETO HA YCAOBMA 30 MO-
[obpaBaHe Ka4ecTsoTo Ha ObydeHue 1 obnekyasaHe HA FOCTLAA FO BUCLUE
obpaszosatie B Bearapus. OCHOBHATA Lien Ha NPOrPaMATa € Cb3AaBAHETO Ha
ycnosus 30 CBOBOAHO Pa3BMTME HA BUCLIETO OBPA3OBAHHUE, KAKTO M YCAOBMS
30 AOCTBA AO BUCLE OOPA3OBAHME Ypes CMoaensHe Ha GUHAHCOBUTE OTTO-
BOPHOCTH MEXy NOTpebUTENnnTE U [bPXABATA CHIACHO 3AKOHA 30 BUCLIETO
obpasosative.

Bank and EBRD. The share of the group "Others” fell
from 88.3% to 87.7%. A drop in the government
guaranteed debt to World Bank, EBRD and EIB was
recorded, respectively down to 6.9%, 2.7% and 0.4%.
The share of domestic government guarantees rose to
2.3% of the total government guaranteed debt and it
included guarantees issued on the grounds of the Student
loans Act!, under the Programme for Provision of Loans
to Students"?, which starfed successfully in 2010.

Within the structure of government guaranteed debt

by sectors the biggest share belonged to the energy
sector — 67.5%, followed by transport — 22.9%, and
others — 9.6%.

! Promulgated in SG, No 69 of 5.08.2008, amend. No 12 of 13.02.2009
in force from 1.01.2010, amend. No 32 of 28.04.2009, No 74 of
15.09.2009, in force from 15.09.2009, amend. and suppl. No 99 of
15.12.2009, in force from 1.01.2010.

2 The Programme was developed within the legal framework of the Student
Loans Act, the aim of which was fo create conditions for improvement of
the quality of higher education and to facilitate the access fo it in Bulgaria.
It foresees the development of higher education and conditions for access
to higher education by sharing the financial responsibilities among the
government and the recipients in compliance with the Higher Education Act.
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CIPYKTYPA HA AbPXABHOTAPAHTUPAHMS AbAT
MO OTPACAM

Opym
Others

10.63%

Tparcnopt
Transport
24.56%

Enepreuka
Energy
64.81%

2011
Msmouruk: M.

BAAVTHA CTPYKTYPA HA AbPXABHOTAPAHTUPAHMSA AbAT

[Tonr 8 nesose
Debt in BGN
0.99%

[henr & watckw ponapu
Debt in USD
3.00%

[vnr 8 epo
Debt in EUR
39.80%

Denr 8 gpym sanym
Debt in other currencies
56.21%

2011

Mamounuk: MD.

[lenr & apyr sony
Debt in other currencies
53.01%

GOVERNMENT GUARANTEED DEBT
BY SECTORS

DOpymm
Others

9.59%

Tpancnopt
Transport

22.86%

Enepretuka
Energy
67.55%

2012

Source: MF.

CURRENCY STRUCTURE OF GOVERNMENT GUARANTEED DEBT

[Ionr 8 nesose
Debt in BGN
2.32%

[lonr 8 espo
Debt in EUR
42.00%

[enr 8 watcku gonapwu
Debt in USD
2.67%

2012

Source: MF.
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BvB Baaymrama cmpykmypa Ha gepkaBrozapan-
mupaHug gvAe npeobragaBawa yacm npogenkaBam ga
saemam sageakeruama B gpyea Baayma (anorcku deru) —
53%, kamo ombeaazBam cnag ¢ 3 np.n. cnpamo kpas
Ha npegxogHama ezogura. Aenem Ha saguakerusma B
eBpo u reBoBe ce yBeauuaBa cvomBemro ¢ 2.2 np.n.
u 1.3 np.n., gokamo mosu B wamcku gorapu HamaraBa
HesHauumearo ¢ 0.3 np.n. cnpamo kpaa Ha 2011 e.

B auxBerama cmpykmypa Ha gopkaBrozaparmu-
paHus gbAz npes omyemtusa nepuog npeBec omberasBa
goazem ¢ dukcupan auxBen npoueHm, yuimo gaa kem
kpas Ha 2012 2. e 60.3%. B peayamam Ha usBopweru-
me naawarus mol bereku HamareHue ¢ 3 np.n. cnpamo
NPegXogHamaA 20guHa.

AMXBEHA CTPYKTYPA
HA ALPXABHOTAPAHTUPAHMS ABAT

Tbr ¢ nnasawwm anxen
Debt with floating interest rate

36.79%

[enr ¢ pukemparn nuxen
Debt with fixed inferest rate

63.21%
2011

Mamouruk: MQO.

HoBomo durarcupare no gepkaBrozaparmuparug
gbAe om Hadaromo Ha eoguHama e 13.1 maH. AB., a uz
BopweHume npes mosu nepuog NAGWAHUS NO gbAea Ca
B pasmep Ha 148.7 man. AB., kamo 122.2 maH. AB. ca
nozawerus no araBruyu u 26.5 man. AB. no auxBu. MMpes
paserekgaHua nepuog Hama uzgageru HoBu gopkalBru
eapaHyuu no BerwHu kpegumHu cnopasymerus.

In the foreign currency structure of government
guaranteed debt the predominant position was still
occupied by debt in other currency (Japanese yen) —
53%, which had marked a fall of 3 p.p. compared to the
end of the previous year. The share of debt in EUR and
BGN increased by respectively 2.2 p.p. and 1.3 p.p.,
and of the debt in USD decreased insignificantly by
0.3 p.p. compared to the end of 2011.

In the inferest rate structure of government guaranteed
debt with definite prevalence was the fixed inferest rate
debt, the share of which was 60.3% at the end of 201 2.
As a result of executed payments the lafter marked a
decline by 3 p.p. compared to the previous year.

INTEREST RATE STRUCTURE
OF GGOVERNMENT GUARANTEED DEBT

[leAr ¢ nnaBaLwy nvixen
Debt with floating interest rate
39.71%

Denr ¢ dukenpanm nvxen
Debt with fixed inferest rate
60.29%

2012
Source: MF.

The new financing under government guaranteed debt
came to BGN 13.1 million since the beginning of the
year, and the payments executed in this period amounted
to BGN 148.7 million, of which BGN 122.2 million for
repayment of principal and BGN 26.5 million of inferest.
No new government guarantees were issued under
external loan agreements during the period under review.

//
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HOBO OMHAHCUPAHE U U3BBLPLLEHM MAALLAHMS
MO AbPXABHOTAPAHTUAHUS ABAT KbM KPAS HA 2012 T.

NEW FINANCING AND PAYMENTS MADE ON
(GOVERNMENT GUARANTEED DEBT AS OF THE END oF 2012

(mAH. AB.)

[BGN million)

M3Bopwenu naawarus, B m.u.

Cmpykmypa Monyuenu kpegumu Payments made, incl.
Shruct (mparwoBe)
ructure Received loans [iranches) nozawetus (2raBruua) AuxBu
redemption (principal) inferest
|. Bompewen gopskaBrozapanmupat guae 122 0.6
Domestic government guaranteed debt ) ’
1. Taparuuu o 3akora sa cmygermcko kpegumupare 199 0.6
Guarantees under Student Loan Act ' :
Il. BorHwen gopskaBrozapaHmupaH goae 0.9 121.6 265
External government guaranteed debt
1. CBemoBha 6arka
World Bank 108 1o
2. EMb
EIR 0.9 1.6 0.0
3. EBBP
EBRD 9.7 0.9
4. Apyeu
Ofhors 99.4 24.6
AvpkaBHozaparmupaH goaz 131 122.2 26.5

Government guaranteed debt

3abenekka: AeBoBama paBrocmoirocm Ha noayueHomo HoBo BoHwHo
cburancupaHe u Ha usBbpweHume NAQUIGHUS € U3YUCAEHa NO UEHMPAAHUS
kypc Ha BHB Ha cvomBemrume uykgecmpartu Baaymu kem Gvacapckus
reB, Banuger go 16 uaca B gens Ha usBopuBare

Ha cvomBemHomo naauate.

Mamounuk: M.

Mpes 2012 2. yacmuuro bewe okmuBupara usgage-
Hama gepkaBHa eaparuus no kpegumromo cnopasyme-
Hue mekgy ,BAX" EAA u MBBP. Cvc cpegemBa om pe-
sepBa 3a nokpuBare Ha pucka om akmuBupare Ha gep-
kaBHu eapanuuu, npegBugeru B uenmpanrusa biogkem,
Bewe nozacera yacmma om goakumomo naaware B obw
pasmep Ha 7.6 maH. AB.

Om cmapmuparemo Ha [pozpamama 3a cmygeHm-
cko kpegumupare no 3akona sa kpegumupare Ha cmy-
geHmu u gokmoparmu go momerma ca akmuBupaHru gep-
kaBHu eaparyuu Ha obwa cmotarocm 33.1 xua. AB.

Ocmataaume goepskaBrozaparmuparu 3aemu ca ob-
caykBaru npes zogurama B cvomBememBue ¢ gozoBope-
Hume cpokoBe u nozacumeHu cxemu.

/8

Note: BGN equivalent of received new external financing and of incurred
payments calculated according to BNB central exchange rafe

for the respective currencies to BGN, valid fill 4 p.m.

on the day of payment.

Source: MF.

A government guarantee under the loan agreement
between BDZ EAD and IBRD was partially called in
2012. Money from the reserve fund for covering the
risk of government guarantees being called, which had
been planned in the central budget, was used to pay
the portion of the total amount due of BGN 7.6 million.

The amount of government guarantees called since
the start of the Programme for Provision of Loans to
Students under the Student Lloans Act was in the amount

of BGN 33.1 thousand.

The remaining government guaranteed loans were
serviced in the course of the year in compliance with
their repayment schedules and terms.
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MameHeHue u gonvAHeHue Ha 3akoHa

3a gopkaBHus goaz B usnvAHeHue

Ha usuckBaHuama Ha Peeaamerm

Ne 236,/2012 omHocHo kecume npogaskbu
u Hakou acnekmu Ha cyanoBeme 3a
kpegumHo HeusnbAHeHUe

Pecanamermom 3a kecume npogakbu — Pezaamenm
(EC) Ne 236/2012 na EBponetckus napaamerm u Ha
CovBema om 14 mapm 2012 zogura omrocHo kecume
npogaskbu u Hakou acnekmu Ha cyanoBeme 3a kpegumHo
HeusnoAHeHue, B cuana om 1.11.2012 2. — ceagaBa obwao
peeyramopra pamka 3a usuckBaruama u npaBomowuama
no omroweHue Ha kvcume npogakbu u cyanoBeme 3a
kpegumHo HeusnbAHeHUe U 2apaHmMupa no-macHa koop-
guHauus u cveracyBarocm meskgy gepkaBume-uaerku c
uen ga bvgam xapmorusuparu npaBurama 30 mosu mun
cgenku ¢ durarcoBu uncmpymermu u npegomBpamsaBa-
He cbagaBanemo Ha npeuku npeg npaBuaHomo dyrkyuo-
HupaHe Ha BempewHus nasap.

Mokorkpemto, no omHowetue Ha gepkaBHume ueHHu
khwka pasnopegbume Ha Peenamerma Haaazam sagoake
Hug 3a cusuveckume u opuguueckume auua, Ges sHauerue
kvge ca ycmaroBeru (6 m.u. ycmaroBeru 6 gopkalbu —
urerku Ha EC, uau B mpemu gepkaBu), ga yBegomaBam
3a 3HauumeAHu HemHu kecu nosuuuu B gupkaBru goerzoBu
uHcmpymermu, kakmo u omHocHo Henokpumu nosuuuu no
cyanoBe 3a kpegumHo Heusnvarerue no gepkalBHu gua-
2oBu uHcmpymermu, kamo onoBecmaBaremo Ha mesu
nosuuuu cmaBa no Hauuw, egrakeB sa Beudku gopkalbu —
ureku Ha EC. YBegomaBanemo 3a HemHume kvcu nosuuuu
B gepkaBru gvaeoBu uHcmpymermu uau B caydaume, on-
pegenenu B Pezcaamerma, npu koumo ce no3BoraBa ckaiou-
Baremo Ha Henokpumu nosuyuu no caynu 3a kpegumho
HeusnbAHeHue, ce gbaku om auuama, koeamo nocoderume
nosuyuu HagxBepaam uAu nagHam nog npazoBeme, onpe-
generu om EBponeickus opean 3a uerHu knuka u nasapu.

Mpomerume B 3akora sa gopkalBrua goae (usm. u
gon., AB, 6p. 103 om 28.12.2012 2.) ca usBvpweru
coc 3MA Ha 3akora 3a nybauuHOmMO npegaceaHe Ha ueH-
Hu kHuka u peeaamenmupam korkpemrume npaBomowus
HO MuHUCMBPA Ha dunadcume, cBopsaru ¢ ocueypalBare
cnasBaremo Ha usuckBaHusma Ha Pezramerma, B ko-
yecmBomo my Ha komnemermeH HauuoHareH opeaH no
omHoweHue Ha kvcume npogakbu ¢ gepkaBHu yeHHu
knuwka, kakmo u no cyanoBeme 3a kpegumro HeusnwvaHe-
Hue Bopxy gopkaBru uernu kruka.

80

Amending and supplementing the
Government Debt Act in implementing the
requirements of Regulation 236,/2012 on
short selling and certain aspects of credit
default swaps

The Regulation on short selling (Regulation (EU) No
236/2012 on short selling and certain aspects of
credit default swaps of the European Parliament and the
Council of 14 March 2012, in force from 1.11.2012)
provides for a common regulatory framework for the
requirements and powers relating to short selling and
credit default swaps and it ensures closer coordination
and concordance between the Member States with the
aim to harmonize the rules governing such transactions
with financial instruments and to prevent the obstacles
for the proper functioning of the internal market.

More specifically, concerning government securities
the provisions of the Regulation oblige both natural and
legal persons, irrespective of where they are established,
lincluding persons established in EU member states or in
third countries) to notify of significant net short positions
in sovereign debt instruments , as well as of uncovered
positions in sovereign credit default swaps, where the
method of notification of such positions must be the
same for all Member States. The nofification of net
short positions in government debt instruments or in the
cases specified in the Regulation, in which it is allowed
to have uncovered positions in credit default swaps,
is due by the persons where such positions exceed or
fall below the thresholds determined by the European
Securities and Markets Authority.

The amendments to the Government Debt Act were
made with the Law to amend and supplement the Law
on Public offering of Securities (amend. and suppl.
SG No 103 of 28.12.2012) and they regulate the
specific powers of the Minister of Finance ensuring the
observation of the requirements of the Regulation in his
capacity of a competent national authority both with
respect fo short selling of government securities and of
sovereign credit default swaps.



AkmyaaHu npomeru B HopmamuBrHama

ypegba 3a gepkaBhus geae *

PaspabomBare u npuematre Ha 3akow

3a nybauuHume cuHancu u BuBekgare
usuckBarusma Ha AupekmuBa 2011/85/
EC Ha CoBema om 8 HoemBpu 2011 .
omnocHo usuckBarusma 3a brogkemHume
pamku Ha gepkaBume-uaerku

C uen mparcnoHupaHemo Ha ocHoBrume usuckBarusg
Ha AupekmuBa 2011/85/EC Ha CoBema om 8 Hoem-
Bpu 2011 2. omnocHo usuckBaruama 3a GiogkemHume
pamku Ha gepkaBume-urerku u 3a cosgaBare Ha ycroBus
30 U3NLAHEHUEMO HO OMHOCUMUME PEZACMEHMU, Nnpuemu
B kpas Ha 2011 ., npes 2012 &. bewe paspabomen
u BHecer 3a ogobperue om HapogHomo cvbpaHue
npoekm Ha 3akon 3a nybauuHume durarcu. 3akorsm e
npuem B Hauyaromo Ha 2013 2. (0bH., AB, 6p. 15 om
15.02.2013 e.) u pezcramermupa coagaBaremo Ha wu-
pokoobxBamHa cucmema 3a ynpaBaerue Ha nybaudHUme
duHaHcu u npeBpbvwaHemo Ha cpegHocpoYHama Hio-
gkemta pamka B peareH uHcmpymeHm 3a cpegHOCpOUHO
NPOZHO3UPAHE U NAGHUPAHE Ype3 NPUAG2aHE Om Opaa-
HUMe Ha UeHMPOAHaMA u mecmHama BAacm Ha cmpoeu
cpuckarru npaBuaa, npurokumu 3a ueaus cekmop ,gop-
kaBro ynpaBaerue”. 3akorsm npegBukga usrocmru u
HagekgHu npakmuku 3a npozHosupaHe u Habaogerue
Ha nogcekmopume Ha cekmop ,gepkalBro ynpabBaenue”,
kamo obobwaBa HayuoHaaHu duckaaru npaBuaa 3a
caagomo Ha cekmop ,gopkaBho ynpaBaenue”, 3a bio-
gkemromo cango no korcoauguparama duckaara npo-
epama, usducreHo Ha kacoBa ocroBa, sa makcumanrus
pasmep Ha pasxogume no koHcoaugupaxama duckaara
NPOZPAMA, 30 HOMUHOAHUS pasmep Ha koHcoaugupaHus
goae Ha cekmop ,gepkaBro ynpabBaerue”. BuBegerama
geduruuug 3a koncoauguparus gvaz Ha cekmop ,gop-
kaBro ynpabaerue” e yruduyupara ¢ usuckBaruama Ha
Peeaamenm (EO) Ne 479 /2009 Ha CvBema om 25 mai
2009 2. 30 npuraeare Ha [Npomokoaa 3a npouegypama
npu npekomeper geduyum, koemo Haraza cepuosHu npo-
MEHU NO OmHoWweHue geduHuuuama 3a gopkalBrug goae,
kamo sHauumenHo paswupalBa HeeoBua 0bxBam. OcBer
gvaea, noem no pega Ha 3akona 3o gepkaBhug geae, B8
obxBama Ha gwaza ce BkarouBam u ocmaraume dopmu
HO gbAe, kolimo ce noema u usnaawa om ueHMpPaAHUS Gio-
gkem u om Auuama, yuumo Blogkemu ca yacm om gep-
kaBrug biogkem, Bkaouumenro upes cmemkume um 3a
cpegcmBama om EBponeickus coios. 3akorem peerame-
mupa u Heobxogumocmma om cnasBaxe Ha maacmpuxm-

Current Changes in the Legal Framework
for Government Debt

Development and enacting of a Law
on Public Finance and transposing
the Requirements of Council Directive

2011/85/EU of 8 November 2011 on
Requirements for Budget Frameworks of the

Member States

For the purpose of transposing the main requirements
of Council Directive 2011/85/EU of 8 November
2011 on requirements for budgetary frameworks of
the Member States and on creating conditions for
implementation of the respective regulations adopted at
the end of 2011, a draft Law on Public Finance was
developed and submitted to the National Assembly in
2012. The law was enacted in 2013 (prom., SG,
No 15 of 15.02.2013). It regulates the development
and putting in place of a broad system of public
finance management, so that the mid-term budget
framework may really turn info an instrument for mid-ferm
forecasting and planning, by applying strict fiscal rules
to be observed by the central and local governments
and to be applicable to the entire General Government
sector. The Law foresees the development of holistic and
reliable practices of projecting and monitoring the sub-
sectors of General Government sector, by summarizing
the national fiscal rules for the balance of the General
Government sector, for the budget balance of the
consolidated fiscal programme, calculated on the cash-
based principle, for the maximum limit of expenditure
under the consolidated fiscal programme, for the nominal
value of the consolidated debt of General Government
sector. A new definition of the consolidated debt of
General Government sector was infroduced in harmony
with the requirements of Council Regulation (EC)
No 479/2009 of 25 May 2009 on the application
of the Protocol on the excessive deficit procedure, which
calls for serious changes in the definition of government
debt, expanding significantly its scope. Besides the
debt undertaken according to the Government Debt Act,
the scope of government debt also includes the other
forms of debt, undertaken and paid from the central
budget and by the entities, whose budgets are part
of the state budget, including through their accounts
for funds received from EU. The Law also provides for
the observation of the Maastricht criterion on the ratio
consolidated debt of General Government sector/

o
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ckug kpumeput 3a cbomHoweHuemo Ha koHcoaugupaHug
gvae Ha cekmop ,gopkaBro ynpalBaerue” kom BBl (koe-
mo kem kpas Ha Beaka eogura He moke ga HogBuwaBa
60%), kamo coweBpemerro npegBukga u kornkpemtu
mepku 3a oeparuuaBare npeBuwaBaremo Ha mosu no-
kasamen. KoncepBamuBruam nogxog npu onpegeaaremo
Ha pasmepa Ha koncoaugupaHug geae Ha cekmop ,gop-
kaBro ynpaBaerue” Hamupa uspas u npu dukcupare Ha
gbreolB npae om 40% om BBI1, npu usnvaHeHuemo Ha
koumo cpegrocpourama biogkemna uen 3a cmpykmypen
geduuum Ha cekmop ,gopkaBho ynpaBaerue” Ha eoguur-
Ha ocrHoBa He caegBa ga HagBuwaBa 0.5 Ha cmo om
BBIT.

3akorem Bausa B cura npes 2014 2. u samens ceea
geicmBawume sakoru 3a ycmpoucmBomo Ha gepkaBrus
6iogkem u 3a obwurckume Biogkemu, kamo BuBekga u
ceomBemnu usmererus B gecemku gpyeu sakonu, B m.u.
u B 3akona sa gepkaBrug gone.

Mpoekm Ha Hapegba 3a usmeHeHue

u gonvAHeHue Ha Hapegba Ne 5 om
4.10.2007 e. 3a pega u ycroBusma 3a
npugobuBaHe, peaucmpupaHe, usnaawaHe
u mupeoBus ¢ gopkaBru ueHHu kHuka

C oeneg 3acuaBare npospayrocmma npu mopzoBus-
ma ¢ ALK u cvagaBanemo Ha mexaHusmu 3a yaecHaBare
yuacmuemo Ha uykgecmpartu unBecmumopu Ha Bvrzap-
ckusa nasap Ho gopkaBru uenru knuka MO npegnpue
peguua geicmBus 3a HacvpuaBare BvBekganemo B
ekcnaoamauus Ha MOgepHU3UPaHA MEXHOACZUYHA UH-
dpacmpykmypa, ocueypaBawa napudeH cemvameHm no
onepauuume ¢ ALK, geromuruparu B eBpo, B pamkume
Ha onepuparama om Beazapckama Hapogra barka Erek-
mpoHHa cucmema 3a pezucmpupare u obcaykBare Ha
mepeoBuama ¢ ALK (ECPOT). Mpoekmvm uma karouoBa
pons 3a obesneyaBaHemo HA NAPUYHUS CEMbAMEHM NO
onepayuume ¢ ALK, geromuruparu 8 eBpo ¢ naaware
B eBpo, Ha npuruuna ,gocmabka cpewy naaware” 3a
onepauuume Ha nopBuurua u Bmopuyrua nazap no cmem-
kume Ho 6arkume B TAPIET2-BHB, koumo ce npeBpvwa
B sagvakumenro ycroBue ¢ oereg Heobxogumocmma
om nocpeware Ha noBuwenume eBponetcku usuckBa-
HUS 30 npospayHocm npu mepzoBuama ¢ durarcoBu
uHCMpYMeHmu.
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GDP (which may not exceed 60% at the end of each
year 60%), and it also provides for specific measures
which limit the possibilities for exceeding this indicator.
The conservative approach to defining the value of
consolidated debt of General Government sector is also
applied in setting a debt threshold of 40% of GDP, in
the implementation of which the mid-ferm budget target
for structural deficit of sector General Government on

y-oy basis should not exceed 0.5% of GDP.

The Law will enter into force in 2014 and will
replace the existing laws on the structure of stafe budget
and on municipal budgets, also introducing many
changes in other laws, including the Government Debt

Act.

Draft of the Ordinance amending and
supplementing Ordinance No 5 of
4.10.2007 on the Terms and Procedure for
Acquisition, Registration, Redemption and
Trade in Government Securities

With a view improving the transparency of trading in
GS and putting in place mechanisms that will facilitate
the participation of foreign investors on the Bulgarian
market for GS, the Ministry of Finance undertook a
series of actions to encourage the putting info operation
of an upgraded technological infrastructure, ensuring the
settlement of transactions in EUR-denominated GS, within
the Electronic System for Registration and Servicing
the Transactions in GS (ESROT), run by the Bulgarian
National Bank. The project has a key role in ensuring
the seftlement of transactions in EUR-denominated
GS with payment in EUR, on the principle delivery
versus payment, for the operations on the primary and
secondary markets, to the accounts of the banks, in
TARGET 2-BNB, which is thus defined as a compulsory
condition needed fo satisfy the more stringent European
requirements for transparency in the trading in financial
instruments.



AkmyaaHu npomeHu B HopmamuBrama
ypegba 3a gopkaBrusa goaz

Mpes 2012 2. cmapmupa pabomama no mexHuye-
ckama u dyrkyuorarHama mogeprusayus Ha ECPOT,
noggoepkara om BHB B kavecmBomo U Ha aeenm no
gepkaBHua guae, ¢ uen nogeomoBka Ha yyacmuemo Ha
Aenosumapa Ha ALK B8 BHB kamo cnomazamenara cuc-
mema B8 TAPTET2-BHB. Hapeg ¢ obesneuaBaremo Ha ce-
meamerm B eBpo Baxa npegnpuemu geicmBus ¢ oereg
ceagaBaremo Ha ycroBug 3a BkaouBaremo Ha uyenmpa-
AeH genosumap om gepkaBa-urerka kom Hvreapckama
genosumapta cmpykmypa, obcaykBawa peeucmpayus-
ma u cemovamerma Ha cgeakume ¢ ALK,

MpegBug dakma, ue peaausauusma Ha npoekma
TAPTET2-BHbB usuckBa aganmupare Ha HopmamuBrama
ypegba 3a BuBekganemo my B ekcnaoamayus, MO u
BHB sanouroxa npouegypa no useomBaxe Ha usmeHeHus
u gonvaHeHus no npoekm Ha Hapegba 3a usmererue u
gonvAreHue Ha Hapegba Ne 5 va MO u BHbB. Lleama Ha
npoekma e pezramermupatre Ha mexHuvecku onepauu,
koumo we ce usBepwBam no cmemku Ha yyacmHuuume c
uer napuuer cemvamerm B pesepBru napu no cgeaku ¢
ALK B gBeme naamexnu cucmemu — PUHIC u TAPTET2.
Cowo maka ¢ ueA nocmueaHe Ha NO-20A9MA CMeNeH Ha
xapmorusauua ¢ eBponetckomo sakoHogameacmBo u
npakmuka B cdepama Ha nocmmupeoBekume yeayeu Ha
uerHu kruka ¢ npoekma ce npegBukga okoruamearume
nokynko-npogak6u u peno cgeakume ¢ ALIK mexkgy gu-
pekmuume yvacmuuuu 6 ECPOT ga ce uzBopwBam camo
c gBuwkerue Ha cpegecmBama no napudHu cmemku, He-
3aBucumo om BaaymrHama geHomuHauug Ha emucuume —
B reBoBe uau B eBpo. C oereg yrecHaBane npakomo
y4acmue Ha uykgecmpaHeH UeHMPAAeH genosumap Ha
ueHHu knwka B cucmemama sa pezucmpupate u cemba-
merm Ha ALK 8 Boreapckama HapogHa 6arka, kakmo u
npegBug BuvBekgaremo Ha Beamokrocm 3a npexBopaare
Ha ALK, emumupanu Ha Bempewnus nasap, no cmemku
B uermpanen genosumap om gvpkaBa-urerka, ¢ Hao-
pegbama 3a usmeHeHue u gonbaHeHue Ha Hapegba Ne 5
ce noacHaBam Hakou acnekmu Ha npeseparHuuHug cemua-
merm, Bkaouumenro ce pezaamermupa BvamoskHocmma
mecmen noggenosumap Ha ALK ga ocvwecmBaBa ged-
Hocm kamo mexHuuecku onepamop om umemo u 3a cmem-
ka Ha ueHmpanrer genosumap om goepkaBa-urerka npu
peaAusuparemo Ha gupekmromo my yuacmue B ECPOT.
Cowo maka 3a obesneuaBare Ha npaBrama cueypHocm
8 mpanceparuuer konmekem ca Bkaioueru pasnopegbu,
onpegeAawu egHosHauHo npuroskumomo npaBo sa ALK,
emumupatu Ha Bempewnus nasap, 8 cayuaume, npu kou-
mo ALK ce npexBopaam no cmemku, Bogeru npu cvom-
Bemnug uykgecmparer uenmpaner genosumap.

Current Changes in the Legal Framework
for Government Debt

The work, which started in 2012 for the technical
and functional upgrading of ESROT, operated by BNB
in its capacity of agent for government debt, with the
aim of preparing the participation of the Depository
of GS at BNB as an auxiliary system of TARGET2-
BNB. Besides ensuring EUR settlement, the undertaken
actions also create conditions for the connection of a
central depository of a member State to the Bulgarian
depository structure, servicing the registration and
settlement of transactions in GS.

Given the fact that the legal framework needs
to be amended and adapted, in order to provide for
the future operation of TARGET2-BNB, MF and BNB
launched a procedure for drafting an Ordinance to
amend and supplement (OAS) Ordinance No 5 of
MF and BNB. The objective of this OAS is to regulate
the technical operations to be performed on accounts
of the participants for the purpose of cash settlement
in centralbank money on transactions in GS in the
two settlement systems — RINGS and TARGET2. Also,
with a view to achieving better harmonization with the
Furopean law and practice in the area of post-trading
servicing of GS, the project also foresees the outright
sales and purchases and repo-deals in GS between
direct participants in ESRoT to be executed only through
movement of funds on cash accounts, regardless of the
currency denomination of the issues — BGN or EUR. For
the purpose of facilitating the direct participation of a
foreign central depository of securities in the system of
registration and seftlement of GS at BNB, and also in
view of the need to create opportunities for the transfer
of GS issued on the domestic market to accounts with
a central depository of a Member State, OAS contains
amendments to Ordinance No 5 which will clarify
certain aspects of trans-border settlement, including
by allowing a local sub-depository of GS to act as a
technical operator on behalf of and at the expense of
a central depository of a Member State in realizing
its direct participation in ESROT. In order to ensure
legal security in a trans-border context, the ordinance
will include provisions that determine unequivocally
the applicable law in cases where GS issued on the
domestic market are transferred to accounts maintained
at the respective foreign central depository.
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OuakBa ce peaausayusma Ha npoekma omuocHo
obesneuaBaremo Ha cemvamerm B eBpo u ycmaroBaBa-
Hemo Ha gupekmra Bpwska ¢ uermpaaer genosumap Ha
gepkaBa-urerka ga bvge duroausupar npes 2013 e. u
ga gonpurece 3a HacvpuaBare pasBumuemo Ha Bempew-
Hus nasap Ha gopkaBru geaeoBu uncmpymermu, kakmo
u gonvAHumeAro ga yceBepuwencmBa naameskHama uk-
dpacmpykmypa 6 cmparama, Bkaoyumenro ga ceagage
MEXQHU3MU 30 UHMEe2puUpaHemo Ha YykgecmpaHHu duHaH-
coBu uremumyuuu u urBecmumopu B Gvrzapckama geno-
3UmapHa cucmema.

The project for ensuring EUR settlement and
establishing direct connection with a central depository
of a Member State, which will be finalized in 2013, is
expected to promote the development of the domestic
market of GS and to further improve the seftlement
infrastructure in the country and to create mechanisms for
integration of foreign financial institutions and investors
in the Bulgarian depository system.




